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April 2021 - A recap of recent financial and economic market activity. 
US markets started the second quarter in a constructive fashion, on the heels of Biden's infrastructure plan update. 
The market focus may turn to whether Congress will pass the infrastructure plan that includes $2T in spending and 
higher corporate taxes. 
 
The first quarter saw the yield on the US 10-year nearly double, notching a 14-month high of 1.776%, as the broader 
economy showed signs of recovery. This was a huge boost for financial stocks, which gained 17%. 
 
Hertz said it chose an “enhanced” offer from Centerbridge Partners, Warburg Pincus and Dundon Capital Partners 
to provide equity capital for the rental-car company’s exit from Chapter 11. Hertz filed for bankruptcy in May when 
the near-total shutdown of the global travel industry sent its rental revenues plunging. 
 
GameStop Corp. said it may sell up to $1 billion worth of additional shares an at-the-market equity offering program. 
GameStop also released preliminary sales results for the first nine weeks of fiscal 2021, where total global sales 
increased about 11% from the same period a year ago. Total global sales jumped 18% in March after a 5.3% rise in 
February.  
 
The ISM Services Index surged 8.4 points in March (63.7 vs. 55.3 prior) to the highest level since records began in 
1997. 
 
Credit Suisse Group AG will take a 4.4 billion francs ($4.7 billion) write down tied to the implosion of Archegos 
Capital Management and replace more than half a dozen executives in response to the firm’s worst trading debacle 
in over a decade. 
 
Baylor Beats Gonzaga to Win the NCAA Men's Basketball Title - Baylor won its first NCAA men's basketball 
championship with a dominating 86-70 win over Gonzaga, whose bid for an undefeated title run overshadowed the 
Bears all season until the two teams met face-to-face. 
 
Employers are increasingly seeking workers to fill open positions as vaccinations increase and economic activity 
picks up. While elevated job vacancies suggest strong hiring in the coming months, businesses have said they can’t 
find workers to fill open positions as obstacles like child care and health concerns remain a challenge. 
 
New infections in India rose to a daily record of more than 126,700 cases, with the country's fight against the virus 
beset by vaccine shortages. The number of vaccinations delivered globally passed 700 million. 
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Jamie Dimon said he’s optimistic the pandemic will end with a U.S. economic rebound that could last at least two 
years. “I have little doubt that with excess savings, new stimulus savings, huge deficit spending, more QE, a new 
potential infrastructure bill, a successful vaccine and euphoria around the end of the pandemic, the U.S. economy 
will likely boom,” the JPMorgan chief executive officer said Wednesday in his annual letter to shareholders. “This 
boom could easily run into 2023.” 
 
U.S. producer prices climbed more than forecast in a broad advance, indicating inflationary pressures continue to 
build across the nation’s economy. The producer price index for final demand increased 1% in March from the prior 
month after a 0.5% gain in February, the Labor Department said. 
 
Microsoft Corp. is making a massive bet on health-care artificial intelligence. The software giant is set to buy 
Nuance Communications Inc., tapping the company tied to the Siri voice technology to overhaul solutions that free 
doctors from note-taking and better predict a patient’s needs. 
 
Expectations are high going into first-quarter earnings season: Wall Street analysts’ bottom-up forecast is for first-
quarter S&P 500 earnings per share to jump by 21% year over year on a 6.4% rise in revenue. That’s thanks to an 
improving economy, higher commodity prices, and an easy comparison to the year-ago period, which included 
several weeks of harsh lockdowns across the globe. 
 
U.S. health officials recommended a pause in the use of Johnson & Johnson’s Covid-19 vaccine on concerns about 
rare and severe blood clotting side effects. 
 
U.S. regulators are throwing another wrench into Wall Street’s SPAC machine by cracking down on how accounting 
rules apply to a key element of blank-check companies. The Securities and Exchange Commission is setting forth 
new guidance that warrants, which are issued to early investors in the deals, might not be considered equity 
instruments and may instead be liabilities for accounting purposes. The move, reported earlier by Bloomberg News, 
threatens to disrupt filings for new special-purpose acquisition companies until the issue is resolved. 
 
U.S. consumer prices climbed in March by the most in nearly nine years as the end of pandemic lockdowns 
triggered a rebound in travel and commuting that pushed up the cost of gasoline, car rentals and hotel stays. The 
consumer price index increased 0.6% from the prior month after a 0.4% gain in February, according to Labor 
Department data. 
 
Apple plans to unveil a new iPad Pro line. The company has also been working on several other products, including 
an accessory dubbed AirTags for tracking physical devices and new iMac desktops. 
 
The Nasdaq set a reference price of $250 for the direct listing of Coinbase Global Inc., the cryptocurrency exchange 
that will start trading via a direct listing. 
 
Seventeen New York Democrats told House Speaker Nancy Pelosi that any economic recovery bills funded by tax 
increases will also need to fully restore the state and local tax, or SALT, deduction to get their support. 
 
Goldman Sachs' numbers were especially impressive. Its earnings of $6.84 billion were almost six times higher than 
the same period in 2020, while revenue doubled. 
 
JPMorgan Chase's report was less well-received by investors, in part because both profit and revenue gains were 
helped by the release of $5.2 billion the bank had set aside for potential loan losses related to the COVID-19 
pandemic. It also did not provide earnings guidance for the rest of the year. 
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Wells Fargo also benefited from freeing up funds used to protect against loan losses, adding $1.05 billion to its 
ledger. Its shares climbed more than 5% after the company said it was optimistic about lending growth later this 
year. 
 
Bank of America Corp.’s traders and investment bankers reaped another windfall, joining their Wall Street rivals in 
capitalizing on the stock market’s wild ride this year. The overall jump didn’t reach the blowout numbers that 
JPMorgan and Goldman Sachs announced yesterday, but the bank’s total haul of $5.1 billion beat analysts’ $4.37 
billion forecast. 
   
Retail sales for March jumped 9.8%, well above the 6.1% increase expected, as consumers ventured out into a 
reopening economy flush with the latest round of government stimulus checks, and record high personal savings. 
 
Home prices have risen an average of 4.5% each year since 2010, and one of the driving forces behind this march 
higher has been the fact that there aren’t many of them being built. The decade 2010 to 2019 saw just 683,000 of 
new single-family homes built on an annualized basis, the lowest level since the 1950s. 
 
Weekly jobless claims fell to 576,000, the lowest level of the pandemic, consumer inflation rose in March at a 
quicker-than-expected 2.6% year over year, and March’s retail sales, boosted by government payouts, surged 9.8% 
over February’s. Construction started on more new housing units in March 2021 than in any March since 2006. The 
number of homes currently under construction is only 8% below the bubble-era high, while the number of completed 
homes hitting the market just hit its highest level since early 2007. The number of permits filed for multifamily units in 
the first quarter hit its highest level since 1986. 
 
Coca-Cola Co.'s profit for the first three months of the year fell as the company continued to face pressure in away-
from-home sales despite strength in at-home consumption. The soda giant on Monday posted a profit of $2.25 
billion, compared with $2.78 billion in the same period last year. Earnings were 52 cents a share, compared with 64 
cents a share in the prior year. 
 
The unprecedented oil inventory glut that amassed during the coronavirus pandemic is almost gone, underpinning a 
price recovery that’s rescuing producers but vexing consumers. 
 
Canadian National Railway is planning to make a roughly $30 billion topping bid for Kansas City Southern, 
according to people familiar with the matter, likely kicking off a bidding war for a railroad operator that has already 
agreed to a sale to another Canadian rival. 
 
IBM shares jumped after the company reported its biggest revenue gain in eleven quarters, driven by demand for 
cloud services and suggesting Chief Executive Officer Arvind Krishna’s turnaround plan is starting to bear fruit. 
 
Applications for U.S. state unemployment insurance unexpectedly plunged to a fresh pandemic low as the job 
market recovery gathers steam. 
 
Bitcoin headed for its worst week in more than a year as a proposed capital-gains tax increase for wealthy 
Americans intensified the volatility whiplashing the world’s largest cryptocurrency. 
 
Intel Corp., the biggest chipmaker, reported a drop in data center revenue and a steep decline in gross profit margin, 
a sign it’s losing market share to rivals and customers who are designing their own components. 
 
White House announced plans to propose almost doubling the capital gains tax rate for those earning $1 million or 
more, to 39.6%, according to people familiar with the proposal. 
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That wouldn’t affect many. Only about 0.32% of American taxpayers reported adjusted gross income of more than 
$1 million and capital gains or losses on their returns, according to Internal Revenue Service tax return data from 
2018. The move would send the top federal rate on the appreciation in assets sold by the rich as high as 43.4% 
when including a surtax to help pay for Obamacare. Biden is expected to release the proposal as part of the tax 
increases to fund social spending programs in the "American Families Plan,” that has a price tag of around $1 
trillion. 
 
U.S. health agencies lifted the pause on Johnson & Johnson’s Covid-19 vaccine. The Food and Drug Administration 
and the Centers for Disease Control and Prevention said in a statement that they have determined that the pause 
that was put in place on April 13 should end and that use of the vaccine should resume. 
 
Tesla earned record profit in the first quarter, sidestepped an industry chip shortage, improved its manufacturing and 
even made money off Bitcoin. 
 
U.S. companies face soaring bills for all kinds of materials that they need to do business -- and surging demand is 
helping them pass on those higher costs to their customers. In early-season earnings calls, executives from burrito 
chain Chipotle to appliance giant Whirlpool, and diaper maker Procter & Gamble have outlined price hikes, largely in 
response to rising materials costs. 
 
Texas will gain two seats in the U.S. House of Representatives under new Census numbers released Monday, while 
states in the Northeast and Midwest will lose seven in a shift of political clout to Republican strongholds before the 
2022 midterms. 
 
Google’s results, showing a surge in ad sales related to travel and retail, offered a glimpse of online spending in a 
post-pandemic world: Businesses are boosting digital marketing to capture a public eager to resume something 
resembling normal life again. Google parent Alphabet Inc. said first-quarter revenue, excluding payments to 
distribution partners, came in at $45.6 billion, pummeling Wall Street estimates. 
 
JPMorgan Chase & Co. became the first major U.S. bank to mandate a return to offices for its entire U.S. workforce, 
with staffers being told they’ll need to come back in about two months. 
 
 Apple reported quarterly revenue that handedly beat Wall Street expectations, fueled by sales of the 5G iPhone 12 
line and purchases of iPads and Macs as people continued to work and learn from home. The technology giant 
reported fiscal second-quarter sales of $89.6 billion, up 54% from the same period in 2020. Analysts, on average, 
estimated $77.3 billion. Profit was $1.40 a share, also easily topping Wall Street forecasts. 
 
Facebook first-quarter sales rose 48%, surging past analysts’ estimates thanks to strong demand from retailers and 
other advertisers seeking to grab attention from the social network’s billions of users. Revenue climbed to $26.2 
billion, the company said in a statement. That dwarfed the $23.7 billion average estimate. 
 
Verizon Communications Inc. is considering selling its media division, according to people familiar with the matter, 
as the telecommunications giant seeks to unload once high-flying dot-com brands such as Yahoo! and AOL. 
 
Bureau of Economic Analysis reported that U.S. gross domestic product grew at a 6.4% annualized rate in the first 
quarter, about matching economists' average estimate. The Labor Department also reported a new low in the 
number of Americans filing for unemployment insurance since the start of the pandemic, at 553,000. 
 
Twitter tumbled after the social media company posted a sluggish start to the year in its advertising business and 
gave a disappointing revenue forecast, a sign the social media service hasn’t fully capitalized on the digital 
advertising boom amid the pandemic like companies such as Facebook Inc. and Google. 
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Amazon, which benefited from a surge in online shopping during the pandemic, expects the trend to continue even 
as consumers get back to work and resume normal life. First-quarter revenue jumped 44% to $108.5 billion and 
earnings were a record $15.79 a share, exceeding analysts’ estimates. 
 
ExxonMobil Corp. snapped a record streak of losses as rising oil and natural gas prices bolstered one of the biggest 
dividends in the S&P 500 Index. Exxon earned 64 cents a share in the first quarter, beating the 61-cent average 
estimate from analysts in a Bloomberg survey. BP Plc, Royal Dutch Shell Plc and Total SE all preceded Exxon with 
bigger-than-expected profits. Chevron Corp. matched forecasts but disappointed some investors by holding off on 
reinstating share buybacks. 
 
Warren Buffett said Greg Abel, Berkshire Hathaway Inc.’s vice chairman of non-insurance businesses, would be his 
likely successor if the billionaire were to step down. 
 
Elon Musk’s SpaceX returned four astronauts to Earth to conclude its first regular crew mission to the International 
Space Station, cementing its status as NASA’s only commercial partner so far capable of carrying people. 
 
We continue to recommend a diversified equity allocation with a barbell approach that has Growth exposure on one 
end, and Economically Sensitive Cyclical exposure on the other end. We would prefer to see the growth exposure to 
be expressed in three thematic ways: 5G; Security software; and Cloud computing. On the cyclical side we would 
look for exposure to Financials; Industrials; and Materials. We would suggest rebalancing the equity allocation every 
two months to keep the barbell level. Our year-end target for the S&P 500 is 4300, which represents 15% return, 
and is based on a 23 multiple of the $186 earnings we see for the large cap index over the calendar year. 
 
*Information sourced from Art Hogan’s Morning Commentary, Chief Market Strategist at National Securities. Contact 
us at 732-807-2340 for more details or to read Art Hogan’s full Morning Commentary on a particular topic 
mentioned.  
 
*Securities offered through National Securities Corporation, member FINRA/SIPC. Advisory services offered 
through National Asset Management, an SEC registered investment advisor. Fixed Insurance Products offered 
through National Insurance Corporation. Mint Financial Services LLC is not an affiliate of National Securities 
Corporation, National Asset Management or National Insurance Corporation. 
 


