
 

 

  

Q4 2021 Market Performance Update: 

S&P 500 +10.65% 
DJIA 7.37% 
Russell 2000 1.86% 
MSCI All-Country World 6.77% 
MSCI Emerging Markets -3.04% 
 

Observations on Q4 & Outlook for Q1 2022: 

2021 has ended with great Q4 performance, more than making up for 
Q3. In 2021, growth stocks beat value stocks, and large caps outpaced 
small- and mid-caps. In addition, the energy, real estate, and tech 
sectors recorded the highest price gains, while communications 
services, consumer staples, and utilities posted the smallest (though 
still double-digit) advances. 
 
Earnings season kicks off in mid-January. I continue to look for 
momentum in the current quarter and higher corporate guidance 
going forward. I will continue to advance and protect positions, with 
also look toward a more protective stance on allocation with an eye 
on cash as king, if need be. The sectors that continue to show strong 
guidance for Q1 2022 will be favored. 
 

Earnings and revenue gains in 2021 were also well above average. 
Operating EPS growth for the full year is projected to have advanced 
43.8%, which will be the highest December-to-December gain since 
Wall Street started looking at operating EPS (versus “As Reported” 
EPS) in 1988. S&P 500 revenues are forecast to have risen 14.5% in 
2021, which would place this gain as the highest full-year increase 
since 1974. Finally, the S&P 500 closed the year with a trailing 
operating P/E of 23.2x, which places it 6th highest since 1988, and 
indicates an uncomfortable level of optimism when compared with 
the average year-end P/E of 18.8x. After a big bounce in beaten-
down growth stocks on Wednesday, all eyes are on the Nasdaq-
100 to see if it can break out from the range it’s been trading in for 
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“Pullbacks can lead to 
panic, so be patient and 
profit.” 
 

 

Q & A: 

Q: Will the market continue climbing in 2022? 

A: I do not predict market returns. Instead, I look for assets/sectors that have 
strong current momentum and invest in those. The market P/E is 23.2x, 
which is high. For the market to continue much higher, earnings have to grow 
considerably, which is looking more and more unlikely. Best to zero in on a 
few investments that are poised to go higher. 

Q: Could the market have a pullback this year? 

A: Sure, but if it does, remember this, “pullbacks can lead to panic, so be 
patient and profit.” 

Q: Any New Year resolutions? 

A: I feel that the last two years I have spent a lot of time watching TV, videos, 
lots of screen time. Watching other people do things. I want to do more in 
2022, be more active. My plan is to stop watching other people do interesting 
things, and start doing them myself. I plan to stop watching and start doing. 

The Panopoulos Group Inc (TPG) 200 W Higgins Rd Schaumburg IL  60195  

www.thepanopoulosgroup.com       E: georgep@thepanopoulosgroup.com         M: 630-607-9171 

http://www.thepanopoulosgroup.com/
mailto:georgep@thepanopoulosgroup.com

