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And so here we are! Winter is officially just around the corner (December 21, if

you're keeping track). Are you staying warm? Are you enjoying the brisk weather?

Any plans to fly off to a warmer clime in the next could of months? I hope you're

doing GREAT!

As always, thank you for working with WatersEdge Wealth Management! Kathy

and I are wishing you a very happy New Year and are looking forward to seeing you

soon in the office or via Zoom.

Before we start a new year, though, we've got to get through the end of THIS year.

If you need help with year-end planning, please get in touch with us as soon as

possible. Here are a couple of things to keep in mind: 

Tax Loss Harvesting: Identify Opportunities

This may be a an opportune year to sell some securities at a loss to offset a capital

gain tax liability. Tax loss harvesting can be used to limit the recognition of short-

term capital gain. 

Consider whether you will do any charitable giving this holiday season

As we get accustomed to the shorter days and chilly nights of November, this is an

excellent time to settle in and think about year-end plans. 

And, finally, please remember: if you are 72 or older, or you inherited an IRA,

you are required to take an RMD from your Traditional IRA account. 

I hope you've got some fun holiday and winter plans lined up this month and into the

new year. As a heads up, please know that I'm out of the office from December 16-

December 26. Kathy's in charge while I gallivant around Minneapolis with my

daughter. (I'm so excited to see her while she is in town for a short holiday visit.)

Happy holidays, happy new year, and thanks for working with me! 

Best, 

Susan

LET 'S CONNECT!

Note From 

Susan
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Market

Update

From LPL Financial (our broker dealer): Recent inflation data has renewed

optimism for a peak in the federal funds rate during the first half of 2023. We share

in the market’s ‘over the hump’ enthusiasm but believe it could be a bumpy path for

equity markets until there is a clear culmination of Fed tightening. While history

may not repeat, it may rhyme with other major rate hike cycles, implying there is

upside risk for inflation and interest rates. In addition, the S&P 500 has historically

traded lower into a Fed pivot. The current backdrop of Fed tightening into next year

should also continue to support value outperformance. With a potential peak in

interest rates occurring near a Fed pivot, we suspect growth could make a

comeback during the back half of 2023. [Source]

The Fed is embarking on the most aggressive rate hiking campaign since the 1980s.

As such, the risks of an economic slowdown have increased. With inflationary

pressures continuing to run hotter than the Fed would like, many Fed officials have

stated they are willing to continue to keep increasing interest rates—even to the

point of sacrificing economic growth—in order to get aggregate demand and

aggregate supply back in balance. 

The Fed has already raised short-term interest rates by 3.75% this year and they

have indicated that more rate hikes are likely. And although the timing of when

short term interest rates will peak—and its effect on certain asset classes—is

uncertain, the Fed’s tight monetary policy is already having an impact on the most

sensitive areas of the economy, such as housing and consumer spending. The Fed

has told us and history bears this out that when the Fed raises rates, the economy

slows down. The cost of borrowing increases and the incentive to save increases as

well. So that tends to translate into less consumer spending. And with less consumer

spending, the outlook for corporate borrowers, which are generally those

companies that produce the goods and services that consumers purchase—may be

challenged in the near term. Muni bonds, however, have proven to be resilient in

challenging economic times. [Source]

Want more? Check out this video from LPL Financial. 

https://www.watersedgewealthmanagement.com/contact_us
https://www.lpl.com/newsroom/read/weekly-market-commentary-playbook-for-fed-pivot-historical-equity-fixed-income-performance.html
https://www.lpl.com/newsroom/read/street-view-video-what-do-munis-rate-hikes-and-80s-have-in-common.html
https://share.vidyard.com/watch/HZt6ZZ189MM2Uytmok8ndq


In case you missed it, our own Susan Cevette has been recognized as a Top

Women in Finance for 2022! The Top Women in Finance award recognizes the

outstanding contributions and dedication of women to their profession, their

communities, and society at large. These are the leaders in financial innovation,

taking their companies and colleagues to new heights in career achievement. 

"This is an incredibly strong group of finalists and winners. It is humbling to hear

the stories of their professional achievements and even more so their

commitment to making a difference in the community." -Selection Committee

Member

Read more about Susan's award and why she received it HERE!

 
 

Notable
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Kathy's

Thoughts

 

Seems that everything we do in today's world comes with a login and an app!

 

Such is the case with our online account portal, Account View. Perhaps many

of you are aware of Account View, but maybe you are unaware of the updates

and enhancements that have been made in the past year. 

For most of you who have been with WatersEdge since the beginning, you are

set up on Account View 1.0, or the legacy system. You can access your account

any time from any browser. Account View also provides access to your monthly

statements as well as year-end tax documents. 

https://finance-commerce.com/2022/11/top-women-in-finance-2022-susan-cevette/
https://finance-commerce.com/2022/11/top-women-in-finance-2022-susan-cevette/
https://www.watersedgewealthmanagement.com/contact_us
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Kathy's Thoughts,

continued

 

LPL has released an updated version (Account View 2.0) that features mobile

capability so you can download an app on your phone and conveniently view

your accounts there. This upgraded version of Account View includes several

other features not available on the “legacy” version, such as enhanced security

with multi-factor authentication and biometrics, and the ability to go completely

paperless. 

Some self-service capabilities have recently been introduced. You can manage

from Account View how you wish to receive communications; going entirely

paperless, or perhaps you wish to still have some items delivered via mail.

Another convenient enhancement is the ability to manage your beneficiaries

from your account. No more calling the office and endless DocuSigns to make

beneficiary changes. In the future we expect see to further enhancements such

as mobile check deposit and ACH transfer capability.

If you are on the legacy version of Account View and wish to upgrade to 2.0 to

gain mobile access, please reach out to me! Note to our newer clients – you are

already set up on the new version.

As always, if you have any general questions about Account View, please let me

know. And if you enjoy receiving paper statements in the mail every month, we

understand and support that too! 

 
 

https://www.watersedgewealthmanagement.com/contact_us
mailto:kathy@watersedgewealthmanagement.com
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Are We

Connected? 

 

Connect with Susan 

Susan@watersedgewealthmanagement.com

612-481-4395

Connect with Kathy

Kathy@watersedgewealthmanagement.com

612-481-4395

If we're not connected on LinkedIn, let's change that in the new

year! 

Please like and follow our WatersEdge Wealth Management

LinkedIn page for regular updates

The opinions voiced in this material are for general information only and are not intended

to provide specific advice or recommendations for any individual. All performance

referenced is historical and is no guarantee of future results. This information is not

intended to be a substitute for specific individualized tax or legal advice. We suggest that

you discuss your specific situation with a qualified tax or legal advisor. 

 
 

https://www.watersedgewealthmanagement.com/contact_us
https://www.linkedin.com/in/susancevette-watersedge/
https://www.linkedin.com/company/watersedge-wealth-management/?viewAsMember=true

