
The S&P dropped sharply in the shortened trading week, 
falling 2.13% (down 7.84% YTD)1.  Yields rose as the 
benchmark 10-year treasury hit 2.884%, a level not seen 
since 20182.  How high will rates climb?  That’s the key 
question.  Expectations for rate increases throughout the 
rest of the year are high as The Fed works to turn 
inflation around.  Philadelphia Fed President Harker sees 
a series of deliberate, methodical hikes to tame inflation3. 

CME Group posts the odds of 0.50% hike in May at over 80% with an additional hikes each 
meeting culminating at the odds of target rates 250 to 275 basis points by year end (current 
target is 25-50 basis points)4. 
 
Happy Tax Freedom Day!  Hopefully you’ve completed your 2021 tax returns and are not 
scrambling today to file the return or request an extension.  The good news is, today is not only 
the tax filing day, but also Tax Freedom Day – the day your earnings-to-date, if paid in-full to the 
various government entities, would satisfy your tax obligations for the 2022 and your remaining 
income for the rest of the year is now all yours5.   
---Chuck 

 
This Week’s Inspiration/ Activity:  
All human beings should try to learn before they die what they are running from, and 
to, and why. 
James Thurber (1894 - 1961)   
 
Your action for this week is to determine why you aren’t making progress to fulfill ing 
a goal.  Are you avoiding if for fear of failure?  
 
This Week in History: 
April 17, 1970 -- NASA's Successful Failure splashes down in the Pacific Ocean -- 
Apollo 13, a U.S. lunar spacecraft that suffered a severe malfunction on its journey to 
the moon, safely returns to Earth on April 17, 19706. 
 
1 See update below 
2 https://www.cnbc.com/2022/04/18/10-year-treasury-yield-rises-to-highest-level-in-more-than-three-years.html 
3 https://www.reuters.com/business/finance/feds-harker-says-expects-methodical-rate-hikes-fight-too-high-inflation-2022-04-14/ 
4 https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html 
5 https://www.cthereisadayforthat.com/holidays/usa/tax-freedom-day 
6 https://www.history.com/this-day-in-history/apollo-13-returns-to-earth 
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In this week’s recap: Earnings season begins. 
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THE WEEK ON WALL STREET 
Stocks posted losses in a holiday-shortened trading week as the first-quarter earnings season 
kicked off and investors digested new inflation data.   
 
The Dow Jones Industrial Average declined 0.78%, while the Standard & Poor’s 500 fell 2.13%. 
The Nasdaq Composite index dropped 2.63% for the week. The MSCI EAFE index, which tracks 
developed overseas stock markets, lost 1.20%.1,2,3 
 
WATCHING BONDS          
Stocks began the week moving lower as bond yields climbed higher, with growth stocks suffering 
some of the steepest declines. Investors considered China’s ongoing lockdown warily, worried it 
might worsen supply-chain issues.  
 
Historically high consumer and producer price inflation reports were shrugged off by the stock 
and bond markets in the main, with bond yields slipping despite the hot inflation numbers. 
Despite an encouraging start to the first-quarter earnings season, stocks pulled back on Friday 
as bond yields resumed their move higher ahead of a three-day holiday weekend. 

 
AN EYE ON INFLATION              
On Tuesday, March’s Consumer Price Index (CPI) report offered little indication that inflation may 
be moderating, as prices increased 8.5% year-over-year, the fastest pace in 40 years. Core 
inflation, excluding food and energy prices, recorded a 6.5% jump, the steepest rise since August 
1982. One encouraging note was that core inflation showed potential signs of ebbing, posting a 
monthly increase of 0.3% versus expectations of a 0.5% increase.4  
 
The following day, March’s Producer Price Index, a potential insight into future inflation, rose 
11.2% year-over-year. A March survey by the National Federation of Independent Business 
released earlier in the week, indicated that half of the respondents were likely to raise prices in 
the next three months.5 

 

 

 

 

 

 

 

 



 
 

T I P   O F   T H E   W E E K 
 

 
 

Self-employed? Have your accountant look at your balance sheet and profit-and-
loss statement before the year ends. Some tax-saving strategies may come to 
mind, and an up-to-date set of books means less work for your tax preparer. 

  
 
THE WEEK AHEAD: KEY ECONOMIC DATA 
Tuesday: Housing Starts.  
Wednesday: Existing Home Sales.  
Thursday: Jobless Claims. Index of Leading Economic Indicators.  
Friday: Purchasing Managers’ Index (PMI) Composite Flash. 
Source: Econoday, April 14, 2022 
The Econoday economic calendar lists upcoming U.S. economic data releases (including key economic indicators), Federal 
Reserve policy meetings, and speaking engagements of Federal Reserve officials. The content is developed from sources 
believed to be providing accurate information. The forecasts or forward-looking statements are based on assumptions and may 
not materialize. The forecasts also are subject to revision. 
 
THE WEEK AHEAD: COMPANIES REPORTING EARNINGS 
Monday: Bank of America Corporation (BAC), J.B. Hunt Transport Services, Inc. (JBHT). 
Tuesday: Netflix, Inc. (NFLX), Johnson & Johnson (JNJ), International Business Machines 
Corporation (IBM), Lockheed Martin Corporation (LMT), Prologis, Inc. (PLD). 
Wednesday: Tesla, Inc. (TSLA), The Procter & Gamble Company (PG), Lam Research 
Corporation (LRCX), CSX Corporation (CSX). 
Thursday: AT&T, Inc. (T), United Airlines Holdings, Inc. (UAL), Snap, Inc. (SNAP), Blackstone, Inc. 
(BX), Union Pacific Corporation (UNP), Dow, Inc. (DOW). 
Friday: Verizon Communications, Inc. (VZ), American Express Company (AXP), KimberlyClark 
Corporation (KMB). 
 
Source: Zacks, April 14, 2022 
Companies mentioned are for informational purposes only. It should not be considered a solicitation for the purchase or sale of 
the securities. Investing involves risks, and investment decisions should be based on your own goals, time horizon, and 
tolerance for risk. The return and principal value of investments will fluctuate as market conditions change. When sold, 
investments may be worth more or less than their original cost. Companies may reschedule when they report earnings without 
notice. 

 
 
 
 
 
 
 



 
 

 

Q U O T E   O F   T H E   W E E K 
 

 

“You can’t use up creativity. The more you use, the more you 
have.” 

MAYA ANGELOU 
  

 

 

 

 



 

T H E   W E E K L Y   R I D D L E 

 

How much dirt is in a 2-foot diameter hole that is 4 feet deep? 

LAST WEEK’S RIDDLE: When you take away the whole from this, you still have some leftover. What is it? 

ANSWER: Wholesome. 

 

Know someone who could use information like this?  
Please feel free to send us their contact information via phone or email. (Don’t worry – we’ll 

request their permission before adding them to our mailing list.) 

 

Investing involves risks, and investment decisions should be based on your own goals, time horizon, and tolerance for risk. The return and 
principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their 
original cost.  

The forecasts or forward-looking statements are based on assumptions, may not materialize, and are subject to revision without notice.  

The market indexes discussed are unmanaged, and generally, considered representative of their respective markets. Index performance is not 
indicative of the past performance of a particular investment. Indexes do not incur management fees, costs, and expenses. Individuals cannot 
directly invest in unmanaged indexes. Past performance does not guarantee future results. 

The Dow Jones Industrial Average is an unmanaged index that is generally considered representative of large-capitalization companies on the 
U.S. stock market. Nasdaq Composite is an index of the common stocks and similar securities listed on the NASDAQ stock market and is 
considered a broad indicator of the performance of technology and growth companies. The MSCI EAFE Index was created by Morgan Stanley 
Capital International (MSCI) and serves as a benchmark of the performance of major international equity markets, as represented by 21 major 
MSCI indexes from Europe, Australia, and Southeast Asia. The S&P 500 Composite Index is an unmanaged group of securities that are 
considered to be representative of the stock market in general. 

U.S. Treasury Notes are guaranteed by the federal government as to the timely payment of principal and interest. However, if you sell a 
Treasury Note prior to maturity, it may be worth more or less than the original price paid. Fixed income investments are subject to various risks 
including changes in interest rates, credit quality, inflation risk, market valuations, prepayments, corporate events, tax ramifications and other 
factors. 

International investments carry additional risks, which include differences in financial reporting standards, currency exchange rates, political 
risks unique to a specific country, foreign taxes and regulations, and the potential for illiquid markets. These factors may result in greater share 
price volatility.  

Please consult your financial professional for additional information. 

This content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or 
legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was developed 
and produced by FMG Suite to provide information on a topic that may be of interest. FMG is not affiliated with the named representative, 
financial professional, Registered Investment Advisor, Broker-Dealer, nor state- or SEC-registered investment advisory firm. The opinions 



expressed and material provided are for general information, and they should not be considered a solicitation for the purchase or sale of any 
security. 

Copyright 2022 FMG Suite. 
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