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When was the last time you met someone who has worked for one 
employer for his or her entire career?  Most people have many jobs 
during their career and it is becoming more common for today’s work 
force to switch jobs frequently.     

What is the result of all these job changes?  Retirement plans and IRA’s scattered 
among multiple custodians, such as banks, investment companies and former 
employers.  It’s challenging to keep track of assets that are so widely scattered. 

In addition, over a period of time, investment accounts can become spread 
between too many different stocks and mutual funds.  Holdings in funds often 
overlap each other and don’t diversify your portfolio or they don’t reflect the 
proper allocation for your needs. 

If you have a 401(k) with a former employer there are usually a few options to 
consider.  Keep it with your former employer, roll over into a new employer plan, 
cash it out, or roll over into an IRA. You may not have all these options available 
to you depending on the plan and the value of the account.   

Consolidating your retirement accounts may be a good choice if you want to:

• Simplify tracking on one statement.  It’s easier to manage investments when 
they are in one place.

• Get a clearer picture of your asset allocation.  With the ability to look at 
everything on one statement, you are more likely to receive appropriate 
guidance.

• Simplify your required minimum distribution (RMD).  When you reach age 
70 1/2, you must begin taking RMDs from your IRA(s) and other retirement 
accounts such as 401(k) plans, 403(b) plans and simple IRAs.  If you do not 
take out your required minimum distribution or do not take out enough, the 
IRS penalty is high. 

If you choose to consolidate your accounts, it is important that you avoid receiv-
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What iS the role of the 
federal reServe Bank? 

We hear a lot about “The Fed” but its role in the economy is 
still a bit of mystery to many.  Formally known as the Federal 
Reserve Bank, The Fed is the gatekeeper of the U.S. econo-
my.  It is the central bank of the United States.  It was created 
by Congress to provide the nation with a safer, more flexible 
and more stable monetary and financial system.  The Federal 
Reserve Act was signed into law on December 23, 1913 by 
President Woodrow Wilson. 

Before the Federal Reserve was created there were over 
30,000 different currencies in the United States.  Obviously 
this created problems where some currencies were worth 
more than others, banks were collapsing and the economy 
swung from one extreme to another. 

Currently the Federal Reserve: 

• Conducts monetary policy to promote stable prices, 
maximum employment and moderate long-term interest 
rates.

• Supervises and regulates many of the nation’s banks.  It 
oversees financial entities such as banks, savings & loan 
companies, and foreign banks in the U.S.    

• Maintains the stability of the financial systems by moni-
toring the links between investors, savers, borrower and 
businesses. 

• Provides banking services to other banks, the U.S. gov-
ernment and foreign banks. 

There are three entities in the Federal Reserve System: the 
12 Federal Reserve Banks, the Board of Governors and the 
Federal Open Market Committee.  

When the Federal Reserve System was established, the 
United States was divided geographically into 12 districts, 
each with a Reserve Bank.  District boundaries were based 
on trade regions that existed in 1913 so they do not coincide 
with state lines.  

The Minneapolis Fed has one branch in Helena, Montana 
and serves the six states in it’s district; Minnesota, Mon-
tana, North and South Dakota, 26 counties in northwest-
ern Wisconsin and the Upper Peninsula of Michigan. 

The Board of Governors has seven members including 
the Chairman and Vice Chairman.  All of the members of 
the Board are appointed by the President of the United 
States and confirmed by the U.S. Senate.  The Board is an 
gency of the federal government that reports to Con-
gress.  They oversee the 12 Reserve Banks.

The Federal Open Market Committee is the monetary 
policymaking body of the Federal Reserve System.  The 
FOMC has 12 members - all seven members of the 
Board of Governors and 5 of the presients from the 
reserve banks.  The 5 bank presidents serving on the 
committee rotate each year.  This committee meets eight 
times a year to assess the conditions and outlook for 
the economy.  After the meeting the committee issues a 
policy statement that summarized the economic outlook 
and the policy decision at that meeting. 

Decisions made by the FOMC affect the entire economy.  
Their decisions change the growth of the nation’s money 
supply and affect the availability of credit and the inter-
est rates that businesses and consumers pay.  Changes 
in money supply and interest rates influence the nation’s 
economic growth, employment and the price of goods. 

When the economy is growing fast, the Federal Reserve 
increases the interest rate to make borrowing money 
more expensive.  When the economy is growing too 
slow, the interest rate is decreased so borrowing money 
becomes cheaper and should result in more growth.



GreG’S corner
Finally, the snow is melting, the temperture is rising and 
winter may be over!  I think officially the first day of Spring 
was March 20th, but it sure didn’t feel like it.  The Twins are 
playing baseball and The Masters is on TV so it must be true 
- spring is here.

Our family is doing well.  Cal is about midway through 
college baseball season at Gustavus.  He made the varsity 
team, but does  not play a lot of those games as a freshman.  
He plays all the JV games, loves the guys on the team and is 
having a very good time.  He is also doing great in school and 
is planning ahead for next year’s classes and dorm.  We are 
very proud of him as he’s growing up and taking on more  
responsibilities.

Tyler is a junior 
at Champlin 
Park and he is 
also doing very 
well.  He took 
the ACT test the 
other day and 
we are arranging 
some college 
visits for him 
over the next 
few months.  It 
is hard to believe 
that soon they 
both will be in 
college.

Tyler made the varsity baseball team and their season begins 
April 10th and he’s really looking forward to getting outside 
and playing. 

Lisa and I are doing well and enjoying watching the kids 
grow into fine young men. She’s loving her job helping kids 
improve their reading skills.  For fun she and some girlfriends 
are going to Texas to watch the NCAA womens gymnastics 
championship.  We have a neighbor who is on the Oklahoma 
womens gymnastics team and the moms want to go and 
support her.  Other than than, all is good with us and I hope 
the same is true for all of you. 
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At Twins spring training gameCal up at bat

ing a check.  The funds should be sent directly to the new 
account in what is called a direct rollover.  

A direct rollover allows you to preserve your entire account 
without having taxes withheld from the funds you are mov-
ing.  If you do receive a check and fail to reinvest it in an IRA 
within 60 days, you are looking at an income tax bill as well 
as a 10% early withdrawal penalty if you are under 59 1/2.

If you have questions about your retirement accounts or 
required minimum distributions please contact us.

retirement accountS cont..... 

Congratulations! Sandy, our Client Services Associate 
passed her FINRA Series 7 and 66 tests.  Here she is on a 
tour of the Money Museum at the Denver branch of the 
Federal Reserve Bank.  
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SomethinG to think aBout 

While some people try to evaluate the state of the econo-
my to make investment decisions, attempting to do so may 
not be an appropriate investment strategy.   Trying to time 
the market is impossible.  You could lose a lot of momentum 
if your money is out of the market for only a few good days. 

Maintaining a diversified investment portfolio over the 
long-term may help you tolerate both positive and negative 
phases of the business cycle.   

Your assest allocation should be appropriate for your goals, 
time horizon and risk tolerance.  Of course diversification 
cannot assure a profit or protect against loss, but it can be 
an important part of helping you pursue your financial goals 
while minimizing risk.

“The best way to measure your investing 
success is not by whether you’re beating 
the market, but by whether you’ve put 
in place a financial plan and a behavioral 

discipline that are likely to get you 
where you want to go.”

Benjamin Graham

Stay the Course... 

Investing involves risk including loss of principal.  No 
strategy can ensure success or protect against loss. 


