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Economic Review*
- Core PCE 3.5% y/y
- Real GDP 6.5% q/q SAAR

Spotlight:

The Target PLUS models are designed to be an enhanced version of traditional target date investing. Key enhancements 
are that models will be constructed with both strategic and tactical managers utilizing both active and passive security 
selection. Currently our models have a significant overweight to active security selection. We currently offer five models in 
this series that range from Conservative to Aggressive. 

The U.S. economic expansion accelerated in the second quarter and the S&P 500 remains near all-time highs.  Despite 
recent inflationary pressures, growth for the remainder of the year should be supported by strong consumer activity, easy 
monetary and fiscal policy, and a recovery in the labor market.  Relative to the first quarter, a shift in leadership occurred 
with growth outpacing value stocks, and large caps outpacing small cap stocks.  This change resulted in some 
underperformance of our tactical equity strategies relative to strategic ones as many tactical strategies have shifted 
allocations to more cyclical areas of the market, such as value and small cap stocks.  We believe this shift in leadership may 
be temporary as the underlying fundamentals for cyclical areas of the market remain attractive due to the robust recovery.  
Given this outlook, we elected to diversify exposure across tactical equity strategies by adding a new tactical manager to 
the allocation with a subsequent reduction from another.  We believe these changes will result in greater access to various 
sectors of the equity markets.  

We elected to increase exposure to tactically managed fixed income strategies; this should provide further diversification by 
increasing exposure to various fixed income sectors, as well as, protect against rising rates and higher inflation. 
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Global equities were mixed as earnings season continued, touched by Delta variant concerns and a variety of economic data.  Small caps 
outperformed the S&P 500, up 1.73% vs. down -0.35%, respectively.  Consumer Discretionary trailed all sectors as Amazon.com (AMZN) 
missed revenue expectations.  More broadly, earnings reports continue to be strong with 2021 earnings revisions rising 18% since the beginning 
of the year, matched with 2022 earnings expectations rising by 11%.  The Commerce department's initial estimate for real GDP printed at 6.5% 
q/q SAAR, well below expectations of 8.4%.  Inventories and construction dropped more than expected, though this was partially countered by 
strong consumption growth from business re-openings and vaccinations.  In aggregate, real GDP has now fully recovered to pre-pandemic 
levels.  Inflation reported lower than expected, with U.S. Core PCE at 3.5% y/y for June.



Weekly Manager's Pulse

July 26, 2021

Disclosure

The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment adviser, and 
may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG and represent TPFG’s opinion 
and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no 
warranties as to the accuracy of the information or any representations made or implied. The information should not be construed 
or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past 
performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

The indices are presented as broad-based measures of the equity, fixed income and consumer markets. The indices are provided
for comparative and illustrative purpose to provide a comparison of the model against the broader based equity, fixed income and 
consumer market. The indices are not intended to reflect the investment objectives of the model as the securities held within the 
model will differ in market volatility, concentration, investment objectives and diversification among others from those of the 
indices. The indices are not managed, and returns do not reflect the deduction of fees, expenses, transaction costs or taxes that 
actual client accounts are subject to.  Investors cannot invest directly in an index. Returns are not annualized for periods less than 
1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

* Sourced from JPMorgan Asset Management, publicly available at https://https://am.jpmorgan.com/us/en/asset-management/
adv/insights/market-insights/market-updates/weekly-market-recap/
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