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Dear Fellow Investors, 
 
What is “potential energy” and why should an investor care about it? 
 
Recently, the rain California received stressed the Oroville Dam’s spillway. Thankfully, the dam 
held.  Seeing the news reminded me about the enormous energy stored behind a dam. Other than 
recreation, the water just sits there waiting to obey gravity and help us live better lives. Water is 
not the only thing stored for future use. 
 
Our savings can also be stored. Over the last several years, the people in the United States have 
increased bank savings to historically high levels. In fact, according to information provided by 
the Federal Reserve Bank, bank deposits that averaged 3 to 5 trillion dollars have increased to 
around 12 trillion dollars.  In other words, the dam is really full! 
 
Gigantic quantities of stored money are interesting because it is cash that can be moved easily. 
Like the water behind the dam, this money represents great potential energy for our markets and 
the economy in general. However, as with the water behind the dam, the money’s potential is 
untapped until it starts moving. 
 
As you might guess, my attention is on the money supply numbers, looking for any sign that 
money is moving toward the equity markets. Even though I haven’t detected anything yet, the 
potential energy and what it could mean to stock values is just too big to ignore. 
 
Will the water stay behind the dam? Will the money stay in the bank? Only time can answer these 
questions, but it is important for investors to recognize potential. Investors must ask if the 
potential is worth the risk? Let’s talk about your investments, I’d like to know what you think of 
this potential energy.  
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
 
The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. The economic 
forecasts set forth in this material may not develop as predicted. Investing involves risk including potential 
loss of principal. 
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Stocks Rise As Investors Look Into The Future 
Bonds Values Drop 

 
According to Yahoo Finance, the Dow Jones 30 Industrial Average increased by 4.6% for the year 
ending March 31, 2017. Bond values, as reported by Yahoo Finance for the Barclays Aggregate 10 
Year Bond Index, decreased about 2.0% over the same period. This information showed slightly slower 
growth in stock values, as measured by this index, as bond losses improved slightly. I wonder if the fear 
of higher interest rates caused a flood of money from bonds to stocks causing the markets to rise rapidly 
in the first part of the year, but I have no evidence to support my theory. 

First Quarter’s Sense of Optimism Diminishes in the Second Quarter  

The optimism of the first quarter seems to have been tempered by the multitude of challenges our 
country’s economy and government are facing. Forces opposing the current administration appear to have 
consolidated their opposition and seem to have substantial media support. The resulting uncertainty 
unsettles the equity markets and may have something to do with the increased volatility seen recently. 

Unemployment - Participation - Show Little Change 

Unemployment, as measured by the Bureau of Labor Statistics (BLS) U-6 report, was 9.8 percent for 
March 31, 2017. The BLS report U-3 (more commonly quoted) was 4.5 percent for the same period. 
These unemployment numbers are slightly improved from the last report. As a comparison, the U-6 and 
U-3 numbers were 9.8 and 4.6 respectively in March of 2016. While improved, the change seems within 
the range experienced over the last several years. March Participation Rate improved slightly to 63%. 
This number showed a small increase in the work force from the previous month. Here is a chart of the 
Participation Rate over the last several years. It shows the sharp decline in the labor force starting in 2009. 

 

 



Strange Things That Make Money Move 

“Baseball ended the depression” was the catch phrase of a historical economist. I wish I could remember 
his name, but you can imagine my surprise at such a statement. The economist went on to justify his 
theory by saying baseball caused people to start spending money as they attended the games and that 
helped stimulate the U.S. economy. I’m not convinced in this theory, but I was interested in what causes 
people to spend money. When money flows, profit can follow. Just think of what happened to Apple 
when the “iPhone” achieved high levels of popularity. Of course, the reverse is true as well. Some of us 
can remember when U.S. auto manufactures suffered extreme reduction in sales due to the low quality of 
automobiles. The profitability of these companies dropped dramatically and opened the door to foreign 
competition in auto sales. Watching what makes money flow or not flow is critical as we look for areas of 
investment that might be profitable. 

Since the oil embargo in the mid-70’s, U.S. energy independence has stimulated some money flow as 
greater fuel efficiency entered the social consciousness. More recently, discussion of “global warming” 
which evolved into “climate change” further drove greater demand for even more fuel efficiency. We all 
know that the belief in “climate change” has also fostered much greater interest in alternative energy 
forms, creating profitable industries out of questionable industries. Coal has been the loser throughout this 
period. 

My point is that as our society focuses its attention on this thing and that, money flows change. There is 
never one industry that can claim the future as their own. It is this changing environment and your own 
changing needs that make our meetings important. By meeting with you and perhaps your family, I can 
suggest changes that will better align your investments to this dynamic environment. Let’s talk. 

 

More Important Information At Your Fingertips Go To: 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

 

 

 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. Bonds are 
subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates 
rise and bonds are subject to availability and change in price. Stock investing involves risk, including the 
risk of loss. 
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