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SEPTEMBER 
HIGHLIGHTS • The Federal Reserve increased rates for the 7th 

time since March, but stepped down the pace 
of hikes to 0.50% after four consecutive 
increases of 0.75%

• After hiking > 400bps in one-year (the fastest-
ever pace), the Federal Funds Rate now stands 
at its highest level (a range of 4.25-4.50%) 
since December 2007 

• This month’s generally stronger economic data 
and wage growth may delay a Fed pause and 
increase the odds for a terminal rate above 5% 

• Futures markets are expecting the Fed will soon 
pause its tightening cycle, currently pricing -in 
just two more hikes in early-2023, followed by 
two rate cuts before year-end

• The Bank of Japan (BOJ) stunned markets by 
reversing course on its long-standing policy to 
suppress yields and widened the allowed 
trading band on 10-year government bonds

• The BOJ’s prolonged dovish bond buying had 
weakened the yen and angered Japanese 
consumers facing higher import prices for items 
like energy
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FASTER THAN EXPECTED GROWTH

US GDP for the third-quarter was revised higher after two 
consecutive quarterly declines

Inside the report, personal consumption was revised up as 
wage growth + falling gas prices kept spending firm

But GDP growth figures got a temporary boost to trade 
from a strong dollar, which is likely not sustainable 

It is worth noting that historical recessions are not 
typically as widely anticipated as the current consensus

SOFT LANDING STILL ALIVE

Unlike other recent recessions caused by bad lending or 
excess inventory, this slowdown is Fed-induced

At present, bank, corporate, and household balance 
sheets remain healthy, and housing is not overbuilt

While lower-end consumers are borrowing more, real 
disposable income is rising again as inflation falls

Recent strong performance of cyclical industrials and 
materials may signal a delayed or shallow recession

STRONGER GROWTH
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MORE SHALLOW RECESSION?
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CHINA

WORKERS ON STRIKE

For the first time in three decades, 

emboldened workers around the world are 

increasingly turning to labor stoppages to 

enhance their bargaining power, including 

ambulance workers and nurses in Britain and 

railroad employees in France, most recently

NOT ROLLING OVER

The US economy is still generating 200-300k 

new jobs per month while wages are up 6.4% 

compared to last November powered by 

service sector gains – both of which are 

likely too high for the Federal Reserve’s 

liking in terms of inflation 
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JOB VACANCY RATE

The Fed is trying to thread the needle by 

bringing down the high number of job 

openings without creating the kind of large 

spike in unemployment that has reliably 

led to prior recessions
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CHINA IN FOCUSGEOPOLITICAL RISKSGEOPOLITICAL RISKSUK WARNING SHOT
GLOBAL PIVOT?

Source: Axios,  Pinecone Macro 

JOB MARKET RIDDLE
RESILIENT LABOR

Source: Atlanta Fed



CHINA
GIVING UP ON ZERO-COVID

China abandoned its zero-Covid policy, 

ending three-years of draconian testing, 

contact-tracing, and quarantine 

requirements after the economic costs and 

public backlash simply became too great 

STATED RATIONALE

After crediting its zero-Covid approach for 

saving the Chinese people from western 

levels of fatalities, the regime claimed that 

restrictions could be eased because the 

current Omicron strain was less fatal than 

prior variants of the virus
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FEARING BACKLASH

With low vaccination rates and limited rural 

hospital capacity, Chinese leadership has 

adopted a narrow definition of what is 

counted as a Covid fatality to limit public 

criticism as the nation’s actual death toll 

begins to explode higherCOLUMBUS MACRO, LLC
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CHINA
SECOND ROUND

Some are concerned that China reopening will 

unleash a secondary inflation surge, driving up 

commodity prices and sparking a pent-up 

Chinese travel boom – forcing global central 

banks to remain hawkish

RAPID SPREAD

Since reversing course on Dec. 7, an estimated 

248 mil Chinese (18% of country) have already 

been infected, sparking fears that new deadly 

variants will emerge just as it did in India 

when large numbers were rapidly infected 

during late 2020
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A HALTING RESTART

With Covid spreading so quickly that the 

Chinese government has abandoned reporting 

daily caseloads, the economic restart appears 

to be more gradual than first anticipated as 

metro passenger counts are well below even 

this fall’s activity levelCOLUMBUS MACRO, LLC
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INFLATION BOOMERANG?

Source: Bianco Research, Bloomberg



INFLATION PROGRESS

IMPROVING DATA

While headline CPI appears to have 

peaked in June (9% YoY) and goods 

prices have fallen with moderating 

demand, prices for services remain 

firm and falling rental prices will not 

begin showing up in the data until the 

middle of next year

SAVINGS BUFFER

Although consumers have largely 

stopped socking away new savings 

(savings rate is near record low), 

there is still a large liquidity cushion 

built up from pandemic-related 

stimulus and healthy job market  

LONG-TERM PRESSURES

Erratic global energy flows, 

decarbonization, and policy 

movement away from trade 

integration and globalization will 

likely place upward, sustained 

pressure on inflation for the next 

decade and beyond
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STUBBORN SERVICES

Core PCE, the Fed’s preferred 

inflation gauge that excludes food 

and energy, moderated from October 

while the Univ. of Michigan survey 

revealed that consumer inflation 

expectations fell to their lowest level 

since June 2021



CHINA
FED CALENDAR

Because the Federal Reserve does not meet 

again until January 31-February 1, the FOMC 

will have had the benefit of reviewing a large 

quantity of incoming data before making its 

next rate-hiking decision 

JOBS, JOBS, JOBS

At the top of that data list will be the US 

employment report on January 6 with the Fed 

looking for signs that firms are starting to cut 

expenses by reducing headcount rather than 

hoarding scarce labor
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KEY LEVELS TO WATCH

The 4100-level represents significant 

technical resistance on the S&P 500 while 

the 104-level is important support for the US 

dollar, which has weakened from it October 

highs and fallen below its 50-day and 200-

day moving averages
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Columbus Macro, LLC is an SEC-registered investment adviser. We specialize in the construction of diversified, risk-managed portfolios with a long-term focus. Our 
strategies reflect macro cycles, trends, and themes across a broad range of regions and asset classes. Proactive adjustments are made based on significant changes 
in proprietary leading indicators and market conditions. We seek to preserve and grow client capital by combining empirical rigor with globally-engaged analysis.

The information set forth herein has been obtained or derived from sources believed by Columbus Macro to be reliable. However, Columbus Macro does not make 
any representation or warranty, express or implied, as to the information’s accuracy or completeness, nor does Columbus Macro recommend that the attached 
information serve as the basis of any investment decision. 

Nothing in these materials shall be construed as offering or disseminating specific investment, tax, or legal advice to any individual without the benefit of direct and 
specific consultation with an investment adviser representative authorized to offer Columbus Macro, LLC services. Information contained herein shall not constitute 
an offer or a solicitation of any services. Past performance is not a guarantee of future results.

Investing in exchange traded funds (ETFs) and mutual funds is subject to risk and potential loss of principal and are sold only by prospectus. Before investing in 
ETFs and mutual funds, investors should carefully consider a fund’s investment objectives, risks, charges and expenses. Fund prospectuses contain this and other 
information and should be read carefully before investing. These fees are incurred in addition to any fees paid for portfolio management or charged by program 
sponsors. There is no assurance or certainty that any investment or strategy will be successful in meeting its objectives.

All investments carry a certain degree of risk, including the possible loss of principal. There are specific risks that apply to investment strategies. These risks should 
be reviewed carefully before taking any investment action. No system or financial planning strategy can guarantee future results. Past performance is not a 
guarantee of future results, and the potential for profit is accompanied by the potential of loss. Therefore, no current or prospective client should assume that 
future performance or any specific investment strategy or product will be profitable.

IMPORTANT DISCLOSURES



Additional risks are associated with international investing such as currency fluctuations, political and economic instability and differences in accounting 
standards. Emerging markets have heightened risks related to the same factors as well as increased volatility and lower trading volume. 

Small cap stocks may be subject to a higher degree of market risk than large cap stocks, or more established companies’ securities. Furthermore, the illiquidity of 
the small cap market may adversely affect the value of an investment so that shares, when redeemed, may be worth more or less than their original cost. 

Non-traditional asset classes as well as non-traditional strategies are subject to risks including stock market risk, credit and interest rate risk, floating rate risk, 
volatility in commodity prices, liquidity and currency risk. Some strategies may have direct or indirect exposure to derivatives, which may be more volatile and less 
liquid than traditional securities. 

REITs are subject to special risk considerations similar to those associated with the direct ownership of real estate. Real estate valuations may be subject to factors 
such as changing general and local economic, financial, competitive, and environmental conditions. REITs may not be suitable for every investor. Dividend income 
from REITs will generally not be treated as qualified dividend income and therefore will not be eligible for reduced rates of taxation.

The return and principal value of bonds fluctuate with changes in market conditions. Bonds are affected by a number of risks, including fluctuations in interest 
rates, credit risk and prepayment risk. In general, as prevailing interest rates rise if bonds are not held to maturity, they may be worth more or less than the 
original value. Bonds and bond funds will decrease in value if interest rates rise. High yield bonds are sometimes referred to as “junk bonds” as they are subject to 
additional risks. The yield on high yield bond funds is due, in part, to the volatility and risk of the high yield securities market. Income from tax free bonds may be 
subject to local, state, and/or alternative minimum tax.
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