
U.S. stock benchmarks closed mostly higher 
on Friday, with gains partly attributed to 
better-than-expected retail sales in 
September, along with an improvement in 
consumer sentiment, relieving some fears 
about a slow economic recovery.

Wall Street sentiment was also supported 
by news that a Pfizer vaccine might be 
submitted for approval by next month, even 
amid the spread of the viral outbreak 
forcing some restrictions on business and 
travel in major European cities.

The Dow Jones Industrial Average DJIA 
added 112.11 points, or 0.4%, to close at 
28,606.31; the S&P 500 index SPX tacked on 
0.47 points to reach 3,483.81; and the 
Nasdaq Composite Index COMP lost 42.32 
points, or 0.4%, to settle at 11,671.56, after 

earlier hitting a peak at 11,827.42.

On Thursday, the Dow fell 19.80 points, or 
0.1%, to 28,494.2, but well off its intraday 
base of 28,181.54; the S&P 500 index 
finished down 5.33 points to end at 
3,483.34, a drop of 0.2%, while the Nasdaq 
Composite Index slumped by 0.5%, a fall of 
54.86 points to 11,713.8.

For the week, the Dow eked out a 0.1% gain, 
the S&P 500 rose 0.2%, and the Nasdaq 
Composite advanced 0.8%.

in fo@par k10 f inancial .com                         www.par k10 f inancial .com

          October 16, 2020

INCISIVE INVESTOR

WEEK IN REVIEW
RETAIL SALES, CONSUMER SENTIMENT RISE

Randal l  Fielder , Presiden t &  CEO  

140 0  Broadf ield  Blvd . Su i te 20 0

H ouston , T X   770 84 

       713-955-3555



INCISIVE INVESTOR
PAGE 2

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

US Sept em ber  ret ail sales are up

According to data published on Friday, the 
growth in US retail sales more than doubled 
expectations, rising 1.9%, ultimately beating 
forecasts of a 0.8% gain. The data revealed 
that vehicles, home improvement, and 
sporting goods were standout categories. 
Ample government aid early in the pandemic 
helped swell consumers? savings. However, 
economists fear that those funds will soon be 
exhausted resulting in potential slowed sales 
in the months ahead unless another round of 
government aid is put in place soon.

Minim al hope for  addit ional US st im ulus 
before elect ion

Discussions continue between US Secretary of 
the Treasury Steven Mnuchin and Speaker of 
the House of Representatives Nancy Pelosi 
over a fifth coronavirus relief package. 
Nevertheless, a gap of around $400 billion 
separates the two sides, with Pelosi pursuing a 
total of $2.2 trillion while the While House has 
offered $1.8 trillion. Complicating matters 
further is hesitancy on the part of Senate 
Republicans to support a plan approaching 
anything like what is being negotiated by 
Pelosi and Mnuchin. Senate Majority Leader 
Mitch McConnell backs a more limited 
package with a price tag of around $500 
billion. Markets expect a large package if 
Democrats sweep both houses of Congress 
and the White House in November.

US President ial race

As of Friday morning, the Real Clear Politics 
average of US presidential polls showed that 
former Vice President Joe Biden's lead over 
President Donald Trump edged down to 8.9% 
nationally from 9.7% last week while his lead 
in the battleground states of Arizona, Florida, 
Michigan, North Carolina, Pennsylvania and, 
Wisconsin dipped to 4.5% from 4.6%. Biden's 
odds of election were litt le changed at 64.8% 
this week against Trump's odds of reelection 
at 35.5%. The final debate between the major 
party nominees is scheduled for October 29th.
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Shares of Boeing Co. BA were up 1.9% after 
the European Union?s aviation regulator said 
the 737 Max is safe enough to fly again in 
Europe by the end of 2020

Shares of General Electric Co. GE gained 6%, 
as a maker of Boeing engines, giving it its 
highest close since June.

Shares of Hertz Global Holdings Inc.  HTZ 
soared over 140% Friday, after the bankrupt 
rental car company said it secured $1.65 
billion in debtor-in-possession (DIP) 
financing.

Shares of Schlumberger Ltd. SLB dropped 
8.9% after the oil services company 

reported a third-quarter adjusted profit that 
topped expectations but revenue that fell 
more than forecast, hurt by a miss by its 
drilling business.

First Citizens BancShares Inc. FCNCA and CIT 
Group Inc. CIT said Friday they have agreed 
to an all-stock merger of equals that will 
create the 19th biggest bank in the U.S. by 
assets. Shares of First Citizens were up more 
than 11% and CIT?s gained nearly 27%.

Aligos Therapeutics Inc.?s ALGS, initial public 
offering priced late Thursday at $15 a share, 
in the middle of the expected range of 
between $14 and $16 a share.

EARNINGS NEWS

With around 10% of the constituents of the S&P 
500 Index having reported for Q3 2020, blended 
earnings per share (which combines reported data 
with estimates for those that have yet to report) 
shows that earnings growth is running at -18.4%, 
while sales fell 3.27% compared with the same 
quarter a year ago, according to data from FactSet 
Research. So far this quarter, about 86% of 
companies reporting have surpassed expectations.

HEADLINERS

The International Monetary Fund raised its 2020 
global growth forecast to -4.4%, up from June's       

-5.2% outlook. The IMF now expects advanced 
economies to contract 5.8% instead of 8%, as 
forecasted earlier, while the US outlook was 
revised to -4.3% from -8% in June. GDP is expected 
to decline by 3.3% in emerging markets this year, 
about the same as the 3.5% drop forecast in June.

The International Energy Agency said this week 
that if the pandemic perseveres, oil demand will 
not reach pre-crisis levels until 2025. 

US Federal Reserve Vice Chair Richard Clarida said 
it could take a year for GDP to return to its 
pre-pandemic level.



Preparing for college means setting goals, staying focused, and tackling a few key 
milestones along the way. Click to learn more.

                          -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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COUNTDOWN TO COLLEGE 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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