
January 30, 2023

Dave’s Weekly Commentary
Good morning and happy Monday! Nancy and I had a quiet weekend coming off of 
our short trip the week beforehand. I did get a pickleball game in on Saturday to follow 
up with watching the UD Flyers win over Richmond, and then dinner after the game. 
Sunday evening brought friends together to watch the Cincinnati Bengals with a hard 
fought effort, coming up a little short. Exciting sports time for Ohio. 

Our office is humming right along wrapping up some projects and starting some new. 
We started the week with our investment committee meeting and agreed to make a 
few tweaks to our asset allocation models. Major changes are not occurring; we are 

simply fine-tuning what we feel is needed. 

Last week we welcomed our new Wright State co-op, Cole Fisher. We have high expectations and 
aspirations for you. We would like to thank all of you who have referred your family and friends over the 
years. As we continue to grow and enter 2023, we have had a higher degree of new inquiries to engage our 
services and it is much appreciated.

Right now, it seems it is good to be an economic report.  It appears the market likes you either way. If you 
are better than expected, then you are the picture of a soft landing. If you are worse than expected, then 
you are the reason why the Fed will stop raising the target range for the fed funds rate.

It gives the appearance you can do no wrong -- or so it seems -- but in truth you are a problem either way. 
The problem isn’t so much the data as it is the position in which the stock market now sits.

With the run in stocks we have seen this month, the S&P 500 now trades around 18.0x forward twelve-
month earnings. That is a premium to the 10-year historical average of 17.2x, which has been established 
with the 10-yr note yield averaging 2.17% over the same period and core PCE price inflation averaging 
2.12%. Today, the 10-yr note yield sits at 3.52% and core-PCE is up 4.4% year-over-year. The multiple for the 
S&P 500, however, has expanded from 16.7x at the start of the year with price gains exceeding the change 
in earnings estimates. Specifically, the S&P 500 is up 6.5% year-to-date while the forward twelve-month 
earnings estimate has declined 1.2% over the same period. 

An economic report that gets the stock market excited about a soft landing which drives stock prices 
higher should create only fleeting satisfaction because it will also create a valuation headwind for the 
stock market.  In other words, the upside could be capped because a floor in earnings estimates hasn’t 
been reached yet. That is where a weak economic report could create a problem, notwithstanding the 
notion that it will convince the Fed to stop raising interest rates. In effect, the stock market, which has had 
an undeniably strong start to the year, is stuck between a rock and a hard place. That’s true because the 
economy appears to be stuck between a rock and a soft place, which is to say it is neither strong nor in 
recession. The question is, does it get stronger or weaker?  The answer is self-evident with the long and 
variable lags of prior rate hikes that began last March. The open question is, just how much weaker will the 
economy get?  The answer is instrumental for earnings estimates, which in turn are instrumental for the 
stock market’s return prospects.

Last week’s markets...  The January rally did not slow down this week as investors digested a slate of 
market-moving earnings results and data releases. The positive bias had the S&P 500 maintain and extend 
its position above its 200-day moving average. Things got started on an upbeat note on Monday after 
a Wall Street Journal article over the weekend by Nick Timiraos highlighted the possibility of the Fed 
pausing its rate hikes this spring, along with a recent survey of businesses by the NABE that conveyed a 
lower possibility of the U.S. being in a recession or entering one.

The market hit some turbulence on Tuesday with a lot of aberrant stock prices for several NYSE-listed 
stocks. Market participants were digesting some disappointing earnings/guidance.  There was also an 
element of geopolitical angst in play midweek after Germany and the U.S. reached an agreement to 
supply tanks to Ukraine for its fight against Russia. Price action on Wednesday was integral to keeping the 
rally effort alive this week. Valuation concerns following Microsoft’s disappointing fiscal Q3 outlook and 
expected growth deceleration for its Azure business fueled a broad retreat to kick off the session. Investors 
also had a negative reaction initially to results and/or guidance from the likes of Dow component Boeing, 
Texas Instruments, Kimberly-Clark and Norfolk Southern while Capital One went against the grain after its 
earnings report.
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Market Watch
Week Ending Jan. 27, 2023

(Source: Briefing.com)

• DJIA:                33,375.40    -927.30
2023 YTD  2.50%

• NASDAQ:        11,140.40      61.30 
2023 YTD  4.30%

• S&P 500:            3,972.61     -26.48  
2023 YTD  2.50%

• Russell 2000:   1,867.34     -19.69 
2023 YTD 2.40%

• 10 Year Treasury:                 3.52%

”The most valuable player 
is the one who makes 

the most players valuable.”

~ Peyton Manning

Newsletter continues on the next page.
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Mailing Dates for 1099s
Form 1099 will be mailed for accounts 
holding mutual funds, certain unit in-
vestment trusts (UITs), real estate invest-
ment trusts (REITs) and certain equities, 
because the issuer provided their final 
tax information after the January 31 mail-
ing is prepared.¹

Pending 1099 Notices will be mailed for 
accounts where we are awaiting data 
from issuers or in cases where we have 
not completed processing and review of 
all information. The notice will list invest-
ments that are awaiting information 
from issuers or trustees or final review 
and will indicate the possible mail date 
of an investor’s 1099. This notice, which 
will be available in e-Document Suite, 
will be mailed when issuers of reportable 
income cannot provide final tax informa-
tion before the February 15 mailing is 
prepared. This letter will identify the in-
come impacting the mail date. If clients 
received their Form 1099, they will not 
be sent this notice.

Revision mailing for Form 1099s sent in 
Phase One, as required.

February 28, 2023²    Form 1099 mailing 
will occur for accounts for which we can 
now include information that was previ-
ously pending income re-classifications 
from issuers of mutual funds, REITs, and 
certain equities, because the issuer or 
trustee has provided Pershing with final 
tax information.

Generally, this includes remaining mu-
tual funds, REITs, and certain equities.

Revision mailing for Form 1099s sent in 
phases one and two, as required.

March 15, 2023²    Form 1099 mailing 
will occur for all remaining accounts, 
regardless of whether pending income 
reclassifications for the account’s income 
have been received from issuers.

Generally, this includes accounts holding 
comp lex securities, such as real estate 
mortgage investment conduits (REMICs), 
widely held fixed investment trusts 
(WHFITs) and some UITs.

Revision mailing for Form 1099s sent in 
all previous phases, as required.

¹Holding only these types of securities does not 
guarantee that your clients’ tax statements will be 
mailed on the indicated date.

²Pershing’s 30-day extension to the mailing 
requirement will accommodate these phases 
of the mailing. If any date falls on a Saturday, 
Sunday or legal holiday, the return is considered 
timely if filed or furnished on the next available 
business day.

Planning Points Source: Broadridge Advisor Solutions. Copyright 2022. 

IRS Releases Standard Mileage Rates for 2023
Due to recent increases in the price of fuel, the IRS has increased the optional standard mileage rates for 
computing the deductible costs of operating an automobile for business purposes for 2023. However, 
the standard mileage rates for medical and moving expense purposes remain the same for 2023. The 
standard mileage rate for computing the deductible costs of operating an automobile for charitable 
purposes is set by statute and also remains unchanged.

For 2023, the standard mileage rates are as follows:

 • Business use of auto: 65.5 cents per mile (up from 62.5 cents for the period July 1, 2022, to December 
31, 2022*) may be deducted if an auto is used for business purposes. If you are an employee, your 
employer can reimburse you for your business travel expenses using the standard mileage rate. 
However, if you are an employee and your employer does not reimburse you for your business travel 
expenses, you cannot currently deduct your unreimbursed travel expenses as miscellaneous itemized 
deductions.

 • Charitable use of auto: 14 cents per mile (the same as for 2022) may be deducted if an auto is used to 
provide services to a charitable organization if you itemize deductions on your income tax return. Your 
charitable deduction may be limited to certain percentages of your adjusted gross income, depending 
on the type of charity.

 • Medical use of auto: 22 cents per mile (the same as for the period July 1, 2022, to December 31, 
2022*) may be deducted if an auto is used to obtain medical care (or for other deductible medical 
reasons) if you itemize deductions on your income tax return. You can deduct only the part of your 
medical and dental expenses that exceeds 7.5% of the amount of your adjusted gross income.

 • Moving expense use of auto: 22 cents per mile (the same as for the period July 1, 2022, to December 
31, 2022*) may be deducted if an auto is used by a member of the Armed Forces on active duty 
to move, pursuant to a military order, to a permanent change of station (unless such expenses are 
reimbursed). The deduction for moving expenses is not currently available for other taxpayers.

*Last year, in a rare mid-year adjustment to the standard mileage rates, the IRS increased the rates for the 
second half of 2022.

Sentiment started to shift, however, when buyers showed up fairly quickly after the S&P 500 slipped below 
its 200-day moving average. Most stocks either narrowed their losses or completely recovered and closed 
the session with a gain. Wednesday’s reversal continued rebound in the mega cap space. There was also a 
slate of pleasing data releases Thursday morning that helped support a positive bias. 

The rally effort continued Friday. Market participants received some relatively pleasing inflation data in the 
December Personal Income and Spending Report. The PCE Price Index was up 0.1% month-over-month 
while the core-PCE Price Index, which excludes food and energy, was up 0.3%, as expected. That left the 
year-over-year changes at 5.0% and 4.4%, respectively, versus 5.5% and 4.7% in November. In the end only two S&P 
500 sectors registered losses this week -- utilities (-0.5%) and health care (-0.9%) -- while the consumer discretionary 
(+6.4%), information technology (+4.1%), and communication services (+3.3%) sectors led the outperformers.  Source: 
Briefing.com


