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“Impeachment Proceedings” 

Key Takeaways 
• An attack on Saudi oil installations has ratcheted up tensions between the U.S. and Iran again, possibly leading to higher 

longer-term oil prices and inflation 
• Speaker Nancy Pelosi announced that the House would initiate a formal impeachment inquiry against President Trump 
• Past data regarding impeachment proceedings suggest that the market movements were more tied to external economic 

events and financial shocks than news surrounding the impeachments 

Clients, 

The geopolitical equilibrium has grown more unsteady in recent years, and the escalation of conflicts in any number of 
areas could cause an economic shock. Perhaps the most notable of late has been the persistent ratcheting up of U.S-Iran 
tensions as well as notions of a possible impeachment.  

On September 14th crude-processing plants at the world’s largest oil refinery in Saudi Arabia were attacked using 
precision drone strikes, which as one may have guessed, caused a massive spike in oil prices the following Monday.  

Oil prices, represented by Brent oil futures, rose from $60 a barrel to roughly $72 a barrel virtually overnight! That’s a 
20% increase in the price of a barrel of oil from a single attack—one of largest spikes recorded on record. The U.S. 
blamed Iran even though a Yemen rebel group claimed responsibility. The price of oil has since come back down due to a 
faster than expected recovery in oil capacity, but time will tell whether prices will stay lower or cause an uptick in 
inflation. 

Below is a chart of Brent crude futures with the spike in oil highlighted by the red circle: 

 
Source: Bloomberg 

As if there wasn’t enough geopolitical news needed to cause more volatility in the markets, Speaker Nancy Pelosi 
announced on the 24th of September that the House would initiate a formal impeachment inquiry against President 
Trump on the grounds of betraying his oath to office and the nation’s security. News came out reporting President 
Trump repeatedly pushed for the Ukrainian President to investigate Joe Biden—a potential presidential contender in the 
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2020 election—and his son, Hunter. President Trump responded by releasing the transcript of a phone discussion 
between him and the Ukrainian President.  

While we certainly have our opinions surrounding the ongoing saga, we find time better spent on researching past 
occurrences of similar situations and their implications on the financial markets. Three separate times U.S. presidents 
have faced impeachment proceedings, and each time the investment climate was clouded with other events taking 
place at the same time.  

Andrew Jackson was the first to face impeachment proceedings. Stocks did little while bonds rallied, according to 
calculations by Craig Botham, and economist at Schroders. Granted, this took place in 1868, and it is safe to say the 
economy and market were extremely different at this point in time and may not be the best representation of how the 
market would react today should an impeachment make its way to the Senate.  

The next instance and arguably better reference than Andrew Jackson, was Richard Nixon’s impeachment process in 
1974. Due to the Watergate scandal, the House Judiciary Committee recommended that Nixon be impeached and 
removed from office, but Nixon resigned before actually being removed from office. So, how did the markets fare during 
these turn of events? The U.S. market actually outperformed compared to the rest of the world after the House 
committee forwarded the articles of impeachment, but then the U.S. market underperformed shortly after Nixon 
resigned1.  

Taking a step back and looking at the bigger picture we find a multitude of other factors at play. For starters, there were 
wage and price controls imposed coupled with a larger budget deficit causing massive inflation, oil-price increases, and a 
devaluation of the dollar. The S&P 500 Index lost over 45% of its value between January 1973 and October 1974! It may 
certainly be the case that Nixon’s resignation caused some hiccups in the market, but there is no doubt that the factors 
mentioned above were the main source of the market’s downfall during that time period.  

Moving forward, the third and final president to go through impeachment proceedings was Bill Clinton. Much like 
Richard Nixon, other economic events and financial shocks were taking place around the same time making it difficult to 
truly see the impact on the market. From the time news of the affair had first been reported in 1998 through President 
Clinton’s acquittal in 1999, the S&P 500 rallied 28%2.  

Even though the market had rallied 28% during that time frame, it still dropped almost 20% at one point in between. 
Why? Well, Russia had a currency crisis which caused a devaluation of their currency and a default on public and private 
debt, and Long-Term Capital Management, a prominent hedge fund at the time led by Nobel Prize-winning economists, 
blew up due to highly leveraged trading strategies that didn’t pan out. Once again, it seems the market was driven more 
by economic factors than by news of an impeachment.  

Putting this all together, would President Trump’s impeachment move the markets significantly? Not likely. It would be 
unlikely the Senate would convict President Trump and he would remain in office just as Mr. Clinton did. A close watch 
regarding this saga will continue, but we believe a focus on the underlying drivers of the market that may cause larger 
bouts of volatility than an impeachment are more important.   

 

Please feel free to reach out with any questions,   

 

Nova R Wealth Team 

 
1”How Impeachment Could Matter for Markets”, James Mackintosh, WSJ (9/26/2019) 
2Bespoke Investment Group, Chart of the Day (9/24/2019) 
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IMPORTANT DISCLAIMERS AND DISCLOSURES 

General Disclosures: Nova R Wealth, Inc. (“Nova R”) is a registered investment advisor with the U.S. Securities and 
Exchange Commission. Nova R provides investment advisory and related services for clients nationally. The information 
provided is for your confidential use only. All information has been obtained from sources believed to be reliable, but its 
accuracy is not guaranteed.   

This presentation is for illustrative purposes only. Past performance is not indicative of future results. The information 
contained in this presentation has been gathered from sources we believe to be reliable, but we do not guarantee the 
accuracy or completeness of such information, and we assume no liability for damages resulting from or arising out of 
the use of such information.   

The performance numbers displayed herein may have been adversely or favorably impacted by events and economic 
conditions that will not prevail in the future. The index is unmanaged and does not incur management fees, transaction 
costs or other expenses associated with investable products. It is not possible to directly invest in an index. All returns 
reflect the reinvestment of dividends and other income.  

Historical performance results for investment indices and/or product benchmarks have been provided for general 
comparison purposes only, and do not include the charges that might be incurred in an actual portfolio, such as 
transaction and/or custodial charges, investment management fees, or the impact of taxes, the incurrence of which 
would have the effect of decreasing historical performance results. It should not be assumed that your account holdings 
correspond directly to any comparative indices.  

The views expressed in the referenced materials are subject to change based on market and other conditions. This 
document may contain certain statements that may be deemed forward-looking statements. Please note that any such 
statements are not guarantees of any future performance and actual results or developments may differ materially from 
those projected. Any projections, market outlooks, or estimates are based upon certain assumptions and should not be 
construed as indicative of actual events that will occur. The information provided herein does not constitute investment 
advice and is not a solicitation to buy or sell securities.  

This content may not be modified, distributed or otherwise provided in whole or in part to a prospective investor or 
someone considering investing in the portfolio models without the express authorization of the party delivering the 
presentation. Please note that nothing in this content should be construed as an offer to sell or the solicitation of an 
offer to purchase an interest in any security or separate account. Nothing is intended to be, and you should not consider 
anything to be direct investment, accounting, tax or legal advice to any one investor. Consult with an accountant or 
attorney regarding individual accounting, tax or legal advice. No advice may be rendered, unless a client service 
agreement is in place.  

This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written 
permission from Nova R Wealth, who reserve the right at any time and without notice to change, amend, or cease 
publication of the information contained herein. This material has been prepared solely for informative purposes. The 
information contained herein includes information that has been obtained from third-party sources and has not been 
independently verified. It is made available on an "as is" basis without warranty. Strategies and investment programs 
described in this presentation are provided for educational purposes only and are not necessarily indicative of securities 
offered for sale or private placement offerings available to any investor. 

 


