
Q4 2022

What fi nancial, business, or life priorities do you need to address for 
the coming year? Now is an excellent time to think about the investing, 
saving, or budgeting methods you could employ toward specifi c 
objectives, from building your retirement fund to managing your taxes. 
You have plenty of choices. 

Remember that this article is for informational purposes only and 
not a replacement for real-life advice. The tax treatment of assets 
earmarked for retirement can change, and there is no guarantee that 
the tax landscape will remain the same in years ahead. A fi nancial or tax 
professional can provide up-to-date guidance.

Here are a few ideas to consider:

Can you contribute more to your retirement plans this year? In 2023, 
the contribution limit for a Roth or traditional individual retirement 
account (IRA) remains at $6,000 ($7,000 for those making "catch-
up" contributions). Your modifi ed adjusted gross income (MAGI) may 
affect how much you can put into a Roth IRA. With a traditional IRA, 
you can contribute if you (or your spouse if fi ling jointly) have taxable 
compensation. Still, income limits are one factor in determining whether 
the contribution is tax-deductible.1
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The current state of the stock market is a bit like a 
stormy sea. There are waves of volatility that can make 
even the most experienced investor seasick.  Even though 
this is a natural part of the stock market, lately, it seems 
like the market has been more volatile than ever. If you're 
feeling anxious about your investments, you're not alone.

It's important to remember that volatility is normal and 
there are steps you can take to weather the storm. 
For example, diversifying your portfolio and staying 
disciplined with your investment strategy can help you 
ride out periods of volatility.

Of course, no one knows exactly 
what the future holds for the 
stock market. But if you're 
prepared for some bumps along 
the way, you'll be in a good 
position to weather any storm 
that comes your way.

As always, we are here to help. 
If you’d like to talk about the 
market and/or review your 
fi nancial plan, please do not 
hesitate to reach out.
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Things you can do for your 
future as the year unfolds.
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zero COVID policy. A strong dollar also had a signifi cant impact. Generally 
speaking, a stronger dollar translates to lower returns for international 
investments. This can be seen in its local currency returns, especially for 
developed international, which ended 3Q22 at -3.5%. In local currency, 
this would put it as one of the better performing developed market equity 
markets without the currency drag. 

Bonds post steep losses in the third quarter. US bonds fell 4.8% in the 
quarter as the Fed's aggressive efforts to tame infl ation brought two more 
rate hikes of 0.75%, raising the effective federal-funds rate to 3.00%-3.25%, 
its highest level since 2008. Despite higher infl ation, TIPS fell 5.1% due to 
rising rates despite infl ation concerns. Longer-term Treasuries, which have 
the greatest sensitivity to interest-rate changes, were the hardest hit and 
fell by 9.6%. US high yield bonds were surprisingly among the best performing 
sector and only fell 0.6% despite ongoing recession fears. Lastly, a stronger 
dollar and infl ation woes also led international bonds lower for the quarter.

Key commodities, including gold, oil, and copper, declined over concerns 
of weaker demand due to global economic slowdown. Oil prices fell below 
$80/barrel to their lowest levels since Jan '22. Gold prices fell 7.9% for the 
quarter and have failed to meet expectations as an infl ation hedge or a safe 
haven investment in 2022. Expectations for higher interest rates in the US led 
the dollar to rally 7.8% for the quarter and 17.6% for the year. One notable 
exception within commodities were grains, specifi cally wheat, with strong 
gains for the quarter as the confl ict in Ukraine continues to impact the world 
supply. Finally, US REITs lost 10.8% for the quarter over concerns of rising 
costs due to higher interest rates.

The quarter began with a short-lived summer rally that fi zzled only to 
set new lows. Record high infl ation, aggressive interest rate hikes from 
global central banks, and fear of recession left no place for investors to 
hide. For the third quarter, the diversifi ed 60/40 portfolio invested 60% 
in global stocks, and 40% global bonds returned -6.8% and performed 
worse than one just invested in global stocks (-6.7%) as global bonds 
posted dismal returns (-6.9%). Within equities, US stocks sunk back in bear 
territory to end the quarter -4.9%. Similarly, US bond yields which move 
in the opposite direction of prices, rose to their highest levels in years as 
hopes for falling infl ation were erased when core infl ation rose in August 
despite falling gas prices.

Within US equities, 9 out of 11 sectors suffered losses in 2Q22. 
Surprisingly, the consumer discretionary sector gained 4.4% for the 
quarter, helped by select stocks despite having a greater sensitivity to the 
overall business cycle. However, it remains the second worst performing 
sector at -29.9% for the year. Similarly, the energy sector gained 2.3% 
despite falling oil prices during the quarter and remains the only sector 
with positive returns of 34.9% for the year.

Value stocks reverse trends and underperform. Growth stocks are 
often synonymous with the high-fl ying companies in the markets like 
technology, while value stocks are often considered undervalued, steady, 
and sometimes even boring. For the quarter, value stocks underperformed 
their growth counterparts, a reversal in trends from the prior quarter. 
Still, large-growth stocks are on pace to have their worst year since 2008. 

International equities underperformed US equities in 3Q22. Developed 
international, emerging markets ended 3Q22 at -9.3 % and -11.4%, 
respectively, as the energy crisis and recession fears continued to 
roil European economies while China continued to struggle under its 
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IMPORTANT INFORMATION

This report is for informational purposes only, and is not a 
solicitation, and should not be considered as investment or 
tax advice. The information has been drawn from sources 
believed to be reliable, but its accuracy is not guaranteed, 
and is subject to change. Opinions are those of AssetMark and 
may change at any time. Investors seeking more information 
should discuss with their fi nancial advisor. Financial advisors 
may seek more information regarding all services offered 
through the AssetMark platform by contacting AssetMark at 
800-664-5345.

Investing involves risk, including the possible loss of 
principal. Past performance does not guarantee future 
results. Asset allocation alone cannot eliminate the risk 
of fl uctuating prices and uncertain returns. There is no 
guarantee that a diversifi ed portfolio will outperform a non-
diversifi ed portfolio in any given market environment. No 
investment strategy, such as asset allocation, can guarantee 
a profi t or protect against a loss. Actual client results will 
vary based on investment selection, timing, and market 
conditions. The market indices shown are non-managed 
indices shown for reference purposes. Index performance 
refl ects the reinvestment of dividends. It is not possible 

to invest directly in an index, and index performance does not refl ect any 
deduction for investment advisory fees. 

Please read the Terms of Use posted at www.ewealthmanager.com that govern 
the use of these materials and also be advised:

AssetMark uses fi nancial market information (“Information”) from third-party 
providers (“Providers”) in reports (“Materials”). The Information includes, 
but is not limited to, fi nancial market data, quotes, news, analyst opinions 
and research reports. The Materials are for informational purposes only, not 
a solicitation or for use in the creation/management/offering/sale of any 
fi nancial instrument or product based thereon and should not be considered 
investment, legal or tax advice. The Information has been drawn from sources 
believed to be reliable, but its accuracy and timeliness is not guaranteed, and 
is subject to change. You agree that neither AssetMark nor the Providers are 
liable for the use of the Information.   

You agree not to redistribute the Information to recipients not authorized 
by AssetMark.  You agree that the Providers are considered to be third-party 
benefi ciaries of the Terms of Use.

AssetMark, Inc. is an investment adviser registered with the Securities and 
Exchange Commission.

©2022 AssetMark, Inc. All rights reserved.
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Are you coming home from active duty? If so, go ahead and check on 
the status of your credit. Check on any tax and legal proceedings your 
orders might have preempted, too.  
 
Consider the tax impact of any upcoming transactions. Are you 
preparing to sell any real estate this year? Are you starting a business? 
Might any commissions or bonuses come your way in 2023? Do you 
anticipate selling an investment held outside of a tax-deferred account? 
 
Vow to focus on your overall health and practice sound financial habits 
in 2023. And don't be afraid to ask for help from professionals who 
understand your situation.
      
This material was prepared by MarketingPro, Inc., and does not 
necessarily represent the views of the presenting party, nor their 
affiliates. This information has been derived from sources believed to be 
accurate. Please note - investing involves risk, and past performance is 
no guarantee of future results. The publisher is not engaged in rendering 
legal, accounting or other professional services. If assistance is needed, 
the reader is advised to engage the services of a competent professional. 
This information should not be construed as investment, tax or legal 
advice and may not be relied on for the purpose of avoiding any 
Federal tax penalty. This is neither a solicitation nor recommendation 
to purchase or sell any investment or insurance product or service, and 
should not be relied upon as such. All indices are unmanaged and are not 
illustrative of any particular investment.
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Once you reach age 72, you must take the required minimum 
distributions from a traditional IRA in most circumstances. The I.R.S. 
taxes withdrawals as ordinary income and, if taken before age 59½, they 
may be subject to a 10% federal income tax penalty.
 
Roth 401(k)s offer their investors a tax-free and penalty-free withdrawal 
of earnings. Qualifying distributions must meet a five-year holding 
requirement and occur after age 59½. Such a withdrawal also qualifies 
under certain other circumstances, such as the owner's passing. Employer 
match is pretax and not distributed tax-free during retirement. The original 
Roth IRA owner is not required to take minimum annual withdrawals. 
 
Make a charitable gift. You can claim the deduction on your tax return, 
provided you follow the Internal Review Service guidelines and itemize 
your deductions with Schedule A. The paper trail can be important here. 
If you give cash, you should consider documenting it. A bank record can 
demonstrate some contributions, payroll deduction records, credit card 
statements, or written communication from the charity with the date and 
amount. Incidentally, the IRS does not equate a pledge with a donation. If 
you pledge $2,000 to a charity this year but only end up gifting $500, you 
can only deduct $500.2

 
Consult your tax, legal, or accounting professional before modifying your 
record-keeping approach or your strategy for making charitable gifts. 
 
See if you can take a home office deduction for your small business. You 
may want to investigate this if you are a small business owner. You might 
be able to write off expenses linked to the portion of your home used 
to conduct your business. Using your home office as a business expense 
involves complex tax rules and regulations. Before moving forward, 
consider working with a professional familiar with the tax rules related to 
home-based businesses.
 
Open an HSA. A Health Savings Account (HSA) works like your workplace 
retirement account. There are also some HSA rules and limitations to 
consider. You are limited to a $3,850 contribution for 2023 if you are single; 
$7,750 if you have a spouse or family. Those limits jump by a $1,000 "catch-
up" limit for each person in the household over age 55.3

 
If you spend your HSA funds for non-medical expenses before age 65, you 
may need to pay ordinary income tax and a 20% penalty. After age 65, you 
may need to pay ordinary income taxes on HSA funds used for non-medical 
expenses. HSA contributions are exempt from federal income tax; however, 
they are not exempt from state taxes in certain states.
 
Pay attention to asset location. Tax-efficient asset location is one factor to 
consider when creating an investment strategy. Asset location is different 
from asset allocation, which is an approach to help manage investment 
risk. Asset allocation does not guarantee against investment loss. 
 
Review your withholding status. Should it be adjusted due to any of the 
following factors?
•  You tend to pay the federal or state government at the end of each year.
•  You tend to get a federal tax refund each year. 
•  You recently married or divorced.
•  You have a new job with adjusted earnings. 
 Consider consulting your tax, human resources, or accounting professional 
before modifying your withholding status.
 
Did you get married in 2022? If so, it may be time to review the 
beneficiaries of your retirement accounts and other assets. The same goes 
for your insurance coverage. If you are preparing to have a new last name 
in 2023, you may want to get a new Social Security card. Additionally, 
retirement accounts may need to be revised or adjusted.
 

Helping our Furry Friends
 
15 years ago Melanie (pictured wearing the white hard hat) 
was the President on the Board of Directors for Heart of the 
Valley animal shelter and was involved in the capital campaign 
to build a much-needed new animal shelter in Bozeman, 
Montana. This October, she had the ability to go back to 
Bozeman to celebrate the 15th anniversary and see all of the 
hard work that has gone into the building over the past 15 
years.

In honor of Melanie's love of animals (and the entire team), we 
are asking for donations to our local animal shelter, Humane 
Shelter of Pittsburgh. Donations and/or supplies are a great 
way to help. Check out the Wish List on their website to see 
which items they currently need. 

https://humaneanimalrescue.org/ways-to-help/ways-to-give/

Thank you for your support!
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Open Enrollment: 
October 15 - December 7

Holiday 
Offi ce Closures: 

Thanksgiving Day: November 24
November 25

Monday, December 26
Monday, January 2

Reminders


