
November 2, 2020 
 
 
 
Dear Fellow Investors, 
 
National elections would normally be the focus of our nation for most of the election year; 
2020 is obviously the exception. Market observers seem to think investor’s opinions are so 
mixed it is probably impossible to predict much of anything about the future of investments 
or the economy, but is this perspective accurate? 
 
It is easy to understand why our nation is concerned given all that we have been through, 
but our perspective does not have to be dictated by circumstance. Negative news draws our 
attention, as it should, but it should not blind us to other positive aspects. One such positive 
is our desire to do better and live better. A common trend in the U.S. and perhaps much of 
the world is the drive to make a better world for our children, our family and even our 
communities. Better and more easily available products, combined with faith and hard work 
pave the road to what most of us want. Business is the mechanism to provide the first two 
and the basis of investment. 
 
The purpose of business is to satisfy a need. The more people who have that need the bigger 
the market. The more successful the product is at filling the purpose, the greater the 
demand and the producing company succeeds as measured by profit. This is certainly a 
grossly simplified view of economics, but in that sense, we have an idea of what 
environment we are placing our hard earned money. In essence, this is the process of life as 
we work through our many challenges. 
 
So, we may not have the risks common to human history, but we still have our challenges, 
from simple to significant. Some things like aging can be planned for, while disasters or 
pandemics give much less warning. The stock market reacts as does the economy to the 
successes and fears, but the fundamentals don’t change; capitalism works to get us what we 
want, when we want it, with high quality and a good price. So long as we maintain our 
economic system, the ups and downs are just daily news and the long-term trends will be 
up as our society succeeds. 
 
My recommendation is to vote for our country, invest in our country and have faith in our 
ability to once again lead the rest of the world to a better life, by our example. 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
Enclosures 
 



THE WOODSHED 

The tools and information you need to make smart financial decisions in today’s economy, provided 
by Woods Financial and Insurance Services. 

 
 

October 31, 2020 
 

Covid 19’s Impacted Our Economy, But Strength Remains 
 

According to Yahoo Finance, the Dow Jones 30 Industrial Average decreased by 2.65% for the 
year to date, ending September 30, 2020. Over the same period, bond values, as reported by 
Standards and Poor’s, the Bond Index, were positive by an amazing 7.14%. 

 

Bureau of Labor Statistics - Unemployment 

Unemployment, as measured by the Bureau of Labor Statistics (BLS) over 12 months ending 
September 30, 2020 stunned some experts as more and more people found work and left the rolls 
of the unemployed.  The U-3 report reflected the impact of the CV-19 virus as unemployment 
increased from 3.5% to 7.9% for the prior 12 months.  Likewise, the U-6 report also worsened from 
6.9% to 12.8% over the same period. As with the stock market, unemployment numbers reflect the 
“lock down” caused by the government’s response to the CV-19 virus. I also found that a look back 
to September 30, 2016 gives a good historical perspective. The U-3 unemployment at that time was 
5.0% and the U-6 unemployment was 9.7%. High unemployment can never be a good thing but 
looking back gives some historical perspective that we are still within a range of unemployment, 
which isn’t much worse than we have seen in the recent past. 
 
 

Bureau of Labor Statistics – Participation Rate 

In many of my letters to you, I have sighted this important economic number.  This number 
represents what percent of our labor force is working. As reflected by the previous economic 
numbers, the “Participation Rate” worsened a small amount from 63.2% (December 2019) to 
61.4% (September 2020). 

 

My Proprietary Investment Selection Strategy 
Success Test For 2020 

Is It For You? 
 

For some time now, I have been analyzing mutual funds and Exchange Traded Funds (ETF’s) in an 
attempt to find better than average management. In my opinion, the funds that I selected in 2020 
performed quite well. This leads me to believe that my new methods of selecting funds can help you 
pinpoint the high-quality funds out of the tens of thousands available. Because of this, I will be 
working to expanding the program as I make it available to investors. You may find, as I do, the 
results are hard to believe, so it will be fun to tell you what I have found. I hope you will call soon. 



Election 2020 Will Affect All Of Us, What Should We Do? 
 
A Plan For 2021 And Beyond 
 
I don’t think anyone could be unaware of the pending election. The Presidency gets 
most of the attention, but control of the Senate will be important as well. Investors, 
Democrat and Republican, are concerned and wondering what they should do. Here 
are my thoughts on the matter. 
 
The good news is both candidates for President are not new to the scene, so a 
review of their history is likely to give an insight as to our next steps. 
 
Vice President Biden ended his post less than 4 years ago. Prior to his exit from 
office he was the number 2 person with President Obama. In the beginning of this 
administration, our economy had been impacted by a breakdown of financial system 
unseen since the great depression. Financial stimulus had already started under the 
Bush administration and the Obama administration continued it. This method 
caused the Federal Reserve to give money to banks that, in turn, purchased bonds. 
This process flooded the economy with cheap money, a proven method of firing up 
economic process. It was obvious from economic numbers of the time the process of 
pumping money into the economy was working, much to the credit of the Obama 
administration. 
 
Government regulation has long been recognized as something that slows business 
and the economy as a result. Unfortunately, the Obama administration felt greater 
regulation was important for a variety of reasons and began to implement more and 
more regulation of many base industries. 
 
The combination of stimulus and regulation created a slow growth economy. Gross 
Domestic Product often measures the growth rate and, in this case, the United States 
economy grew at around 1 to 2 percent through the entire Obama administration. 
So, my assumption is a Biden administration would do the same process to recover 
from the effects of the current pandemic. My suggestions for investing during a 
Biden administration will be defensive. Suggestions concerning growth portion of 
investments would involve industries supported by the Biden administration since 
regulations may be less onerous on these industries. 
 
On the other hand, a Trump administration has been in place for nearly 4 years, 
giving us a good idea of what we could expect. As with the past administration, the 
economy has been impacted by circumstances outside the control of the 
administration. Prior to the impact of the pandemic, our economy had been 
expanding at nearly twice the rate of the previous administration. Reduction of 
regulation was a major factor in this growth faze. As industries began to return their 
operations to the United States, employment improved. Interestingly, the 
employment increase seemed to be greater amongst women and minorities. Some 
economist speculated 2020 would see economic growth rates as high as 4%, but the 



introduction of a pandemic changed priorities for most of the humans living on this 
great planet and the United States was no exception. Small businesses were most 
impacted and a large number will not recover from the “lock downs” used to stem 
the spread of the virus. Large businesses seemed to fare better, but still felt 
decreases in business activity and therefore, profit. 
 
Based on past experience, I expect a combination of economic stimulus and reduced 
regulation would be the methodology to recover from the economic effects of the 
pandemic. Since the impact of the virus is likely to be decreased through the 
application of advancing technology, I suspect the United States economic recovery 
to accelerate over a fairly short period once a vaccine is in use. Since the economy 
has been so strongly affected, any kind of recovery will be noticeable to the public 
and the stock markets are likely to respond in kind. 
 
My suggestions for investments during a Trump administration would tend to 
recommend equity investments if the investor was able to tolerate the volatility 
likely to come with the economic improvement. Income investing will be more 
difficult since low interest rates makes secure investing pay relative low rates of 
income. Dividends from income-oriented stocks will entice investors needing higher 
income, however this source of income is also subject to stock market fluctuation. 
Investors must be fully aware of the risks and benefits of this investment method. 
 
We all should know investing is not a one size fits all process. A variety of factors 
must be taken into consideration before your mix of investments can be 
constructed. We also know no one can predict the future with any degree of 
certainty. Because of this, I wanted to give you insights into my thinking and 
planning as I look into the future. Since I can’t know what will happen, I wanted to 
consider two possible outcomes of this important election. Of course, there are 
many other possible futures out there that I have not considered. I’m always 
watching the economy and investments as I think about what may lie ahead. I’ll keep 
reaching out to you, so let’s talk whenever you’d like. 
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