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I never envisioned writing this in a newsletter: not last year, the year
before, never.  Thirty-seven years. That is how long Rick Meyer was a
registered representative with KMS Financial Services, Inc. I joined my
father in March of 2002, so eighteen years with KMS. Fifty-five combined
years. Wow.

As most of you know, while we are still independent advisors, we are now
working under the umbrella of a new broker dealer, LPL Financial. This
was a difficult decision to make, and we are both incredibly grateful for
the years of guidance and service KMS provided us. From my father’s
first meeting, probably in 1982, with Kenneth M Snider (K.M.S.), to the
leadership of the firm for many years, Mark Hamby, Eric Westberg,
Aileen Krohn, Mark Zellerhoff, Julie Scott, and, most recently, Erinn Ford,
the current CEO of KMS, our business would not be where it is today
without their help. Thank you.

We are excited to join LPL. If we have not spoken, you will be hearing
from us in the coming days and weeks as we welcome our clients to the
new experience. LPL has invested millions of dollars in technology, both
for clients and the advisors. Alyssa, our client associate, used the word
“empowering” when describing the tools now at our disposal, and it is the
perfect adjective. For our transition, the team from LPL has been
responsive, energetic, helpful, and ready to dive in to help us make an
efficient move to the new platform.

As you have questions about your new accounts, online access or
navigating the new system, please do not hesitate to reach out. If we have
not spoken as of yet, you will be hearing from us shortly, but if you have
immediate questions, please e-mail or call.

Greg's Glimpse:

Now, on to the markets and the economy. This was a quarter! The S&P
500, down almost 35% at its low on March 23, has rallied nearly 20% this
quarter. A sharp, sharp move. According to FactSet (CNBC.com, “The
S&P 500 has rebounded 25% in less than three weeks”, April 11, 2020,

Fred Imbert), the week of April 9th ranks as one of the top ten best all time
weeks on the Dow Jones Industrial Average. The S&P 500 finished the
quarter down 4% year to date, and approximately 10% from the all-time
high reached in February. How can this be happening?! Government,
government, government. When calculating in Fiscal and Monetary
stimulus, spending and tax cuts from government and actions by the
Federal Reserve, support for the economy could exceed $6 trillion. To put
that into context, GDP output from the US economy during the fourth
quarter of 2019 was roughly $5.4 trillion. That is a lot of firepower. With
some of the benefits from the first fiscal stimulus closing out, it is
reasonable to expect even more stimulus, possibly this month.

However, that does not erase what has happened over the past few
months, and what will happen in the months to come. Without getting too
technical, the 12-month forward Price/Earnings (P/E) ratio of global
stocks, according to Bloomberg, is over 20, which is the highest level of
this measurement since 2002. This level when compared to/taking into
account bond yields, money supply, interest rates, and government
support, can be justified in many minds, however, caution is warranted.  I
expect markets to continue to fluctuate, with wild and strong moves both up
and down, over the coming months as we all continue to live with the new
pandemic reality, and subsequent emergence from it. And emerge we
will. 

All of this, and we haven’t even touched on a presidential election this fall. 

At the risk of sounding like a broken record, the market conditions above
are why we have diverse portfolios, hold stock mutual fund portfolios made
up of large stocks, small stocks, domestic stocks, international stocks,
and, for clients in or near retirement, bonds and fixed income of
predominately higher quality and income producing. We strive to manage
money for our clients in all markets and economic environments. We will
see the other side of this recession, and emerge with a stronger
economy. 

Thank you for your loyalty and patronage through the years. As we start a
new chapter in our business, we are excited for the future, as we strive
every day to provide you the best service we possibly can. 

*****************************************************************************

Content in this material is for general information only and not intended to
provide specific advice or recommendations for any individual. All
performance referenced is historical and is no guarantee of future results.
All indices are unmanaged and may not be invested into directly.

All investing involves risk including loss of principal. No strategy assures
success or protects against loss. There is no guarantee that a diversified
portfolio will enhance overall returns or outperform a non-diversified
portfolio. Diversification does not protect against market risk.

The economic forecasts set forth in this material may not develop as
predicted and there can be no guarantee that strategies promoted will be
successful. 
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