
Securities & investment advisory services offered through VSR Financial Services, Inc.,  
a Registered Investment Adviser member FINRA and SIPC. 

Larson Financial Services, Inc. is not owned or controlled by VSR Financial Services, Inc.

Before investing, investors should carefully consider the investment objectives, risks, charges 
and expenses of the mutual fund. Please read the prospectus for this information prior to 
investing. 

Larson Financial Services, Inc. is not engaged in rendering legal or tax advice. Individuals 
should consult with their own legal or tax advisor concerning their own specific situation. 

FINANCIAL

How to
Reach Us

Inside
This Issue

Address
4601 College Boulevard, Suite 185
Leawood, Kansas 66211
www.LarsonFS.com

Telephone
913.428.2233
877.800.9139

Fax
913.428.2240

Questions or Comments
LFS@LarsonFS.com

(continued on page 2)

SPRING 2015

Common 1040 Mistakes

New & Improved Website

Top 10 Reasons for Doing 
Estate Planning

Did You Know??

Avoiding the 
Common 1040 Mistakes
Don’t let these slip-ups creep into your federal tax return.

No one wants to delay their federal tax refund. AS you certainly don’t, filling out your 1040 
form correctly is essential. To that end, it is worth noting some of the common 1040 mistakes 
— the little slip-ups that aggravate both the IRS and the taxpayer.

m Not signing your return. 
If you file online (and who doesn’t), you have to type your name on the “Your Signature” line 
in the “Sign Here” section, along with your spouse’s name if you file jointly. If you still file a 
hard-copy return, you’ve got to sign your name on the “Your Signature” line, and the same 
goes for your spouse on the “Spouse’s signature” line. No valid signature equals an invalid 
return.

m Not getting your name right. 
Believe it or not, some people mistype their names as they e-file. More commonly, they 
enter an old name — a maiden name, for example — that doesn’t match the name linked 
to this taxpayer identification number. If you’ve changed your name, the Social Security 
Administration (and other federal agencies, as applicable) need to know that.
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m Missing the filing deadline(s) applicable to you or your business. 
Is your company an S corp? That means you will probably need to file a Form 1120S by March 15. Is it a sole proprietorship? That means you have until 
April 15 to file a Form 1040C. If you are new to making estimated tax payments, you have hopefully pored over Form 1040-ES with a tax professional 
to figure out how much tax is due by each quarterly payment period.

Turning in Form 4868 (the “extension”) gives you until October 15 to file, although any federal taxes owed must be paid by April 15. If you are a 
servicemember on duty outside the U.S. and Puerto Rico, you have until June 15 to file your return and pay taxes, and you can also use Form 4868 to 
file as late as October 15.

If you file late (that is, you submit your return after April 15 without using Form 4868 to request an extension), you face a penalty — a 5% penalty per 
month following the return’s due date, capping out at a 25% maximum penalty after five months. The penalty for unpaid taxes is .5% per month after 
the April 15 deadline, and 6% interest a year. If you have taxes a year overdue, you will be assessed both the monthly and yearly penalties.

m Making numerical errors. 
Even with some of the great tax prep software now available, math errors still happen. In fact, they happen largely because people don’t use the 
software: the taxpayers who insist on filing paper returns are 20 times more likely to commit match mistakes than those who e-file, the IRS reports.

If an electronically filed return contains a math mistake, it gets sent back to the taxpayer or tax professional for correction and resubmission. If a paper 
return has a math mistake, the IRS has to refigure it on the taxpayer’s behalf. That takes time.

Additionally, some taxpayers get Social Security numbers wrong — not necessarily their own, but those of their spouses. Also, a smooth direct deposit 
of a federal tax refund won’t happen if a taxpayer types in an inaccurate bank account number.

m Selecting the wrong filing status. 
This happens a lot with divorced moms and dads. To determine if they should check the “head of household” box or the “single” box, they should take 
the online interview at irs.gov/uac/What-is-My-Filing-Status%3F.

m Claiming a credit or deduction you shouldn’t. 
Again, tax prep software tends to ward off this mistake. Credits often inappropriately claimed (or ignored): the Child and Dependent Care Credit, the 
Earned Income Tax Credit and even the standard deduction.

Many business owners overlook deductions or claim them in error. Sometimes this can be traced back to slipshod recordkeeping; other times, it stems 
from faulty assumptions. According to a survey from small business accounting software maker Xero, the most common merited deductions that aren’t 
claimed by SBOs are those for depreciation (30%), out-of-pocket capital expenses (29%) and car and truck expenses (16%).

m Claiming employees as independent contractors. 
Some small business owners try to save money by doing this, but the IRS may disagree with such claims. If so, the business can end up on the hook for 
employment taxes related to that employee.

So what steps can you take to try and reduce the risk of errors on your 1040 form? You can file electronically, you can use some of the terrific tax prep 
software available, and you can turn to a skilled tax professional to help you prepare and file your return. No one is perfect, but those are all good 
moves to make this tax season.

Please call Doug, Steve or Jennifer with questions.

source: Marketing Pro, Inc., 2015

Common 1040 Mistakes
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Top 10 Reasons for Doing  
Estate Planning
By Gregory M. Kratofil, Sr.

Everyone can benefit from having their estate planning affairs in order. Here are 
the TOP 10 reasons that clients give us for getting their estate planning done. 

Check any of the following that may apply to you.

h 10  I want to avoid all of the mistakes that my parents made when they tried to do their 
“estate planning” by placing their assets in joint tenancy with their children or adding their 
children as beneficiaries on their life insurance, retirement plans, investments, home, etc. When 
my parents died, we discovered too late that (a) these types of arrangements could only be used 
with certain types of assets — which resulted in the balance of their assets still having to go 
through Probate, (b) when a “trusted” child failed to share assets with his siblings, the “wrong” 
person ended up receiving all of the assets, (c) assets ended up going to children who were 
“special needs” and their unrestricted access to the assets ended up causing them to lose their 
government benefits, and (d) my parents lost certain assets during their lives when they placed 
certain assets in joint ownership with a child and those assets because subject to the child’s 
debts, bankruptcy, divorce proceedings, lawsuits, tax liens, etc.

h 9  My spouse and I are now part of a “blended family with his children, her children and our 
children.” I want all of our children to be treated “fairly” should something happen to both spouses.

h 8  I have tried various legal forms web sites to do my estate planning and all I got was a lot 
of paper. My computer-generated “plan” (a) was not personalized for my needs or the needs of my 
family, (b) was not comprehensive, (c) was not properly implemented, and (d) could not be updated 
when needed without doing an entirely new plan.

Did You Know?
NOT THAT BIG
13 US states have economies larger than 
the economy of Greece.
source: Financial Times

ESTATE AND GIFT TAXES
The federal estate tax exemption in-
creases from $5.34 million (per decedent) 
in 2014 to $5.43 million as of 1/01/15. For 
2015, individuals can make an unlimited 
number of tax-free gifts of up to $14,000 
per recipient, unchanged from 2014’s 
level.
source: Internal Revenue Service

PRICEY
The richest college in the USA (as measured 
by the school’s $32 billion endowment 
fund) is Harvard. The school is charging 
$58,607 for tuition, fees, room and board for 
the current school year.
source: Harvard

PIECE OF THE PIE
Technology stocks represented 34.5% of the 
total market capitalization of the S&P 
500 as of 3/24/00, i.e., at the index’s peak 
before the dot-com bubble burst. Tech 
stocks represented 19.7% of the S&P 500’s 
market cap as of 12/31/14.
source: Standard & Poor’s

ALMOST A QUARTER
The economy of the United States ($17.54 
trillion) represents 23% of the $77.6 tril-
lion global economy.
source: BusinessWeek

GOLDEN STATE
If the state of California was a country, its 
$2.2 trillion economy would rank as the 
8th largest in the world, ahead of Russia, 
Italy, India, Canada, Australia and Spain.
source: World Bank
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h 7  Upon my death or if I become incapacitated during my life, I want my 
family to avoid Probate Court and (a) its high costs and legal fees (up to 6%, or 
more, of the value of my assets and property), (b) its long delays (losing control/
use of my assets and property for typically 9 months to a year, or longer), and (c) 
its publicity (the Probate Court process is a matter of public record).

h 6  It has been a long time (maybe 10 years, or more) since I did my 
original estate planning and I want to be sure that my planning is up-to-date 
and meets my desires and current law.

h 5  There have been changes in my life and I want the following to be 
included in my current estate plan: (a) I now have children and/or grandchildren, 
(b) I am now married, widowed or divorced, (c) I have moved since I did my 
original planning, and/or (d) I have certain charitable organizations that are 
important to me and I want to provide for their financial support after my death.

h 4  I am planning a vacation or business trip and I am concerned that I 
may not return.

h 3  I have minor children and I want to determine (a) who will take physical 
custody of them until they reach age 18 (as opposed to the Probate Court making 
the decision for me) and (b) at what age they will receive my assets (as opposed to 
the Probate Court turning all of my assets over to them when they reach age 18).

h 2  My financial/insurance advisor has warned/urged me that, if I am 
not properly protected should I become incapacitated during my life and/or 
if I do not have a plan in place that meets my family’s needs upon my death, 
accumulating assets for my retirement or obtaining life insurance on my life 
would be a waste of time, effort and money.

h 1  I have recently (a) been diagnosed with a life-threatening injury, 
disease or illness, or (b) experienced the death of a loved one, or (c) placed a 
loved one in an assisted living or acute care facility — and I want to be sure 
that, when my time comes, my family will know my wishes and will carry them 
out with the least amount of cost and aggravation to everyone.

If you check just one item, you could benefit 
from estate planning and the peace of mind 
that comes from knowing that your affairs 
are in order. 

source: Baty, Holm, Numrich and Otto, P.C., 2015

Please call our office to further discuss your 
estate planning needs.

Estate Planning


