
U.S. stocks ended mostly higher Friday, with all three 
major benchmarks scoring a second straight week of 
gains, after investors digested a much 
stronger-than-expected January jobs report that 
underlined expectations for an aggressive round of 
rate increases by the Federal Reserve. The Nasdaq 
Composite led the way higher after strong results 
from Amazon.com Inc.

The Dow Jones Industrial Average DJIA fell 21.42 
points, or almost 0.1%, to close at 35,089.74, after 
climbing into positive territory in afternoon trade. The 
S&P 500 SPX gained 23.09 points, or 0.5%, to end at 
4,500.53, after flipping between modest gains and 
losses in morning action. The Nasdaq Composite 
COMP climbed 219.19 points, or 1.6%, to finish at 
14,098.01.

For the week, the Dow gained about 1.1%, the S&P 
500 rose 1.6% and the Nasdaq climbed 2.4%. Each 
index notched a second straight week of gains, 
according to Dow Jones Market Data.
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US jobs repor t

The US Department of Labor reported 
Friday that payrolls rose much more than 
expected in January despite high cases of 
the Coronavirus variant known as Omicron, 
which sent home millions of workers. The 
Bureau of Labor Statistics reported that 
nonfarm payrolls increased by 467,000 for 
the month, while the unemployment rate 
rose to 4%. According to the Dow Jones 
estimate, payroll growth would be 150,000 
and unemployment would be 3.9%. Labor 
Department data shows that nearly 11 
million jobs were available in December, 
more than 4.6 million more than the 
unemployment rate. Despite having 
reached record highs recently, quits 
dropped to 4.34 million in December, down 
3.6% from November. Meanwhile, the 
number of job openings rose to 10.92 

million, higher than the FactSet estimate of 
10.28 million and higher by 1.4% from 
November.

Global st ocks declined in January

The world stock market experienced a 
significant decline in January, despite the 
relief rally to end the month. Though 
higher on Monday, the MSCI World index is 
still down 6.2% for the month, the weakest 
start to the year since 2016. Prior to 
Friday's rebound, the index was on track to 
record its lowest January performance 
since the global financial crisis of 2008. 
Since the onset of the pandemic in March 
2020, both the S&P 500 and Nasdaq 
Composite indices posted their worst 
months. In January, the S&P 500 fell 5.3%, 
the Nasdaq fell 9.1% and the Dow Jones 
Industrial Average dropped 3.3%. The 
Nasdaq ended January just ahead of its 
worst January performance ever, which 
was 9.9% in 2008.



HEADLINERS

Soaring virus cases slowed the US economy 
in January, causing the flash composite US 
PMI to fall to 50.8 from 57 in December, an 
18-month low.

According to the Wall Street Journal, nearly 
8.8 million Americans were out sick with 
COVID in early January, possibly 
undermining the payrolls in the month. In 
his remarks on Wednesday, Fed Chair 
Powell acknowledged Omicron's likely 
short-term effect on the economy.

As real, inflation-adjusted yields rise, the 
Nasdaq is poised for its worst month since 
the global financial crisis, due to the 
pressure on richly valued growth stocks.

Having fallen about 21% from its November 
high, the Russell 2000 index of US small 
caps entered bear market territory as of 
Thursday's close.

Based on data from FactSet Research, the 
MSCI Europe ex UK index has 
outperformed the S&P 500 Index by about 
5.5% year to date.

EARNINGS NEWS

About 33% of the constituents of the S&P 

500 Index have reported for Q4 2021, and 
blended earnings per share (which 
combines reported results with estimated 
results for companies that have not yet 
reported) suggest earnings growth of 
24.1% and sales growth of 13.7% 
compared with the same quarter last year, 
according to FactSet Research. Refinitiv 
data shows that 79% of those reporting 
beat expectations, though forward 
guidance has been cautious.
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Visa Inc. V topped $7 billion in quarterly 
revenue for the first time and shares 
climbed 10.6%.

Western Digital Corp. shares WDC slid 
7.3% after the data-storage products 
company gave a weak outlook, amid a 
struggle to keep up with demand amid 
supply-chain problems.

Caterpillar Inc. CAT shares fell more than 
5% after the maker of industrial 
equipment and tractors reported 
earnings and revenue that beat forecasts.

Chevron Corp. CVX stock fell 3.5% after 
the energy giant reported a disappointing 
profit, even as revenue beat.

KLA Corp. KLAC shares turned higher to 
end up 1.3% Friday, even after a weak 
outlook from the chip-equipment maker 
that overshadowed the earnings beat for 
the quarter.



Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

What your life will look like after you leave work. Click to read more.         

Randall Fielder
(713-955-3555, randall@park10financial.com)
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RETIREMENT SEEN THROUGH YOUR EYES

http://www.park10financial.com/resource-center/retirement/retirement-seen-through-your-eyes
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