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The short-term decline at the end of January was quickly 
reversed during the first week of February.  Many of the major 
stock market indices, including the S&P 500 Index, finished at 
all-time highs on Friday and look to continue that trend this 
morning.   

 

The strong rally that started in early November last year has 
been a broad-based rally lifting stocks across the market 
capitalization spectrum.  The Russell 2000 Index (small-cap 
stocks) is up an incredible 45% since November 1st.  

 

We can confirm the rally in stocks with market breadth metrics 
that measure market performance using metrics other than 
price (advancing vs. declining stocks, new highs vs. new lows, 
and up volume vs. down volume).  For example, the NYSE 
Advance-Decline Line plots the number of advancing stocks 
less the number of declining stocks each day.  This daily value 
is then added to the cumulative Advance-Decline Line.  When 
the Advance-Decline Line is advancing along with the major 
stock market indices, as it is now, it is indicating a healthy 
stock market environment. 

The stock market remains in a strong uptrend and that uptrend is confirmed by many market breadth indicators.  This rally 
will end at some point in the future; we just don’t know when.  Tracking market breadth indicators provides clues to when 
the uptrend starts to deteriorate.   

 

I have made no changes to the RGB Capital Group investment strategies.  All strategies remain fully invested and the non-
qualified versions of the RGB Core and Balanced strategies maintain a margin position.  I will continue to monitor the 
market and adjust the strategies, when necessary.  In the meantime, we can sit back and enjoy the stock market rally as it 
provides support for our investments in the economically sensitive, low volatility funds that make up the majority of our 
Core and Balanced strategies. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security, and is not an 
offer to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee 
of future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, 
amount of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts 
are provided by www.fasttrack.net or TC2000 (www.worden.com).  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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