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January 2021 - A recap of recent financial and economic market activity. 
Markets ended 2020 higher, and well off the lows of March. The Dow Jones Industrials ended the year better 
by 7%, and 64% higher than the lows of March. The S&P 500 was up 16%, and 67% higher than the March 
23rd close. The Nasdaq was the clear winner of the year, gaining 43%, while bouncing 88% higher from the 
March lows.   

 AmerisourceBergen will buy Walgreens Boots Alliance’s ‘Alliance Healthcare’ business for about $6.5 billion, 
the companies reported in a press release.   

UnitedHealth Group's Optum unit has agreed to buy Change Healthcare for $7.84 billion in cash plus about $5 
billion in debt, the companies said on Wednesday. The acquisition will strengthen the insurer's portfolio 
of healthcare technology services and capabilities.   

Investors digested Democratic wins in the Georgia Senate runoff and congressional representatives gathered 
to certify the 2020 presidential election. During all this, protesters stormed the U.S. Capitol and breached 
congressional chambers. Images of mobs storming the building, police drawing guns while barricading the 
door to the House chamber, and protesters sauntering across the Senate floor.  

Oil prices stayed above $50 per barrel and the yield on the 10-year U.S. Treasury held its ground above 1%. 
Gold prices continued their recent rebound and copper hit a seven-year high as commodity investors bet on 
more demand.   

The latest spike in Covid-19 cases in the U.S. and resulting restrictions on gatherings and certain businesses 
are likely to have caused a meaningful deceleration from prior months' pace of recovery. Pfizer Inc. and 
BioNTech Covid-19 vaccine may protect against the new fast-spreading variants of the coronavirus that have 
emerged in the U.K. and South Africa, according to a study.  

December’s job losses were caused by massive drops in hospitality and leisure, almost entirely because of 
renewed Covid-19 lockdowns. However, we saw better numbers from both the ISM Manufacturing, and 
Services, that handedly beat expectations. There were solid prints in November Durable and Factory orders, 
and Auto sales continued to outpace forecast.  

Eli Lilly & Co. said its experimental treatment for Alzheimer’s disease showed promise in a mid-stage clinical 
trial. Patients who received Donanemab showed significant slowing of decline in a measure of cognition and 
daily function in patients with early Alzheimer’s disease compared to placebo.  

Steris Plc, a maker of sterilization products and services, agreed to buy smaller rival Cantel Medical Corp. for 
about $3.6 billion, as the wave of health-care acquisitions continues into 2021. Steris sells products and 
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services to sterilize surgical instruments and operating rooms as well as research labs. Little Falls, New 
Jersey-based Cantel serves a similar market, with disinfectants and detergents for endoscopy procedures, 
single-used products for dentists and water purification systems for dialysis facilities.  

Poshmark Inc., the online marketplace for second-hand goods, raised $277 million in a U.S. initial public 
offering. The company sold 6.6 million shares for $42 each, according to a statement confirmed by Bloomberg 
News. Redwood City, California-based Poshmark is valued at about $3.5 billion on a fully diluted basis, 
including options and restricted stock units. Poshmark IPO follows Affirm Holdings Inc., the online consumer 
lender that almost doubled on its trading debut after raising $1.2 billion in its IPO. 

PET Acquisition LLC, the owner of the Petco retail chain, exceeded its marketed range to raise $864 million in 
its IPO. The company is changing its name to Petco Health and Wellness Co. 

BlackRock Inc.’s assets under management soared to a record $8.68 trillion in the fourth quarter as it saw 
heavy inflows into all areas of its business.   

Intel Corp. Chief Executive Officer Bob Swan will be replaced by VMware Inc. CEO Pat Gelsinger, who is 
returning to the company he left more than a decade ago to try and navigate it out of a crisis threatening its 
leadership of the chip industry.    

Federal Reserve Chair Jerome Powell put a lid on talks about tapering asset purchases saying, "now is not the 
time to hold that discussion”. He made clear that the bank had learned the lessons from the 2013 taper tantrum 
and said policy makers would give plenty of notice on any moves to trim bond buying. 

Initial jobless claims surged by 965,000 for the week ending Jan. 9, which almost surely captures the 498,000 
individuals in the leisure and hospitality sector who lost their jobs in December and the remarkable churn in the 
labor market amid lockdowns by state and local governments. 

JPMorgan Chase & Co. posted record profit in the fourth quarter after a surge in trading and investment-
banking fees helped its Wall Street unit close out its most profitable year ever.  

Apple Inc. is planning upgraded MacBook Pro laptops this year with much faster processors, updated displays 
and the return of its magnetic charger, according to a person with knowledge of the plans. Beyond the more 
powerful chips, Apple is also planning to step up the displays in its new MacBook Pros with brighter, higher-
contrast panels, the person said.  

Point72, a hedge fund which oversees $19 billion, joins several financial firms located in high-tax states, 
including Elliott Management Corp., Goldman Sachs Group Inc. and Citadel, shifting their headquarters or 
adding outposts in Florida, which has no state income tax.   

Johnson & Johnson vaccine has the potential to be a game-changer. Unlike the Moderna and Pfizer offerings, 
Johnson & Johnson’s only requires one shot. Investors will be closely watching the vaccine’s efficacy rate, 
which is now expected to be somewhere around 80%. 

Citrix Systems Inc. has agreed to buy Wrike Inc. for $2.25 billion in cash to add collaboration software to its 
products serving remote workers. 
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China’s economy exceeded its pre-pandemic growth rates in the fourth quarter as its export-led 
recovery quickened, enabling it to expand faster than expected over the whole year even as major 
peers contracted. Gross domestic product climbed 6.5% in the final quarter from a year earlier, 
propelling growth to 2.3% for the full year, the statistics bureau said.   

Shares of General Motors (GM), got a charge after Microsoft announced it will be investing $2 billion in the 
driverless Chevy Cruze which the Detroit automaker has been developing. 

Joe Biden was sworn in as president in a scaled-down Inauguration Day ceremony. Despite the lack of a 
meaningful crowd, the event mostly adhered to custom: Biden giving his inaugural address after taking the 
oath and will then conduct a traditional review of military troops. 

Procter & Gamble Co. boosted its sales and profit outlook on expectations that surging at-home demand for its 
toilet paper and laundry detergent will continue. 

Jack Ma resurfaced for the first time since China’s government began clamping down on his business empire 
nearly three months ago, appearing in a live-streamed video that sent Alibaba Group Holding Ltd.’s stock 
soaring but left plenty of unanswered questions about the billionaire’s fate.   

Applications for loans to buy homes in the U.S. jumped to the highest level in more than 12 years.     

U.S. housing market remains robust as home construction starts rose in December to the best pace since late 
2006 as builders responded to the robust demand for single-family housing. The Federal Reserve’s ultra-easy 
monetary policy has helped push mortgage rates to record lows that are attracting more potential home buyers 
and underpinning historically strong demand. 

Super Bowl LV is set with Tom Brady's Tampa Bay Buccaneers upsetting the Green Bay Packers 31-26 in the 
NFC Championship before Patrick Mahomes and the Kansas City Chiefs defeated the Buffalo Bills 38-24 in the 
AFC Championship.    

General Electric Co. rose after predicting that cash from its industrial operations would jump this year, signaling 
renewed progress in Chief Executive Officer Larry Culp’s effort to turn the company around. 

Johnson & Johnson Inc. posted stronger-than-expected fourth quarter earnings.   

Despite being worth nearly $1.8 trillion, Microsoft continues to catch Wall Street by surprise. The company's 
December quarter was far better than analysts expected, reporting a 17% jump in revenue as its cloud 
business powered sales amid the pandemic. 

Shares of Starbucks were slipping after the coffee giant said revenue was down 5% in the latest quarter, a bit 
more than analysts expected. Starbucks' stock had soared to new highs in recent weeks, as investors 
anticipated a post-vaccine recovery. 

AT&T Inc. shares struggled even though it scored fourth-quarter gains in wireless customers and subscribers 
to its HBO Max video service, as concerns continue over looming costs for new entertainment productions, a 
new 5G network, debt service and dividends. Like its wireless peer Verizon Communications Inc., AT&T is 
expected to be one of the biggest bidders in the record-setting $80.9 billion federal airwaves auction. Like its 
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competitors, AT&T may have to tap the debt market again in the coming weeks to help pay for the 5G 
spectrum. 

Melvin Capital and Citron Capital closed out of their short positions on GameStop Corp. as the firms 
succumbed to the stock’s meteoric ascent. Melvin Capital closed its short after repositioning its portfolio, 
according to a spokesperson. Citron Capital’s Andrew Left also said Wednesday that the firm covered much of 
its GameStop short bets at “a loss of 100%” in a YouTube video.   

Apple Inc. shares fell slightly after a cautious outlook from executives overshadowed quarterly revenue that 
topped $100 billion for the first time. 

Tesla Inc. reported lower-than-expected profit and record revenue, mixed results that disappointed investors 
who have been used to razzle-dazzle from the newly minted member of the S&P 500 Index.   

Caterpillar Inc. reported fourth-quarter earnings that beat analysts’ expectations as reopening economies 
stoked demand for the company’s signature yellow machines. The world’s biggest maker of mining and 
construction equipment reported adjusted fourth-quarter earnings of $2.12 a share, compared with the $1.45 a 
share average of analysts’ estimates compiled by Bloomberg. 

Let’s go play Golf - Golf was just working its way out of the rough when the pandemic hit. After an initial shock 
last spring, the sport is poised for its best year since Tiger Woods was at the height of his popularity two 
decades ago. There is still plenty of green for investors to aim for. Rounds played in the U.S. fell by 8.5% in 
March and a whopping 42% in April compared with a year earlier, according to the National Golf Foundation, 
as many courses were closed. Considering the socially distanced nature of the sport led it to a furious rebound. 
By December, rounds played were 37% higher and up handsomely for the entire year, even with the spring 
lockdowns. Even though other parts of their business such as clubhouse dining remain depressed, golf 
courses find themselves in far better financial shape than a few years ago.    
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