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My dad Jim, will be turning 89 on the 
30th of this month. He has enjoyed a
terrific retirement for 22 years - golfing 
with his buddies several times a
week, eating out anytime he wants, 
spoiling his family with careful advice 
and wise leadership (he always sets ‘the 
example’). He has been able to
relax and enjoy himself in this long 
retirement because he knows that every
month a reliable Social Security check 
and a handsome pension check will be
showing up. My dad retired in 1994 after 
putting in about 30 years as the
Chief Designer at Baker Furniture. As a 
thank you and in appreciation for
his dedication and production, Baker 
Furniture has been depositing, every
month, a generous pension payment 
directly to my dad’s bank account.  

Back in my father’s day, when the 
discussion of retirement came up and
someone asked what your pension was 
worth - people would respond with an
income figure, for example they might 
say: “My pension is 75% of my final
salary”.. but ask someone today and we 
talk about cash amounts (not income)
- we talk about returns, and allocations 
and projections (and hopes!). The dot-
com bubble - “the roaring 90’s” - and 
subsequent stock market crash in the 
year 2000 is most notably remembered 
as the end of the fabulous “Pension Era”. 
The huge pension plans of the day were 
employer sponsored and the dot-com 

collapse was the straw that finally broke 
the camels back. Pension liabilities 
rose while the value of the assets to 
meet them fell - so these big companies 
invented the 401(k) Plan and turned the 
investment management - and the risk 
taking - over to the employees: “Here 
you go, you’re on your own”. 

So here we sit today, where you are 
supposed to understand risk and reward, 
stocks vs bonds, mutual funds or ETFs, 
target-date funds, debt vs equity, alpha 
beta, abracadabra! 

When I go to the doctor I really don’t 
want to know the exact reasons
that my blood pressure and cholesterol 
are so high - I simply want to know
that the doctor knows what she’s talking 
about and that she can fix it.
Similarly, when you come to see us, we 
don’t expect you to understand credit
spreads, and static rebalancing, and the 
calculus of retirement income, etc
- strategies that have taken us about 
40 years to absorb.  My point is this: 
Managing your investment portfolio is 
very important, but producing reliable 
predictable income in retirement 
(pension-type income) is probably much 
more important to you.  

Yogi Berra said “In theory there is no 
difference between theory and practice.  
In practice there is.”

You have heard us say it many times, 
but it begs repeating “Once you retire
and you no longer have the security of a 
paycheck, then you should sit down
with experts like Jimmy and me who 
specialize and excel at producing 
income in retirement.”  *We have access 
to some retirement accounts that you 
likely will find to be very comforting, 
especially in today’s volatile economic
environment - please call us if you 
would like to hear more.  

My daughter, Dr Carly, is pregnant and 
due on March 22. If this delivery comes 
early like her first son Sammy did 4 
years ago, then grandpa Steve (me) will 
be traveling down to Chicago for a big 
celebration soon.  

Oil is $30 per barrel which means that 
gasoline is $1.50 per gallon (enjoy these 
cheap fillups while it lasts) - call us if 
you think that it might be a good time to 
“buy oil”. 

Gold is starting to perk up - currently 
trading at about $1,200 per ounce
- silver might not be a bad play either.  

I just read a very thought provoking 
book, The Biology of Transcendence,
which discusses the importance of 
following your heart - maybe even more
than your brain.  The author suggests 
that you follow your heart and trust 
your gut feeling because instinctively 
you know when something is right, or 
wrong.

My email address is Steve@
MoerdykFinancial.com - please hit me 
with your thoughts on my thoughts - I 
love to read your feedback.  
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My father Jim - the birthday boy - and me 
relaxing on my boat in Rockford
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Someday we shall all stand before Him and give an account.

My dad Jim, ‘the Birthday Boy’, really enjoyed meeting Michigan 
State University’s women’s basketball coach Suzy Merchant.  
Jim Henson said it best “There’s not a word yet, for old friends 
who’ve just met” – he was talking about my dad and Suzy, they 
delighted in each other’s company.

Sammy just turned 4 years old but can already outsmart a 5th 
grader - he takes after his grandpa (grin)

One of dad’s favorite golf courses is The Rogue - it’s short, 
challenging, and doesn’t break the bank. We will be out there 
again soon.

Jimmy and his girlfriend Michelle spent some getaway time in 
beautiful Costa Rica.  Jimmy said the weather was hot and the 
drinks were cold, so a great winter break spot.


