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Inheriting wealth can be a burden and a blessing.  Even if you 
have an inclination that a family member may remember you 
in their last will and testament, there are many facets to the 
process of inheritance that you may not have considered.  Here 
are some things you may want to keep in mind if it comes to 
pass.   

Take your time.  
If someone cared about you enough to leave you an inheritance, then you 
may need time to grieve and cope with their loss.  This is important and many 
of the more major decisions about your inheritance can likely wait.  You may 
be able to make more informed decisions once some time has passed. 

Don’t go it alone. 
There are so many laws, choices and potential pitfalls - the knowledge an 
experienced professional can provide on this subject may prove critical. 

Think of your own family. 
When an inheritance is received, it may alter the course of your own financial 
strategy.  Be sure to take that into consideration.  

The taxman may visit.  
If you’ve inherited an IRA, it is important to consider the tax implications.   
Under the SECURE Act, distributions to non-spouse beneficiaries are gener-
ally required to be distributed by the end of the 10th calendar year following 
the year of the account owner’s death. 

It’s also important to highlight that the new rule does not require the non-
spouse beneficiary to take withdrawals during the 10-year period.  But all 
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Mutual Funds vs etFs 

The growth of exchange-traded funds (ETFs) has been explo-
sive.  In 2002, there were only 102; by 2020, there were over 
7,000, investing in a wide range of stocks, bonds and other 
securities and instruments.1

At first glance, ETFs have a lot in common with mutual funds.  
Both offer shares in a pool of investments designed to pur-
sue a specific investment goal.  And both manage costs and 
may offer some degree of diversification, depending on their 
investment objective.  Diversification is an approach to help 
manage investment risk.  It does not eliminate the risk of loss 
if security prices decline. 

Structural Differences 

Mutual funds accumulate a pool of money that is then invest-
ed to pursue the objectives stated in the fund’s prospectus.  
The resulting collection of stocks, bonds and other securities 
is professionally managed by an investment company.

ETFs work in reverse.  An investment company creates a new 
company, into which it moves a block of shares to pursue a 
specific investment objective.  For example, an investment 
company may move a block of shares to track performance 
of the Standard & Poor’s 500.  The investment company then 
sells shares in this new company.2

ETFs trade like stocks and are listed on stock exchanges and 
sold by broker-dealers.

Mutual funds, on the other hand, are not listed on stock 
exchanges and can be bought and sold through a variety of 
other channels -- including financial professionals, brokerage 
firms and directly from fund companies.  Please note that 
some fund companies do not sell directly to individuals.

The price of an ETF is determined continuously throughout 
the day, similar to a stock.  It fluctuates based on investor 
interest in the security and may trade at a “premium” or a 
“discount” to the underlying assets that comprise the ETF.  
Most mutual funds are priced at the end of the trading day.  

So no matter when you buy a share during the trading day, 
its price will be determined when most U.S. stock exchang-
es typically close. 

Tax Differences 

There are tax differences, as well.  Since most mutual funds 
are allowed to trade securities, the fund may incur a capital 
gain or loss and generate dividend or interest income for 
its shareholders.  With an ETF, you may only owe taxes on 
any capital gains when you sell the security.  An ETF also 
may distribute a capital gain if the makeup of the underlying 
assets is adjusted.3

Determining whether an ETF or a mutual fund is appropri-
ate for your portfolio may require an in-depth knowledge 
of how both investments operate.  In fact, you may benefit 
from including both investment tools in your portfolio.

Amounts in mutual funds and ETFs are subject to fluctu-
ation in value and market risk.  Shares, when redeemed,  
may be worth more or less than their original cost. 

Mutual Funds 

• Bought and sold through many channels
• Not listed on stock exchanges
• Priced at the end of the trading day
• Capital gains within funds distributed to shareholders
• Dividends may be automatically reinvested

Exchange-Traded Funds

• Bought and sold through broker-dealers
• Listed on stock exchanges
• Price continuously determined during trading day
• Capital gains within ETF reinvested: may distribute a 

gain if the make-up of the underlying assets is adjusted.
• Dividends are generally distributed to brokerage       

account. 

This material was developed and produced by FMG Suite to provide information on a topic that may be of interest.   The information in this material is not 
intended as tax or legal advice.  It may not be used for the purpose of avoiding any federal or state tax penalties. Please consult legal or tax professionals for 
specific information for your situation.  The opinions voiced in this material are for general information only and are not intended to provide specific advice 
or recommendations for any individual.  All performance is historical and is no guarantee of future results.  Stock investing includes risks, including fluctuating 
prices and loss of principal. Please consult me if you have any questions. FMG Suite is not affiliated with LPL Financial or APD Wealth Management.  Opinions 
expressed are for general information and should not be considered a soliciation for the purchase or sale of securities.
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greg’s corner

I hope you and your families are enjoying the beautiful 
summer weather we are having these days.  Although I have 
been complaining that it is too hot - but I stop complaining 
when I remember what the weather was like 6 months ago!

Things are going very well for our family.  Tyler (19) is work-
ing for the City of Champlin this summer doing maintenance 

and yard work.  He 
works days and 
plays a lot of golf 
with friends in the 
evenings.  He will go 
back to school at St 
John’s in late August.  

Cal (21) is working 
two jobs related 
to psychology (his   
major) and enjoys 
both.  He helps 
young kids with 
autism during the 
day and adults with 
brain injuries in the 
evening.  It has been 

a good experience and will help him as he applies to grad-
uate schools.  He does find time to play on a softball team 
with friends so it’s not all work!  He goes back to school after 
Labor Day.

We had one sad thing this summer, our 10-year old dog   
Ernie passed away.  He got pancreatitis and could not 

recover so we had to 
let him go.  We were 
heartbroken but we did 
get a new dog.  Phoebe 
is a 10-week old Yorkie 
& Bischon mix.  She is 
cute as a button and 
very well behaved and 
friendly.

Lisa and I are the same.  I am playing in golf leagues 2 nights 
a week and Lisa plays in a cornhole league.  Overall, we’re 
doing well and we are very happy to be enjoying this nice 
summer.  I hope the same is true for all of you.  
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Tyler and Greg turkey hunting

Mutual funds and exchange-traded funds are sold only by 
prospectus.  Please consider the charges, risks, expenses and 
investment objectives carefully before investing.  A prospectus 
containing this and other information about the investment 
company can be obtained from your financial professional.  
Read it carefully before you invest or send money. 

1. Investopedia.com, 2021. 
2. The S&P 500 composite index is an unmanaged index that is generally   
considered representative of the U.S. stock market.  Index performance  
is not indicative of the past performance of a particular investment.  Past  
performance does not guarantee future results.  Individual cannot invest 
directly in an index.
3. Investopedia.com, 2020 

Mutual Funds cont... 

Phoebe

Our family on the 4th

Thank you for working with us.  We appreciate your 
business and are committed to providing you with 
excellent service.

A lot of personal satisfaction comes from helping clients 
pursue their financial goals.  If you have friends or family 
that would benefit from our services, please help us 
connect with them. 
 
We can be reached at 952-541-0020 or 
gregh@apdwealth.com

thank You 



11140 Hwy 55, Suite D
Plymouth, MN 55441
952-541-0020
apdwealth.com

inheritance cont... 
the money must be withdrawn by the end of the 10th 
calendar year following the inheritance.  A surviving spouse 
of the IRA owner, disabled or chronically ill individuals, 
individuals who are not more than 10 years younger than 
the IRA owner, and children of the IRA owner who have 
not reached the age of majority, may have other minimum     
distributon requirements.

Stay informed.
The estate laws have seen many changes over the years,   
so what you thought you knew about them may no longer 
be correct.

Remember to do what’s appropriate for your situation.  
While it’s natural for emotion to play a part and you may 
wish to leave your inheritance as it is out of respect for  
your relative, what happens if the inheritance isn’t appro-
priate for your financial situation?  We can help determine 
if the inheritance fits with your overall goals, time horizon  
and risk tolerance. 

• Crane and Co., a Masachusetts-based company, has 
been providing the U.S. Bureau of Engraving and Print-
ing with paper for U.S. currency since 1879.

• Federal Reserve notes are a blend of 25 percent linen 
and 75 percent cotton.  Currency paper has tiny red 
and blue synthetic fibers of various lenghs evenly dis-
tributed throughout the paper.

• It is estimated that between one-half to two-thirds of 
the value of all U.S. currency in circulation is outside of 
the U.S.1 

1. USCurrency.gov, 2020
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