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Stocks extended their November rally last week as investors cheered 
lower-than-forecast inflation data.

The Dow Jones Industrial Average gained 1.94%, while the Standard & Poor?s 500 
added 2.24%. The Nasdaq Composite index rose 2.37% for the week. The MSCI 
EAFE index, which tracks developed overseas stock markets, increased 3.36%.

NOVEMBER RALLY CONTINUES



St ocks March Higher

A better-than-anticipated consumer 
inflation number on Tuesday sent bond 
yields sharply lower, igniting a powerful, 
exceptionally broad-based rally that saw 
91% of all New York Stock Exchange 
volume advancing in price and a 
similarly substantial advance (85%) on 
the NASDAQ. Small-cap stock 
performance was solid, surging 5.2%, 
more than double the advance of the 
S&P 500.

Further gains came the following day as 
wholesale price inflation rose even 
slower than consumer prices. The rally 
paused in the final days of trading as 
stocks digested their gains and 
investors assessed weak retail sales and 
industrial production reports and a rise 
in continuing jobless claims.

Inf lat ion Cools

Two inflation reports released last week, 
the Consumer Price Index (CPI) and the 
Producer Price Index (PPI), showed 
continued inflation progress. Consumer 
prices were flat in October from the 
previous month, while the 12-month 
increase was 3.2%. Both were below 
market forecasts. Core CPI (excluding 

food and energy) also moderated, rising 
just 0.2% in October and 4.0% from a 
year ago?below forecast. The climb in 
the annual core CPI was the lowest in 
two years.

Producer prices confirmed the 
disinflationary picture, as wholesale 
prices declined 0.5% in October (versus 
a +0.1% forecast). It was the biggest 
decline in 3 ½ years. Over the last 12 
months, wholesale prices rose just 1.3%.

Key Econom ic Dat a

Tuesday: Existing Home Sales. FOMC 
Minutes.

Wednesday: Durable Goods Orders. 
Jobless Claims. Consumer Sentiment.

Fr iday: Purchasing Managers? Index 
Composite Flash.

Com panies Repor t ing 
Earnings
Monday: Agilent Technologies, Inc. (A)

Tuesday: Nvidia Corporation (NVDA), 
Lowe?s Companies, Inc. (LOW), Analog 
Devices, Inc. (ADI)

Wednesday: Deere & Company (DE)
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"Don't be afraid of perfection. You will 
never attain it."

? Salvador  Dalí

St ar t ing A New Hobby? These 
Tips Can Help You 
Underst and The Tax Sit uat ion
Whether picking up painting or cooking 
new concoctions in your kitchen, 
starting a new hobby is always fun and a 
great way to learn something new. Did 
you know there are some tax 
considerations when starting a new 
hobby? Especially if you are considering 
turning your newfound passion into a 
business.

Taxpayers are expected to report any 
income earned from hobbies, even if it 's 
not a licensed business. To compare, 
businesses are done to make a profit, 
while hobbies are done for recreation, 
not to make a profit. Here are nine 
factors that can help you determine 
whether a hobby could also be 
considered a business, according to the 
IRS:

- Whether you carry on the activity 
in a businesslike manner and 
maintain complete and accurate 
books and records.

- Whether you have personal 
motives in carrying on the activity.
Whether the time and effort you 
put into the activity indicate you 
intend to make it profitable.

- Whether you depend on income 
from the activity for your 
livelihood.

- Whether your losses are due to 
circumstances beyond your control 
(or are normal in the startup phase 
of your type of business).

- Whether you or your financial 
professional have the knowledge 
needed to carry on the activity as a 
successful business.

- Whether you successfully made a 
profit in similar activities in the 
past.

- Whether the activity makes a profit 
in some years and how much 
profit it makes.

- Whether you can expect to make a 
future profit from the appreciation 
of the assets used in the activity.
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You may also be able to deduct some of 
the expenses associated with your 
hobby. Within certain limits, taxpayers 
can usually deduct ordinary and 
necessary hobby expenses. An ordinary 
expense is one that is common and 
accepted for the activity. A necessary 
expense is one that is appropriate for 
the activity.

3 Yoga Poses For  Beginners
The first pose is downward-facing dog. 
This pose is used in most yoga 
practices. In it, you have your arms 
stacked under your shoulders and your 
bottom in the air with your back legs 
straight. Your body is in the shape of an 
upside down 'V."

The next is Crescent Lunge. Stand in a 
forward lunge with one foot in front and 
bent. Your back leg is straight. Now, 

straighten your arms and lift them over 
your head. This pose is often used in 
yoga flow classes.

Last, we have Triangle pose. Step your 
feet apart (wider than your shoulders). 
Then, hinge at your hip and lean over 
your front leg. If you can, reach down 
with the same arm that 's in front and 
rest it on the floor or on a yoga block.
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Einst ein?s Riddle: A m an m eet s a 
bear  in a wast eland. Bot h are 
st ar t led. The m an runs nor t h, 
and t he bear  runs west . 
Suddenly, t he m an aim ed his 
gun sout h and shot  t he bear . 
What  color  was t he bear?

Riddle from last edition: How many 
cubic yards of dirt are in a hole 9' deep, 
8' long, and 1' wide?

Answer: None ? there are no cubic 
yards of dirt within a hole.



A coastal road in the desert in Fuerteventura, Canary Islands, Spain.

Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  randall@park10f inancial.com  
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