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Let This Be a Lesson to You!
l~ 7!::k~t the

into thinking the rally
will continue and
prevent you from
being cautious with
your investments.
It's important to stay
diversilled· so that
you'll have a cushion
when the market
turns down. So even
if stocks are doing
well, you'll want to
have other asset
classes in the mix
to help manage your
Iisk exposure.

W'0/

headed today?
If it's been on a long
winning streak, you
may want to believe
the upward trend will
never end, But for
every bull market,
there's generally a
bear market to follow.
You can learn a lot
from the market when
it's having a run 
and even when it isn't.
Here are some of the
takeaways.

Patience May
Be Rewarded
Of course you want to
make money, but smart
investors wait for the Iight
circumstances, A volaWe
market may offer buying
opportunities and a shot
at bargain pIices.
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Forgive Yourself
locking in gains or limiting
losses, consider setting a
target pIice or a percentage
gain/loss and sell when
your investment reaches it.
Establishing automatic sell
triggers with your broker
can keep you from trying
to time the market.

Be Disciplined
The market isn't going to
Iise - or fall- indefInitely.
If you're concerned about

Curb Overconfidence
A long peIiod of Iising
stock values can lure you

If you expeIience a
loss because of a poor deCi
sion, it may be hard not to
blame yourself, But instead
of brooding, look at it as a
learning expeIience. Chances
are good that you won't
make the same mistake a
second time,

• Diversification does not
ensure a profit or protect
against loss in a declining
market.

FSA Decision
Time
Contributing to a health flexi 
ble spending account (FSA)
offered by your employer
allows you to pay out-of
pocket medical costs, such
as prescription drug and
doctor visit copays, dental
and vision care expenses,
and insurance deductibles,
with pretax money.
The money you contIibute
to an FSA comes out of your
paychecks throughout the
year. But the full amount of
your scheduled contIibution
is available to you at the
beginning of the coverage
period. Disbursements for
qualified expenses are tax free .
You generally must use the
money in your FSA within the
plan year. But your employer's
plan may offer a grace peIiod
or allow employees to carry
over up to $500 of unused
funds annually. Check with
your employer regarding your
plan's specillc provisions and
plan accordingly.
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Savings for
Spouses

S

aving for retirement
can be difficult without
access to an employer's
retirement plan. Leaving the
work force or cutting back
on hours to care for children
or family members can put
a huge dent in retirement
savings.
But there's an option for
married couples who want
to set money aside for a stay
at-home spouse's retirement:
setting up a spousal individ
ual retirement account (IRA).

How Much?
For 2015, up to $5,500 can
be contributed to an IRA for
a spouse who doesn't have
work earnings, provided the
earned income on the couple's
joint return is at least that
amount. The contribution
limit rises to $6,500 for an
individual age 50 or older.
Amounts are periodically
adjusted for inflation.

Stat"

have been given
,the green light to offer
a new tax-advantaged
savings program for the
disabled. Individuals with
disabilities can have the
new ABLE - Achieving a
Better Life Experience 
accounts and still qualifY
for benefits, such as Medic
aid and Supplemental
SecuIity Income (SS!).

ABLE Eligible

used to pay "qualified
expenses," contributions
made by friends, relatives,
or the disabled person have
the potential to grow tax
free. Qualified expenses
are expenses related to the
beneficiary's blindness or
disability, such as:

Account Benefits
As long as the funds are

A Few Restrictions

• Assistive technology and
personal support services

A beneficiary is restricted
to a single ABLE account,
and aggregate annual
contributions are limited
to $14,000 (for 2015). For
SSI purposes, distributions
for housing expenses are
conSidered income and
account balances in excess
of $100,000 are considered
a resource. The estate of
a Medicaid recipient who
dies with money in an
ABLE account must repay
the state for benefits
received after the account
was created.

• Health and wellness

An Alternative

• Education
• Housing
• Transportation

To qualifY for an ABLE
account, individuals must
have become blind or dis
abled before age 26. They
also must be entitled to
either ssm (Social SecuIity
Disability Insurance) or SSI
benefits or have a disability
certification filed with the
IRS. Individuals generally
are restricted to the ABLE
plan offered by the state
where they reside.

Some Restrictions
Contributions to a traditional
IRA may be tax deductible,
although income limits may
apply. Contributions can be
made to a traditional IRA
until the year the spouse
turns age 70 1/2. Age restric
tions don't apply to Roth IRA
contributions, but there are
income limits.

ABLE To Help

• Employment training and
support

• Financial management
and administrative services
• Legal fees
• Oversight and monitoring
expenses
• Funeral and burial
expenses

Funding a special needs
trust might be a better
option for families with
finanCial means. Disabled
individuals or their families
may be able to make larger
contributions to a trust
without affecting eligibility
for government benefits.

Trick or Treat with Your IRA

C

ontributing to an
individual retirement
account (IRA) can
help you save for your
future. Here are a few IRA
"tricks" and the "treats"
they offer.

Trick: Contribute at the
beginning of the year.
You have until the April tax
filing deadline to contribute
to an IRA for the prior year.
But instead of waiting until
the last minute, make your
contribution as soon as
you're eligible - January 1
of the year for which the
contribution is being made.
Treat: Over time, having
many extra months of com
pounding can potentially

add up to a much larger
balance at retirement.
Trick: Choose IRA invest
ments with an eye toward
taxes. Investments that
generate income that isn't
subject to federal income
tax, such as municipal
bonds, receive no additional
benefit from being held in
a tax-deferred account.
Treat: Holding secuIities,
such as corporate bonds
whose interest income is
taxed at your ordinary
income-tax rate, in your
IRA allows the income to
accumulate tax deferred.
Trick: Take advantage
of direct rollovers &om

a 401(k) to an IRA or
&om one IRA to another.
Arrange for a trustee-to
trustee transfer of the
funds between accounts
so the money is never in
your hands.

Treat: A direct rollover
avoids the possibility of
a tax bill and an early
withdrawal penalty.

The Early Bird Gets the Tax Savings
t this time of the year, you may be thinking
more about raking leaves than reviewing your
taxes. Mter all, your 2015 income-tax return
isn't due to the IRS for several months yet. But waiting
too long can rob you of the opportunity to use plan
ning strategies that may help reduce your tax bite.
Here are a few you may
be able to use.

A

Paying Less by
Saving More
You may be able to
lower your tax bill by
increasing your pretax
contributions to an
employer-sponsored
retirement plan. Since
you don't pay current
taxes on the money you
contribute, deferring a
greater amount of your
pay means less money
is withheld for taxes.
If you're age 50 or
older and are already
contributing the maxi
mum armual amount
through salary deferrals,
your plan may allow
you to make catch-up
contributions.
Another strategy is to contribute to a traditional
individual retirement account. Contributions made
by the April tax-filing deadline may be deductible on
your 2015 return. The 2015 contribution limit is
$5,500 ($6.500 if you're age 50 or older). Talk to your
tax advisor about the deduction requirements.

Being Charitable
Making donations to your favorite charitable organiza
tions by the end of the year positions you to claim
an itemized deduction for charitable contributions.
Donating with a credit card or with a check mailed
by December 31 allows you to take the deduction on
your 2015 return even though you won't pay your
credit card bill or have your check processed until
2016. VerifY that the organization qualifies to receive
deductible contributions, and keep your receipts and
bank/credit card records as proof of your donations.
Deduction limits apply.

Losses You Can Use
Until you actually sell an underperforrning investment,
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your "losses" are only on paper. Reviewing your taxable
portfolio for investments that haven't performed the
way you expected them to may turn up potential "sell"
candidates. A short period of lower values doesn't
necessarily make an investment a poor choice. But an
investment that has lost value since you acquired it
and conSistently under
performed a benchmark
may need another look.
Selling the investment
would give you a capital
loss you can claim for
tax purposes. Capital
losses are fully deduct
ible to offset capital
gains and up to $3,000
of ordinary income each
year ($1,500 if married,
filing separately). Any
losses you can't deduct
can be carried over for
deduction in future
years, subject to the
same limitations.

Favorable Rates/
More Profit
If you've been thinking
of taking profits on
appreCiated stock you've
held longer than one
year, favorable capital gain tax rates may make this
a good time to sell. Long-term capital gains from the
sale of stocks and other securities are currently taxed
at 15% for most taxpayers. The exceptions: Gains
are taxed at 0% for taxpayers in brackets below
25% and at 20% for taxpayers in the top regular
tax bracket (39.6%) .
Now remember those losses you incurred by selling
your underperforming investments? You can use them
to offset your gains from the sale. Never make taxes
your only reason for selling an investment. Before
you decide, consider how the sale will affect your
overall portfolio.

Bunching Expenses
You may be able to exceed the floor amount for
medical deductions by scheduling and paying out
of-pocket medical costs before year-end. For 2015,
medical expenses are deductible only in the amount
that exceeds 10% of adjusted gross income (AGI) or
7.5% of AGI for taxpayers age 65 or older.
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Stock Investing: What Are Your Options?

li

ndlvidual stocks, index
funds, actively managed
funds l - when it comes
to investing in equities,
you have a lot of choices.
How do you decide which
types will work best in your
portfolio? Understanding
the advantages arid disad
vantages of each of your
options is the first step.

Protect
Your Stuff
COUld you affo,d to
replace all the belong
ings in your rental
home or apartment? Renters
insurance protects you in the
event of loss or destruction
of your possessions when
you rent your dwelling.

Why You Need It
Your landlord's insurance
probably covers only the
building, not your personal
property. A renters insurance
policy covers your posses
sions against loss from fire
or smoke, theft, vandalism,
lightning, explOSion, and
wind and water damage
(excluding floods). If you're
unable to live in your home
or apartment because of a
covered event, such as a fire,
renters insurance pays your
additional living expenses. It
also covers you if someone is
injured in your home or else
where by you, a family mem
ber, or a pet. And, if you're
taken to court, your policy
typically pays legal costs.

Two Choices
You can purchase an actual
cash ualue policy that pays
to replace your possessions,
minus depreciation, or a
replacement cost policy
that pays the current
actual cost of replacing
your belongings.
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Individual Stocks: Pick
and Choose
By choosing individual

stocks for your portfolio,
you can concentrate your
investments in companies
with strong fundamentals
that you expect to perform
well. Because you won't pay
management fees as you
would with a mutual fund,
you may be able to hang on
to more of your earnings.
Keep in mind, though, that
transaction costs to buy
and sell securities can take
a bite out of your returns.
A potential drawback of
owning individual stocks
is that it can be difficult to

D

o you usually get a
refund when you file
your income-tax
return? Your biggest worry
used to be that someone
would steal the check out
of your mailbox. But today,
identity thieves can steal
your refund before you even
file your return!

Taking Action
The IRS has initiatives in
place to combat refund
fraud, including using
data models and filters to
flag potentially fraudulent
returns and partnering
with financial institutions

achieve sufficient diversifi
cation2 unless you can
make a large investment.
A portfolio that holds only
a few stocks may be more
volatile than an investment
in a mutual fund that
holds many.

Mutual Funds: Variety
and Exposure
Generally, mutual funds
offer diversification and
exposure to many different
companies. The benefits
include professional man
agement and analysis and
potentially lower institu
tional trading costs. You
have the option of investing
in index funds that track a
benchmark index or actively
managed funds whose man
agers choose individual
stocks in an effort to earn
better returns than a com
parable benchmark.
The drawbacks of mutual
funds come in the form
of management fees and
costs that may lower your
returns and capital gains

distributions that are
passed along and taxed to
shareholders. With individ
ual stocks, you aren't taxed
on capital gains until you
sell your shares.
As long as your portfolio

is adequately diversified,
investing in both individual
stocks and mutual funds
may offer the best of both
worlds.
I You should consider the
ji.md.'s investment objectives,
charges, expenses, and
risks carefu11y before you
invest. The fund's prospec
tus, which can be obtained
from your financial represen
tative, contains this and
other information about the
ji.md.. Read the prospectus
carefu11y before you invest or
send money. Shares, when
redeemed., may be worth
more or less than their
original cost.

Diversification does not
ensure a profit or protect
against loss in a declining

2

market.

Fighting Fraud

to identify and stop fraudulent refunds.
The IRS also has limited to
three the number of direct
deposit refunds to a single
fmancial account or prepaid
debit card. Any subsequent
valid refunds are mailed to
the taxpayer.

What To Do
The IRS advises taxpayers
whose Social Security num
bers have been compromised
and who suspect they may
be a victim of tax-related
identity theft to respond
immediately to any IRS
notice and to submit
Form 14039. 

Fast Facts on Financial Aid
ere's a lot of misin
fonnation out there
about college finan
cial aid. It's hard to know
what's true and what isn't.
Here are some of the facts.

T:

Financial aid isn't just for
lower income families.
Federal grant money typi
cally goes to students from
lower income households.
But students at all income
levels may receive grants
from the college itself.
Institutions often use
merit-based aid to attract
students they want. And
higher income families
with more than one student
in college may qualify for
need-based aid, since their
expected family contribution
is divided among attendees.

work-study programs. If
loans are part of your child's
fmancial aid package, make
sure you're clear about the
repayment tenns.
College savings generally
won't reduce financial aid
significantly. Assets owne~
by parents will have less
weight in the financial aid
formula than assets held in

a child's name.
Your child has to apply for
financial aid every year.
The type and amount of aid
your child receives isn't
static. An increase or
decrease in family or student
income or a change in the
number of family members
in college can affect your
child's aid package.

Borrow money. You might
decide to take out a loan
against your policy, typically
at a favorable interest rate.
And while you don't have to
repay the loan, any money
you borrow, plus interest.
will be deducted from the
policy's death benefit.

Financial "aid" comes in

to grants that do not have
to be repaid, fmancial aid
can include loans and

Inflation: A Formidable Foe

W

Stick with stocks, While
you'll probably want to
move more of your money
into investments that pre
serve your principal before
you retire, consider staying
at least partially invested in
stocks. You could be retired
for 20 or 30 years or longer.
Although past perfonnance
is no guarantee of future
perfonnance, histOrically,
stocks have earned inflation
beating returns over the
long tenn.

P

ermanent - aka cash
value - life insurance
provides a death bene
fit to your beneficiary(ies)
when you die. But it also
builds cash value during
your lifetime that you might
be able to tap using one of
the following strategies.
Cover your premiums. Your
insurance company may let
you use your policy's cash
value to pay your insurance
premiums.

many forms , In addition

arning: Inflation
could foil your
retirement. But
you don't have to let it. You
can manage inflation by
employing strategies, like
the ones below, to keep
it at bay.

Cash In on
Cash Va:lue

Pay attention to your
pension. Will you or your
spouse be eligible for a
traditional pension? Choose
carefully when it comes time
to decide how to receive
those benefits. Over time,
monthly payments may
lose ground to inflation.
Taking a lump-sum distri
bution and rolling it over
to an individual retirement
account may be an option
worth considering. But the
analysis is complicated, so
be sure you consult your
fmancial professional to
figure out what would be
best for your situation.
Size up Social Security.
Benefits are adjusted for
inflation armually. Consider
strategies for maximizing

them. Waiting until your
full retirement age and
beyond to begin collecting
can increase your monthly
benefit significantly.
Ditch your debt. If possi
ble, payoff your mortgage
and other debts before you
retire. Having fewer finan
cial obligations means
you'll have more money
available to you for living
expenses and other things.

Withdraw funds. You gener
ally can withdraw some or all
of your cash value. But keep
in mind that cash withdraw
als will reduce the policy's
death benefit, sometimes by
an amount greater than the
amount withdrawn.
Surrender your policy. You
may be able to surrender
your policy and receive the
cash value. But you'll pay
surrender fees, and your
heirs won't receive a death
benefit.

Balance your budget.
Create a workable spending
plan before you retire and
then adjust it as prices
and your retirement
lifestyle evolve. 
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Could Your Hobby Be Your New Career?

li

f you've dreamed of
earning money from an
activity you love, turning
a hobby into a full-time job
might give you a way to do
it. Having guidelines can
help you get started.

Look at the Market
Thinking about the market
for your item and where
you would sell it is good for
starters. You'll also want to
consider your competition,
especially in a local market.
Realistically assess the
quality of your product.
Items need to be up to pro
fessional standards if you
want to attract buyers.

Try It Out
You can earn money from a

hobby without turning it
into a business, so how
about a trial run? Try sell
ing your product part-time
at farmers markets, craft
fairs, or online. Not only will
it help you establish a cus
tomer base, but it will also
test the market and give
you a taste of what running
a business will be like
before you commit to it.

Come Up with a Plan
Creating a business plan
can help you prioritize
your goals and define your
strategy. You'll also need
a formal business plan if
you want to seek funding.
Opening a business account
with your financial institu
tion is another step toward

transitioning a hobby into a
business.

Make Connections
Joining professional associ
ations and blogs can put
you in touch with others
in your craft and keep you
up to date on opportunities
and events in your area of
expertise.

Market Your Product
Letting potential customers
know about your business
can be as easy as posting
the information on your
favorite Internet networks.
But don't stop there. People
can't buy your product if
they don't know about it.
Paying to advertise can be
a good investment.

School Daze

B

ack-to-sChOOI shopping
doesn't have to be a
hassle. Having a plan
and a budget before you shop
can save time and tears.

Start with a list, Your
child's teachers may provide
a list of supplies kids will
need. Add to it based on
your child's needs.

Assess the stockpile.
What's left over from last
year? You may already have
an arsenal of school supplies
that haven't been used.
See what fits. Go through
last year's clothing with your
child and weed out anything
that's too small. Add the
items you'll need to replace
to your list.
Engage your child, Make
your child part of the plan
ning process. If your child
wants items that aren't on
the list or in the budget. the
two of you can work out a
plan to save for them.
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Recall Resource
ant to know if the
vehicle you own,
lease, or plan to
buy has been subject to a
recall - and whether the
defect has been repaired?
The National Highway
Traffic Safety Administra
tion (NHTSA) provides a
free online database that
can tell you.

W

Once you enter the YIN,
the system will either list
any recalls that haven't
been resolved or report
that the vehicle has no

open recalls. Unresolved
recalls generally result
from the previous owner
not having the vehicle's
defect repaired.

• You may be able to view
quotes from only the one
trading system your firm
uses for after-hours trading.
• Limited activity may make
stock prices more volatile.

A QTIP Trust: Helping You Plan

Y

QTlP Mechanics
Instead of simply leaving
your assets to your spouse
outright in your will, all or a
portion of your assets are
transferred to a QTIP trust.
You choose a trustee to con
trol and manage the trust
assets for your surviving
spouse. When your spouse
dies, the beneficiaries you
have specified will receive
the trust prinCipal.

F

or the average investor,
that about sums up
after-hours stock trad
ing. While there are investing
opportunities in after-hours
markets, consider the risks
before you get involved. Here
are some of them.

• Less trading volume may
make it difficult to execute
trades. And not all stocks
trade after hours.

The database is housed
on the NHTSA's website at
www.saJercar.gov/vinlookup.
To get the information,
enter the automobile's vehi
cle identification number
(VIN). You can locate the
YIN on the driver's side
dashboard or driver's side
door post. You can also
find the YIN on the vehicle's
title and possibly on your
insurance card.

u don't have to be
among the super
wealthy to need an
estate plan. Preserving
assets and making sure
your beneficiaries receive
them are important estate
planning goals. Depending
on your situation, a qualified
terminable interest property
(QTIP) trust may be an
appropriate vehicle to help
manage assets for your sur
viving spouse and eventually
pass them to your heirs.

More Risk,
Less Control

Assuming certain tax law
requirements are met, QTIP
trust assets qualifY for the
unlimited estate-tax marital
deduction. This means that
your estate won't have to
pay federal estate taxes on
the trust property. However,
the trust assets will be
included in your spouse's
estate for estate-tax pur
poses. Currently, though,
an estate would owe federal
estate tax only if the assets
exceed $5.43 million in
value.

Would Your Estate Ben
efit from a QTlP Trust?
A QTIP trust might be the
answer if your spouse can't
or doesn't want to handle
the complicated job of man
aging your assets. Your
spouse will receive an
income for life from the
trust, while the trustee
you've named manages
the assets.

Another benefit of a QTIP
trust is that it allows you
to determine who will
ultimately receive the
trust prinCipal. Since your
surviving spouse cannot
change your beneficiary
designation, using a QTIP
trust can be a good strat
egy if you've remanied
but have children from a
previous maniage that you
want to benefit. Even if
your spouse remanies or
drafts a new will, the trust
assets will still go to the
beneficiaries you have
chosen. A QTIP trust can
ensure that your children
receive their inheritance
no matter what happens
in the future.
Your financial professional
can give you more infor
mation about a QTIP trust
and help you determine
whether it could be right
for your situation.

• Some trading systems
accept only limit orders speci
fying the price (or better) at
which you want your order
executed. Ask your broker
whether orders that aren't
executed in after-hours
trading will be canceled or
automatically entered when
regular hours begin.
• Inclividual investors will be
competing with professional
traders from large institu
tions who may have access
to more information.
• Computer delays can pre
vent your orders from being
executed, including orders to
cancel or change trades.

Traveling Abroad with Your Portfolio

Y

u won't have to board a plane or a
ship. You can take advantage of the
global economy simply by adding
international investments l to your portfolio.

u~ A Broad View
~

\\ !

A Different Perspective
Investing in foreign markets offers exposure
to economic conditions and market cycles
that may vary significantly from those in the
U.S. When the U.S. markets are experiencing
a downturn, overseas markets may be doing
well. And vice versa.

The risks of investing internationally
include changes in currency rates, foreign
taxation, differences in auditing andfinan
cia! standards, and other risks.
1

Many Options
Investing in both developed and emerging
markets offers you the widest exposure to
the international arena. International/overseas funds2 may
invest in stocks. bonds, or a combination. You'll also be able
to choose investments that focus on a specific country or
region of the world. For example. regional funds invest in
a specific geographical area, while country funds limit
investments to a single country.

You can also invest in international index
funds that track the perfonnance of a
particular index, such as the MSCI EAFE.
Some funds, such as global/ world funds,
contain stocks of U.S. companies, so
check the fund's holdings before you buy,
especially if you already have a sizable
exposure to the U.S. market.

You should consider thefund's investment
objectives, charges, expenses, and risks
carefully before you invest. The fund'S prospectus, which can
be obtainedJrom your fmancia! representative. contains this
and other iriformation about the fund. Read the prospectus
carefully before you invest or send money. Shares, when
redeemed, may be worth more or less than their original cost.
2

i~ this publi~a~ion is no~ intended to be nor should
it be treated as tax, legal, investment, accounting, or other professional advice. Before making any deCISion or t~klng a~y action, you should
consult a qualified professional advisor who has been provided with all pertinent facts relevant to your particular situation .

© 2015 by DST • Material may not be used without permission. The general information

FRl015-0429-03RO!E

10092

