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• A global health crisis turns into a fi nancial crisis
• Sharp economic rebound as states reopen
• Not a V, but maybe a square root recovery

One of  my favorite movies of  all time is “The Princess 
Bride.” I love the scene when the hero of  the story, 
Wesley, fi nally catches up to the kidnapper of  Princess 
Buttercup. Vincinni, the mastermind of  the kidnapping, 
is challenged by Wesley to a battle of  wits - to the death! 
- for the Princess. 

It is the classic “try not to choose the glass with the poison 
in it” type of  game. After the glasses are placed in front 
of  each of  them, Vincinni distracts Wesley and stealthily 
reverses the glasses without his knowing. After making 
sure that Wesley drinks from his glass fi rst, Vincinni is 
assured of  his success. He confi dently enjoys a sip of  wine 
from his glass, laughs, calls him a fool, and  tells Wesley he 
switched the glasses. 

He tells Wesley, “You fell for one of  the most common 
tricks of  distraction. Only slightly less well known is to 
never get into a land war in Asia.” 

He then promptly keels over dead.  

The saved Princess Buttercup asks Wesley how he knew 
which glass had poison in it, to which he responds, 
“They both did. I’ve spent the last few years building up 
a resistance to Iocane powder.” 

So, where did Vincinni go wrong? He mistakenly thought 
he was playing by the same rules as Wesley, which caused 
him to make a deadly mistake. 

That’s how I feel about the world today. We don’t really 
know the rules, but we are learning more each day. We 
cannot become overconfi dent in what we think we 
know. The rules we thought we were playing by may 
not really be the rules, and assuming they are leads to 
overconfi dence and mistakes.

States are reopening and some indicators are coming 
in better than expected. Retail sales and personal 
consumption indicate that consumers have again 
reopened their wallets. Consumer confi dence posted its 
biggest increase since 2011, beating estimates. Goldman 
Sachs recently revised its 2020 GDP and employment 
estimates are up, expecting a “front-loaded” recovery, 
but cautioned “the virus outlook is perhaps the single 
most important factor determining growth risks over 
a longer horizon.” While there are clear signs of  a 
recovery, the possibility of  a second wave of  COVID-19 
could stall the reopening.

There might be psychological aspects that come into play 
too, resulting in a general reluctance of  the consumer to 
spend. According to a survey of  34 economists and the 
University of  Chicago, we can expect a partial reversal 
of  the sharp drop followed by a longer period of  mixed 
growth. More stimulus is on the table, along with the 
extension of  the $600 weekly unemployment benefi ts, 
both expected to be considered this month.

The economic forecasts set forth in the 
communication may not develop as predicted 
and there can be no guarantee that strategies 
promoted will be successful. The opinions voiced 
in this material are for general information 
only and are not intended to provide specifi c 
advice or recommendations for any individual. 
All performance referenced is historical and is 
no guarantee of future results. All indices are 
unmanaged and may not be invested into directly. 
Stock investing involves risk including loss of 
principal. Government bonds and Treasury bills 
are guaranteed by the US government as to the 
timely payment of principal and interest and, if 
held to maturity, off er a fi xed rate of return and 
fi xed principal value.

What’s Happening Now
by James Pafundi

Travel & Adventure
by  Gina Pafundi

As of  this past April, 
Julia Mottet joined 
our team as a Client 
Services Associate. 
Julia grew up in the 
Longview area and 
graduated from Mark 
Morris High School. 
After high school, 
she attended USC 

Film School and graduated with a degree in 
Screenwriting. Struggling to make ends meet 
in Hollywood, she took a job working in the 
Research Department of  a well-respected 
mutual fund company in downtown Los 
Angeles. It was here that she fell in love with 
investing, and she has never looked back since!

She later went on to sell fi nancial data as 
an account manager for Reuters (the news 
company) and Edgar Online (SEC fi lings), 
working in Dallas, Los Angeles, and New York. 
Her favorite part of  being an account manager 
was helping people achieve their goals.  

Julia returned to Longview several years ago 
to raise her family in the quiet beauty of  the 
PNW. Says Julia: “When I left New York, I 
thought I was saying ‘good-bye’ to my fi nancial 
services career forever. I never dreamed that 
I would be lucky enough to fi nd a fi nancial 
planning fi rm right here in Longview that 
exceeded all of  my expectations in every way!”  
Julia looks forward to getting to know you and 
providing you with excellent service!

Meet 
our New 
Associate

As we gear up to a summer like 
none we’ve ever had before, we 
hope everyone is enjoying the 
sunshine and staying healthy. 

Here at Financial Life Dimensions, 
we’re taking every precaution to 
make sure that we are always here 
for you and that we are taking 
care of  each other as well. James 
is available for appointments by 
phone or Zoom, and any time you 
would like to schedule a chat with 
him, just call our offi  ce and we’ll be 
happy to get you on the calendar.

Take care and we’ll see you soon!

fi xed principal value.fi xed principal value.

More exciting changes are afoot 
at Financial Life Dimensions…

Julia Mottet
This past June, we headed back to Black Butte 
Ranch to relax and enjoy nature for a few 
days. The highlight of this trip was an all-day 
horseback ride through the Sisters Wilderness, an 
area in the Willamette and Deschutes 
National Forests that, altogether, 
has approximately 260 miles 
of trail throughout. 

We began our ride in 
the valley and ended it 
on a mountain. Riding 
the horses through the 
wilderness allowed us to 
disconnect and recharge, 
and the view was beautiful 
throughout. One of my favorite 

spots along the ride was a stream where we 
stopped to rest for a little while, just enjoying 
the sound of running water and a bit of shade. 

As relaxing as the day was, it was also 
a workout. Riding horses always 

is! But it was well worth it, 
and at the end of the day we 

returned renewed despite 
all the bruises, aches, 
and pains.

-- Written in 
collaboration with 

Taylor Manley, an 
aspiring author and a 

junior at Kelso High.
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What’s Cooking
by Gina Pafundi

Ingredients

• 1 All Butter Pie Crust pre-baked and cooled (see recipe below)
• 5-6 cups fresh strawberries (about 2 pounds)
• 1 cup granulated sugar
• 1/3 cup water
• 3 Tbsp cornstarch
• Whipped cream for garnish

The hardest part for me during this time of sheltering 
in place has been closing my kitchen and not having 
any large gatherings. Pre-COVID, I did not think 
twice about having a spontaneous get together with my 
neighbors to enjoy good food and each other’s company!  

connection

Like it has been for so many, this isolation has been 
diffi  cult. One night recently, a sweet friend showed up 
with this amazing strawberry pie. My eyes were never so 
big, and it was just as delicious as it looks in the picture! I 
defi nitely plan on making one this summer.

In an eff ort to help keep homeowners and renters 
suff ering from fi nancial burdens due to the pandemic 
in their homes, federal foreclosure and eviction 
moratoriums are being extended to August 31, 2020 
from the original expiration date of  June 30th.  

Government backed entities Freddie Mac and 
Fannie Mae, which back conforming mortgages, are 
formally extending the moratorium on foreclosures 
and evictions on single family homes. The concern 
is that the lenders that loaned the actual mortgage 
funds, including banks and fi nance companies, are 
required to carry the cost of  the mortgages during 
the moratorium. The additional burden of  carrying 
the unpaid mortgages is tightening credit standards 
on new mortgages as lenders bear the risk and cost 
of  the moratorium. 

FHA-insured single family mortgages backed by the 
U.S. Department of  Housing & Urban Development 
(HUD), will have an extension on moratoriums until 
the end of  June. So, the expiration on moratoriums 
depends on what entity insures the mortgage loan. 

Lenders of  unpaid mortgages during the 
moratorium, are required to halt foreclosure actions 
and suspend any foreclosure proceedings that may 
have been in process. Evictions of  residents renting 
from homeowners in moratorium, are also forbidden 
until the expiration of  the moratorium. 

It is suggested that homeowners with FHA-insured 
or Fannie Mae & Freddie Mac loans continue to 
make mortgage payments during the moratorium 
period. If  homeowners can not make any payments, 
then they may seek forbearance on the payments via 
a provision in the CAREs Act. Homeowners aff ected 
by the coronavirus pandemic with a federally-backed 
loan can delay or reduce mortgage payments for 
up to a year. Lenders will not require a lump sum 
“ballon” payment at the end of  the moratorium, yet 
may tack on the payments missed onto the balance 
of  the mortgage loan.  

Homeowners that don’t have a government backed 
loan may get forbearance at the discretion of  their 
mortgage lender.

by James Pafundi

States and local government entities are 
struggling with a dramatic and rapid drop in 
tax revenues following business closures and 
quarantines that were set into place nearly three 
months ago. 

Stay at home mandates forced consumers to 
abandon retail shopping, dining out, and visiting 
hair salons leading numerous small businesses 
to close doors and layoff  employees. The result 
has been a historical increase in unemployment 
leaving states with billions of  dollars lost in 
payroll and income taxes. 

The dramatic loss of  jobs has also led to 
mortgages and property taxes not being paid 
as homeowners struggle to meet ends. Data 
collected by the U.S. Census Bureau and the Tax 
Foundation identify that over 50 percent of  state 
and local government revenues have come from 
property taxes over the past decade. Individual 
income taxes are signifi cant, representing 30% 
of  tax revenues while corporate income taxes 
make up roughly 5%. That’s why the dramatic 
increase in unemployment is so critical to state 
and local economies. 

States Lose 
Valuable Tax 
Revenue – 
Municipalities 
Update
by James Pafundi

Page 2

Fresh Strawberry Pie

Sources: Fannie Mae, Freddie Mac, U.S. Department of Housing & Urban Development. 

Instructions

1. Blind bake your crust according to package or 
recipe directions.

2. Measure out two cups of berries, wash and hull 
them, then crush them with a potato masher.

3. Add the crushed strawberries, sugar, water, and 
cornstarch to a medium saucepan. Cook over 
medium heat, stirring often, until it boils. Boil for 
1 minute, then remove from heat. Cool completely 
before continuing. (You can also make this the day before.)

4. To assemble the pie, hull and slice the remaining strawberries and 
place them in a bowl. Pour the cooled strawberry fi lling over the top 
and stir. Place in pie crust. Chill for at least 2 hours before slicing 
and serving. Top with fresh whipped cream before serving.

The BEST No Bake Shortbread Crust – Ingredients

• 10.6 ounces Walkers Shortbread Cookies (about 2 ¾ cups once crushed)
• 1 Tbsp sugar
• 6 Tbsp unsalted butter, melted

Instructions

1. Place cookies in a large gallon sized Ziploc bag. Seal all but 1” of the 
bag (so air can escape) and roll with a rolling pin until the cookies 
area fi ne crumb. You can also use a food processor, if you have one.

2. Place cookie crumbs, sugar, and butter in a large bowl and stir with 
a fork until the mixture looks like wet sand. Place in a 9” pie plate 
and press until it’s very compact.

3. Chill crust for 1 hour before fi lling.
4. Note: The crust is perfect no-bake: it’s crunchy and slices just fi ne. 

If you really want to bake it, you can do so for 8 minutes at 350°F and 
then fi ll as desired.

On May 16th, our beloved companion 
and chocolate lab, Marley, passed 
away.  He had been diagnosed with an 
aggressive form of bone cancer about  
a month before.  We had taken him 
in for a slight limp that wasn’t going 
away and that’s when the vet found 
a mass on his shoulder.  We were 
shocked.  He seemed to be doing so 
well outside of the recent ailment. 

That unexpected diagnosis allowed 
us to spend every waking moment 
we could with him that last month 
of his life.  We are forever grateful 
for the lessons he taught us and the 
great energy he brought to our home.  
Marley loved everyone, even those 
who were afraid of dogs or did not 
particularly care for slobbery, hairy, 
ball-playing beasts. 

Marley would make it his mission 
to change their minds and people 
would consistently come away loving 
him.  Many of our friends and family 
would tell us that they were coming 
to visit Marley and we were just a 
bonus. Our home has an eerie silence 
now and we miss him dearly.  Marley 
taught us many lessons, but 
probably the most profound is the 
unconditional love he showed to 
everyone he met. And we thank him 
for showing us the way -- our world is 
in dire need of such examples.

In Memorium

Sources: U.S. Census Bureau, The Foundation 
Calculations; Fiscal year 2010

Corporate Income Tax
Individual Income Tax

Motor
Vehicle
License 
Taxes

Property Tax

Other
Taxes

Sources of State & Local Government Tax Revenues

by James Pafundiby James Pafundi

Mortgage Foreclosure 
Moratorium Extended – 
Housing Market Update

by James and Gina Pafundi
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One of  my favorite movies of  all time is “The Princess 
Bride.” I love the scene when the hero of  the story, 
Wesley, fi nally catches up to the kidnapper of  Princess 
Buttercup. Vincinni, the mastermind of  the kidnapping, 
is challenged by Wesley to a battle of  wits - to the death! 
- for the Princess. 

It is the classic “try not to choose the glass with the poison 
in it” type of  game. After the glasses are placed in front 
of  each of  them, Vincinni distracts Wesley and stealthily 
reverses the glasses without his knowing. After making 
sure that Wesley drinks from his glass fi rst, Vincinni is 
assured of  his success. He confi dently enjoys a sip of  wine 
from his glass, laughs, calls him a fool, and  tells Wesley he 
switched the glasses. 

He tells Wesley, “You fell for one of  the most common 
tricks of  distraction. Only slightly less well known is to 
never get into a land war in Asia.” 

He then promptly keels over dead.  

The saved Princess Buttercup asks Wesley how he knew 
which glass had poison in it, to which he responds, 
“They both did. I’ve spent the last few years building up 
a resistance to Iocane powder.” 

So, where did Vincinni go wrong? He mistakenly thought 
he was playing by the same rules as Wesley, which caused 
him to make a deadly mistake. 

That’s how I feel about the world today. We don’t really 
know the rules, but we are learning more each day. We 
cannot become overconfi dent in what we think we 
know. The rules we thought we were playing by may 
not really be the rules, and assuming they are leads to 
overconfi dence and mistakes.

States are reopening and some indicators are coming 
in better than expected. Retail sales and personal 
consumption indicate that consumers have again 
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biggest increase since 2011, beating estimates. Goldman 
Sachs recently revised its 2020 GDP and employment 
estimates are up, expecting a “front-loaded” recovery, 
but cautioned “the virus outlook is perhaps the single 
most important factor determining growth risks over 
a longer horizon.” While there are clear signs of  a 
recovery, the possibility of  a second wave of  COVID-19 
could stall the reopening.

There might be psychological aspects that come into play 
too, resulting in a general reluctance of  the consumer to 
spend. According to a survey of  34 economists and the 
University of  Chicago, we can expect a partial reversal 
of  the sharp drop followed by a longer period of  mixed 
growth. More stimulus is on the table, along with the 
extension of  the $600 weekly unemployment benefi ts, 
both expected to be considered this month.

The economic forecasts set forth in the 
communication may not develop as predicted 
and there can be no guarantee that strategies 
promoted will be successful. The opinions voiced 
in this material are for general information 
only and are not intended to provide specifi c 
advice or recommendations for any individual. 
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