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The stock market is in a short-term uptrend. The S&P 500 
Index has rallied off the May lows and is trending higher.  
However, the current short-term rally does not change the 
longer-term trend of the stock market which remains down.   

 

Small-cap stocks are also in a short-term uptrend.  The Russell 
2000 Index has moved off the May lows but remains below 
the longer-term trend line (T1).  A break above T1 would 
provide further evidence that the market environment is 
improving.   

 

Junk bonds are confirming the recent short-term rally in the 
stock market.  The BAML High-Yield Master II Index has 
moved above its 50-day moving average providing one 
indication that the market environment is changing. 

Market conditions are improving and the short-term trend of stocks is up.  However, the longer-term trend of the market 
remains bearish.  While the May lows may turn out to be the bottom of this bear market, I am not convinced at this point.  
Many of the factors driving this year’s bear market have not been resolved.  Inflation remains very high and well above the 
Federal Reserve’s 2% target.  The Fed continues to tighten monetary policy to slow down the economy.  The economy is 
slowing.  The war in Ukraine doesn’t appear to be ending anytime soon.  The big question is whether stock market prices 
have fully adjusted for these conditions.   

The defensive posture of the RGB Capital Group investment strategies have served us well this year but I will start to reduce 
my emphasis on risk management if market conditions continue to improve.  While I believe this is only a short-term rally 
within a longer-term bear market, the charts will continue to drive my investment decision making process as they have for 
the last 15 years.  Thank you for your continued trust. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 

S&P 500 Index  
One-Year Chart 
 
 

BAML High-Yield Master II Index (junk bonds) 
One-Year Chart 
 
 

Russell 2000 Index 
One-Year Chart 
 
 

50-day moving average 

T1 

mailto:rob@rgbcapitalgroup.com
http://www.fasttrack.net/
http://www.stockcharts.com/
mailto:info@rgbcapitalgroup.com

