September 27, 2013
 

Dear Investors,
Since last Wednesday’s all-time closing high, the markets have declined in six of the last seven trading days.  The markets appear to be working through a corrective decline following the fifteen trading day rally that began with the markets’ closing lows on August 27th.  It appears that the markets could decline further into or around the next Fibonacci phi mate turning point ideally projected to be October 8th.  The key support level for this corrective decline in the S&P 500 Index is 1,660.  If the broad market index bounces off that level then we could see the markets surge to another all-time high.  If the broad market index breaks below the key support level then we could be in the midst of a long term market decline.

The Dow Jones Industrial Average finished another volatile week down 192.85 points, or -1.25%, to close at 15,258.24, and is up 16.4% in 2013.  The S&P 500 Index lost 18.16 points, or -1.1%, to finish the week at 1,691.75, and is up 18.6% this year.  The NASDAQ Composite added 6.86 points, or 0.2%, to finish the week at 3,781.59, and is up 25.2% year-to-date.  The Russell 2000 added 0.1%, or 1.36 points, to finish the week at 1,074.19, and is up 26.5% this year.
The economic data was mixed this week as some data points were below expectations and others were at or above expectations.  The most important news was the second estimate of the second quarter GDP growth which remained at 2.5%.  September consumer confidence level and August durable goods orders were less than expected.  August new home sales and pending sales were slightly better than expected.  Personal income and spending were both up during August.  However, the markets did not really react to much of this news as investors have again been focused on the impending government shutdown and the implementation of Obamacare on October 1st.   It will be interesting to see how the markets react to the September Jobs Report due to be released on Friday, October 4th.  This could be the turning point, either a high or a low, since it is within the range of a Fibonacci phi mate date.
I invite you to explore our new website at www.summitasset.com, which is now linked to our Facebook page.  Now it will be even easier for you to follow or receive our market letters and timely updates. 
If you have any questions, want to discuss your financial plan or would like a brochure on our B.E.L.I.E.V.E. Wealth Management process, please call my office.
Best Regards,
Vincent Pallitto, CPA, CFP®   
Certified College Planning Specialist
Summit Asset Management, Inc.
www.summitasset.com
973-301-2360
973-301-2370 Fax
A branch office of, and securities offered through LPL Financial
Member FINRA SIPC
 
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results. 
