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Ironically, today, March 9 is the anniversary of  

the bottom of  the stock market decline of  the 

Financial Crisis of  2008.   

• The S&P 500 closed on March 9 at 677. 

• The DOW closed at 6,547. 

• The NASDAQ closed at 1269. 

• Generally, speaking, stocks are up about 300% 

from the bottom –depending upon the index you 

look at and the date / time of  day you look. 

 

I am writing this mid-morning March 9 after 

trading was halted (they call it a “circuit breaker”) 

for fifteen minutes shortly after the markets 

opened today down 7%.  Footnote, this is the 

first time the “circuit breaker” has been used 

since 2008. 

 

 

 

 

Why Is This Happening?    Then, What 

Should I Do? 

Markets thrive on predictability.  Pricing of  

stocks is affected by two things: 

• Company earnings today.  What is the compa-

ny’s profits (earnings) today and is that more 

than it was last year?   Profit growth is good 

and a stock’s price should go up.  Declining 

profit is bad.  Then the stock price goes 

down. 

• Anticipation of  future growth of  profit.  If  

the investing public (especially the big boys 

with billions of  $$$$ and lots of  computer to 

crunch the numbers) thinks profits will be up 

in the future, they will pay more for stock to-

day hoping to cash in on the bigger profits 

they hope to receive in the future.  This is gaz-

ing into the crystal ball to predict the future. 
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Company profits today are public 

knowledge.  They are reported every three 

months by public companies.  These quar-

terly “earnings calls” are eagerly anticipated 

and they either validate or disappoint the 

estimates (guesses) by the “market experts” 

and their computer-generated predictions. 

 

So now enters the COVID-19 virus.  Long-

story short, this is now a big deal in terms 

of  global economics.  Tourism is shutting 

down; conventions & huge sporting events 

are cancelling; schools are closing and em-

ployers are telling workers to work from 

home.  Factories are working at far less than 

full capacity which in turn affects every lev-

el of  the “supply-chain.”  This means if  I 

am making cars, computers, or mobile-

phones and I cannot get the parts I need 

from my supplier, who in turn cannot get 

the parts from his supplier, who cannot get 

the raw materials, then I cannot assemble 

the finished product to sell.  So now the 

“experts” and their computers become 

fearful that future profits will not meet 

“expectations.”  So now today, the 

“experts” are selling stocks because they are 

uncertain of  future profits….the “crystal 

ball” is now cloudy.  Remember, markets 

like predictability. 

 

 

 

 

 

 

 

This pretty much explains market activity 

from February 24 to March 6.  

 

But why is today (Monday the 9th) so nuts?  

 

Back up to last week.  OPEC members 

(major oil producing nations) and the Rus-

sians (not a member of  OPEC) met to dis-

cuss reducing production in anticipation of  

lower demand due to the COVID-19 virus 

(as was discussed before).  OPEC leaders 

wanted to keep oil prices high by lowering 

production.  The Russians wanted no part 

of  selling less oil (they wanted to sell the 

same amount of  oil even if  it meant less 

revenue) so they walked out of  the meeting. 

 

Over the weekend, OPEC leaders decided 

to not only NOT cut production but decid-

ed to INCREASE production and the in-

sanity begins.  Oil prices are now about $31.  

That is down 20% today from Friday and 

about 44% since the beginning of  year.  

The computers used by “stock experts” are 

constantly gathering data to create algo-

rithms which trade stocks based upon 

changes in the data.  Earnings uncertainty 

plus oil prices down makes the computers 

go nuts.  Then the market opened down 

7% today and markets were paused. 

 

COVID-19 + oil price drops = Volatility.  

Volatility x Volatility = More Volatility.  

Fear of  the future creates more fear which 

creates more volatility.   
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Fred Wollman earned his Certified Finan-

cial Planner “CFP®” professional creden-

tial in 1984 and the Master Planner Ad-

vanced Studies “MPAS®” designation in 

2015.  He holds securities registrations 7, 

63 and 24. He is registered in California, 

Arizona, South Dakota, Colorado, Minne-

sota, Texas, Virginia, Washington, Ore-

gon, Florida, Tennessee and Pennsylva-

nia in addition to holding a California life 

and disability insurance license. From 

1987 through 1990 Fred taught the CFP 

classes to aspiring financial professionals 

at San Diego State University.  

He is on the board of the Valley Center 

Trails Association, ECOLife Conservation, 

and the Hidden Valley Kiwanis Club.  

Fred and his wife of thirty-six years, 

Kathy, live in Valley Center, CA with two 

cats, a dog and two horses.  

 

 

 

 

Then, What Should I Do? 

1. Do not panic.  Continue with your plan.  

2. Do not sell stocks unless you are desperate for im-

mediate cash with no other source.  I hope you did 

not paint yourself  into this corner. 

3. Manage your cash.  I hope you have enough to last 

one or two years before you need to sell stocks.  

4. Live within your means.  Wash your hands often.  

Common sense. 

5. Consider buying stocks and continue to buy as 

markets decline. 

 

Call me with questions and concerns. 

 

During my forty-year career, I have seen huge market 

declines before.  Circumstances were all different.  

But market declines all end and so will this one.  

The stock market is down year-to-date as well as over 

the past twelve months.  Bond values in the broad 

sense are up.  Markets will recover.  But I don’t know 

when.   

 

If  you have a plan. Then stick to it.  Changing the 

plan in the middle of  the mess is only an invitation 

to make a bigger mess of  the current mess.  You may 

feel like you need to do something.  Anything.  But 

often the best thing to do is nothing.  Stick to the 

plan. 

 

Call me with questions and concerns. 
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