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Better Late Than Never? 

Sometimes you must admit it when you drop the 
ball.  I am fully aware that we are halfway through 
February and am just writing the 1Q Newsletter 
for 2022.  The reason for the delay is I, Rick, the 
primary author of the newsletter welcomed our 
third child right towards the end of the year, which 
is typically when I write the newsletter. So, I’ll just 
go with I have an excuse.   
 
With that said, I see some parallel between writing 
this late and the action of the Federal Reserve to 
raise rates, potentially aggressively, to quell 
inflation.  Some might argue that the signs of 
inflation and full employment were out there to act 
before 2022 and now the Fed must play catch up.  
Playing catch up has created some of this volatility 
to start off the year as the markets can get anxious 
around rates that are rising faster and higher than 
expected.  Now just because we have volatility in 
the market doesn’t mean we’ll see a down year.   
 
We are hopeful and optimistic that the strong 
financial position of the consumer will drive a 
positive year, albeit maybe not to the same rates as 
the past few years. 
 

  

MARKET PULSE (As of 09.30.2021) 

Index YTD 1 year 3 year 5 year 

Dow Jones Ind Avg    20.9% 20.9% 18.5% 15.5% 

S&P 500 28.7% 28.7% 26.1% 18,5% 

MSCI EAFE  11.8% 11.8% 14.1% 10.1% 

Barclays Agg Bond  (1.5%) (1,5%) 4.8% 3.6% 

Barclays Muni Bond  1.5% 1.5% 4.7% 4.2% 

Barclays High Yield  5.3% 5.3% 8.8% 6.3% 

BBgBar 3-Mo T-Bill 0.0% 0.0% 1.0% 1.2% 

 

Source: Baird’s 4Q21 Market Chartbook 
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Using Our Resources 

 

Baird and our team prides ourselves in having the resources, experts, and information that we can use to 
help you be the best person and investor you want to be.  Here are some timely links that we wanted to 
share with you as we start off 2022. 
 

Volatility is Inevitable in the Market  
https://www.bairdwealth.com/insights/wealth-management-perspectives/2021/02/how-to-deal-with-the-

inevitable-volatility/ 
 

Baird’s 2022 Market, Policy and Planning Outlook 
https://www.bairdwealth.com/insights/wealth-management-perspectives/2021/12/bairds-2022-market-policy-and-

planning-outlook/ 
 
 
You can find more resources on www.BaridWealth.com 
 
 

What a Weak January Means for the Rest of the Year 
Returns 

By Ross Mayfield – Baird Investment Strategy Analyst 
 
With a difficult January for the market fresh on folks’ minds, there is a growing chorus emerging in the investment 
world echoing the following phrase: “So goes January, so goes the year.” Said another way, a weak January is bad 
news for the stock market. But when a saying really only pops up during a down  market  (and  with  investor  
sentiment  at  its  most  negative  since  the Covid-19 crash), I think it’s worth exploring further. So, does a down 
January mean a weak rest of year? Spoiler alert: not really.  
 
Below, I’ve catalogued every year for the S&P 500 over the last four decades, highlighting in gray those with a 
negative January. As far as I can see, there is no discernable pattern (even if you go back much further). And in fact, 
over the last 10-, 20-, 30-, and 40-year time frames, the  February  to  December  return  was  actually  HIGHER  
than  the overall average if January was negative. Now, I don’t think this is necessarily predictive of anything  (more  
just  random  market  noise),  but  it  certainly eliminates the idea that a sour January has to lead to a down year for 
stocks. Looking through the individual years, there seems to be even less of a pattern. Over the last decade 
(excluding 2022), January was negative five times. The next eleven months were negative only once, and the other 
five times, they saw double-digit returns. The years 2020 and 2021 posted negative Januarys only to be followed by 
historic 25%+ runs into year-end. But just as often, the opposite is true: a positive January is followed by rest-of-
year weakness. Look to 2018, 2011, or 2001 as examples. In 1987, the market was up 13.2% in January only to give 

http://www.bvbgroupbaird.com/
https://www.bairdwealth.com/insights/wealth-management-perspectives/2021/02/how-to-deal-with-the-inevitable-volatility/
https://www.bairdwealth.com/insights/wealth-management-perspectives/2021/02/how-to-deal-with-the-inevitable-volatility/
https://www.bairdwealth.com/insights/wealth-management-perspectives/2021/12/bairds-2022-market-policy-and-planning-outlook/
https://www.bairdwealth.com/insights/wealth-management-perspectives/2021/12/bairds-2022-market-policy-and-planning-outlook/
http://www.baridwealth.com/
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it nearly all back by year-end. But while the exercise didn’t lend us anything particularly predictive, sometimes it is 
worth digging into the data just to dispel a commonly repeated myth.  Seasonality (strength  or  weakness  in  
particular  calendar stretches) can be a factor in market performance, but we expect much more fundamental forces 
to drive market returns in 2022: the path of the Federal Reserve, the strength of corporate earnings, the persistence 
of Covid-19, the stickiness of inflation, etc. Read up on our thoughts on those topics here. At the very least, you can 
rest easy knowing the rest of the year isn’t doomed to be negative just because January was. 
 

 
 
 

http://www.bvbgroupbaird.com/
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Baird Wealth Strategies – Monthly Webinars 
 

Did you know that Baird hosts monthly webinars on a variety of topics, such as market volatility, tax planning 
topics, insurance and using Baird’s tools? 
 
We call these our Wealth Strategies and they can be found here:  https://www.bairdwealth.com/insights/wealth-
strategies/ 
 
All of the calls are recorded for later viewing and in order to keep your inboxes clean we will only send invites to 
those topics we think are timely and relevant.  Be sure to check out the past calls.  

 
 

 

Reminders and other updates 
 

Continue to Go Green – If you are tired of receiving all the paper mailing of statements, 
investor communications and transactions confirmation you can easily turn them off through 
your Baird Online.  If you need help, please give our teammate Briana Berndt a call at 262-

523-5644. 
 

Utilize 360 Wealth – More of our clients want to see their financial snapshot in one place.  
360 Wealth is Baird’s account aggregation tool that allows you to link outside accounts (like 
401ks, 403bs, outside checking and savings accounts, etc).  The tool integrates all of those 

accounts into our planning software as well as your Baird Online so you can see everything in 
one place. 

 
 
 
 

http://www.bvbgroupbaird.com/
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