BEAM Asset Management
F&IMA, Inc.
Scott Bordelon, CFP®, AAMS®
President
P.O. Box 1723
Covington, LA 70434
800-256-5221
FAX (985) 893-1450
sbordelon@fimadvisors.com
www.fimadvisors.com

Quarterly Market Review: April-June 2016
Dear Clients and Friends,
We are happy to enclose your 2nd quarter 2016 investment performance report for the period ending on June 30, 2016. Equity
markets have given investors anything but a smooth ride and a consistent direction thus far in 2016.

The Markets (as of close June 30, 2016)
In the world of equities, the second quarter of the year was anything but dull. April saw the large-cap S&P 500 and Dow make
marginal gains, with the small-cap Russell 2000 and the Global Dow leading the way for the month. The Fed left interest rates
at their 0.25%-0.50% range, noting that economic growth had slowed since the beginning of the year. May ended up being
another good month for equities as each of the indexes listed here posted positive monthly returns headed by the tech-heavy
Nasdaq (3.62%) and small-cap Russell 2000 (2.12%). June started out with relatively lackluster returns for stocks as labor
added only 38,000 new jobs and the Fed, once again, reiterated its reluctance to raise interest rates based on lagging
inflationary trends, weakening in the jobs sector, and sluggish exports.
But the month and quarter ended with quite a bang, primarily precipitated by the UK's referendum vote to withdraw from the
European Union, which sent stocks around the world into a dramatic tailspin, felled the British pound by over 10%, and
drastically cut some long-term bond yields (see Japan). Nevertheless, by the last day of the quarter, stocks seem to have
weathered the storm and regained much of what they had lost. Of the indexes listed here, only the Nasdaq lost value quarterto-quarter. On the plus side, the Dow and S&P 500 posted quarterly gains of 1.38% and 1.90%, respectively.
Gold continued to increase in value, closing the month and quarter at $1,324.90. Long-term bond yields hit the skids as
investors poured money poured into bonds, rising bond prices and narrowing yields.

Market/Index

2015 Close

As of June 30

Month Change

Quarter Change

YTD Change

DJIA

17425.03

17929.99

0.80%

1.38%

2.90%

NASDAQ

5007.41

4842.67

-2.13%

-0.56%

-3.29%

S&P 500

2043.94

2098.86

0.09%

1.90%

2.69%

Russell 2000

1135.89

1151.92

-0.25%

3.40%

1.41%

Global Dow

2336.45

2312.12

-1.18%

0.20%

-1.04%

Fed. Funds

0.25%-0.50%

0.25%-0.50%

0 bps

0 bps

0 bps

10-year
Treasuries

2.26%

1.46%

38 bps

-33 bps

-80 bps

Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not be used to benchmark performance of specific investments.
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The Quarter in Review
• Employment: The employment sector slowed toward the end of the second quarter with only 38,000 new jobs added in
May, compared to 215,000 new jobs added at the end of the first quarter. The unemployment rate fell to 4.7% in May, and
there were 7.4 million unemployed persons. Both the unemployment rate and the number of unemployed persons has
shown little movement from August. The labor force participation rate decreased slightly to 62.6% in May from 63.0% at the
end of March. According to the latest figures from the Bureau of Labor Statistics, the average workweek was 34.4hours,
while average hourly earnings rose to $25.59 compared to $25.45 at the end of March.
• FOMC/interest rates: The FOMC met in April and June. Following both meetings, the Committee noted that the economy
appears to have slowed. The federal funds target rate has remained at the 0.25%-0.50% range since it was last increased
in December 2015. In support of its decision to maintain interest rates at their present level, the FOMC noted that the pace
of improvement in the labor market has slowed, job gains have diminished, and inflation continues to run below the
Committee's 2.0% target.
• Oil: The price of crude oil (WTI) was very volatile during the quarter, falling to as low as $37 per barrel then reaching over
$51 per barrel, finally settling at $48.57 per barrel by the end of the quarter. The national average retail regular gasoline
price increased during the second quarter of 2016, selling at $2.329 per gallon on June 27, 2016, $0.262 above the March
28 price of $2.066.
• GDP/budget: Based on the third estimate of the first quarter 2016 GDP, the economy is improving, at least compared to
the second estimate. However, compared to the fourth quarter 2015 GDP, economic growth is slowing in 2016. According
to the Bureau of Economic Analysis, the third estimate of the first quarter 2016 gross domestic product grew at an
annualized rate of 1.1%, compared to the second estimate, which had the annual rate of growth at 0.8%. An increase in
exports is primarily responsible for the difference in the last two estimates of the first quarter GDP. Nevertheless, first
quarter growth is still lagging behind the fourth quarter's 1.4% annual growth rate. As to the government's budget, the
federal deficit for May was $53.5 billion, as total receipts came in at about $224.6 billion and total outlays were $277.1
billion. The deficit at the end of March was just over $108 billion. Through the first seven months of the fiscal year, the
deficit sits at $407.1 billion, compared to $366.8 billion over the same period last year.
• Inflation/consumer spending: Inflation continues to run below the Fed's target rate of 2.0%. In April, personal income
(pretax earnings) and disposable personal income (income less taxes) each rose 0.5%, while personal spending, as
measured by personal consumption expenditures, increased 1.1%. However, May saw a slowdown in growth in each of
these important indicators. Personal income and disposable personal income increased only 0.2%, respectively. Personal
consumption expenditures grew by a scaled-back 0.4%. Core personal consumption expenditures (personal spending
excluding volatile food and energy costs) rose 0.2% in May, the same as April, but 1.6% over May 2015. The Producer
Price Index, which measures the prices companies receive for goods and services, increased 0.4% in May following a
0.2% gain in April and a 0.1% decline in March. For the 12 months ended May 2016, final demand prices for all categories
of goods and services inched down 0.1%. However, over the same period, prices (less food, energy, and trade services)
rose 0.8%. The Consumer Price Index increased 0.2% for May. Over the last 12 months, the CPI has risen 1.0%. Retail
and food services sales gained 0.5% in May over April and 2.5% above May 2015. Total sales from the March through May
period were up 2.4%.
• Housing: While the housing market may have shown signs of slowing in the first quarter, it has picked up through May of
the second quarter. Sales of existing homes grew from an annual rate of 5.33 million in March to 5.53 million in May,
according to the National Association of Realtors®. May's sales of existing homes grew 1.8% over April and are now up
4.5% from May 2015 (5.29 million). The median sales price for existing homes was $239,700--up from $222,700 in March-an increase of 7.6%. The latest figures from the Census Bureau show that the 551,000 annual rate of sales of new singlefamily homes in May was 6.0% below the revised April rate of 586,000, but still 8.7% above the May 2015 estimate of
507,000. Compared to the end of the first quarter, new home sales are up 5.5%. The median sales price of new houses
sold in May was $290,400, while the average sales price was $358,900.
• Manufacturing: Manufacturing and industrial production have been relatively weak economic sectors. The Federal
Reserve's monthly index of industrial production (which includes factories, mines, and utilities) fell 0.4% in May following a
0.6% increase in April. A steep drop in motor vehicle production and parts was a major factor in the May decline. Capacity
utilization for manufacturing decreased 0.4 percentage point in May to 74.8%, a rate that is 3.7 percentage points below its
long-run average. Factory production has been hindered by weak exports and low demand for energy equipment. The
latest report from the Census Bureau shows new orders for all durable goods (expected to last at least three years) fell
2.2% in May from the prior month. Excluding the volatile transportation segment, new orders fell a disappointing 0.3%.
Orders for capital goods dropped 0.7%, while shipments fell 0.5%. Despite the relatively poor numbers, new orders in May
are 0.1% ahead of March's total, and year-to-date, new orders are up 1.7%.
• Imports and exports: The advance report on international trade in goods revealed a trade gap of $60.6 billion for May--up
from April's $57.5 billion trade balance. Exports fell 0.2% while imports jumped 1.6%, accounting for the increased trade
deficit. The prices for U.S. imports (goods purchased here but produced abroad) increased 1.4% in May following a 0.3%
gain in April. The prices for exports rose1.1%. Year-on-year, import prices are down 5.0% and export prices have fallen
4.5%.
• International markets: The United Kingdom's referendum vote at the end of June to exit the European Union sent equities
markets around the globe reeling as the second quarter came to an end. If, in fact, the UK Parliament follows the apparent
voter mandate to "Brexit" from the EU, the process of negotiating a withdrawal will likely play out over an extended period
of time. No one is certain of the consequences of this major economic event. Elsewhere, the International Monetary Fund
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urged China to address its rising corporate debt, which the IMF estimates to be 145% of that country's GDP. In Japan, the
• Nikkei was hit hard by the Brexit vote, falling almost 8.0% the day after the referendum results were announced.
• Consumer sentiment: Consumer confidence seems to have picked up during the second quarter. The Conference Board
Consumer Confidence Index® for June rose to 98.0 following May's index reading of 92.4. The Surveys of Consumers of
the University of Michigan also showed increasing consumer confidence in current economic conditions, while the Index of
Consumer Sentiment fell slightly in June to93.5 from 94.7 in May.

Eye on the Month Ahead
Whether the impact of the Brexit vote continues to negatively affect equities remains to be seen. The FOMC, which meets at
the end of July, will be armed with reports on several important economic indicators including consumer prices, producer
prices, and the employment situation--all of which come out before the Committee's July meeting.

Bottom Line
As of this report writing, the Dow and the S&P 500 have recovered from and have surpassed levels prior to the Brexit vote.
The economy appears to be chugging along (although under potential) with an expectation that GDP growth will accelerate
slightly during the second half of the year. We currently view the domestic stock markets as being fairly valued, after being
under pressure from negative news from the media for the last 18 months. Should the negative news dissipate somewhat, and
corporate earnings continue to grow at current rates, we would expect the US domestic stock markets to return more than
we’ve seen over the last year and a half at some point in the foreseeable future. With that said, we would suggest putting new
money to work, buying on the dips otherwise dollar cost averaging investments in the market.
In the meantime, we also would expect continued short-term market volatility with ongoing world geopolitical events and
economic news along with the uncertainty involved in this being a Presidential election year (all of which will be
sensationalized by the media).
Please contact your advisor to discuss your investment portfolio and financial planning. If you believe your circumstances have
changed, please contact your advisor for a review and to assess what changes we should make to your client profile. You
should plan to meet with your advisor at least once a year to in person, by telephone or web meeting to review your client
profile, your financial planning and review your investments. Our team is here to assist you in any way we can. Our mission is
to help you navigate markets, tax law changes and options assisting you in reaching your goals and objectives.
Should you need assistance accessing your BEAM Orion client portal for current account values and recent quarter to date
performance, please contact your advisor or their staff.
As always, we are honored and humbled that you have entrusted our team with your financial future. We truly appreciate the
opportunity to serve as your investment advisory firm and your financial advisor.
I hope this finds you and your family well as we continue to monitor your portfolio, make necessary changes, and seek out
attractive investment opportunities, while remaining watchful of the risks. You may see changes to your investment accounts
as we as we continue to monitor your account(s) to rebalance and reallocate investments where needed based on updated
professional research and analysis. I encourage you to contact your advisor if you have questions, concerns or would like to
schedule an appointment.
Enjoy your summer. Stay safe and stay cool.
Sincerely,

Scott E. Bordelon, CFP®, AAMS®
President

Please see important disclosures on the following page.
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The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded blue-chip U.S. common stocks. The S&P 500 is
a market-cap weighted index composed of the common stocks of 500 leading companies in leading industries of the U.S. economy. The NASDAQ
Composite Index is a market-value weighted index of all common stocks listed on the NASDAQ stock exchange. The Russell 2000 is a market-cap
weighted index composed of 2,000 U.S. small-cap common stocks. The Global Dow is an equally weighted index of 150 widely traded blue-chip
common stocks worldwide. The U.S. Dollar Index is a geometrically weighted index of the value of the U.S. dollar relative to six foreign currencies.
Market indices listed are unmanaged and are not available for direct investment.

Investment Advice offered through Financial & Investment Management Advisors, Inc. dba BEAM Asset Management, an SEC Registered
Investment Advisory Firm. Securities offered through Securities America, Inc. member of FINRA/SIPC. Financial & Investment Management
Advisors, Inc. dba BEAM Asset Management and Securities America, Inc. are separate entities.
This newsletter should not be considered as providing tax or legal advice, while tax and legal matters are often discussed. This information has
been provided from sources and data believed to be reliable but is not guaranteed by your advisor, Financial & Investment Management Advisors,
Inc. dba BEAM Asset Management or Securities America, Inc. This newsletter is provided by Financial & Investment Management Advisors, Inc.
dba BEAM Asset Management, and should not be construed as investment or tax advice. For specific advice, please contact us for an
appointment.
The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any
individual. To determine which investment(s) or investment strategy that may be appropriate for you, consult your financial adviser prior to
investing. All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and cannot be invested into
directly.
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