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Due Date Approaches for 2019 Federal Income Tax Returns
Tax filing season is
here again. If you
haven't done so
already, you'll want
to start pulling things
together — that
includes getting your
hands on a copy of
your 2018 tax return
and gathering W-2s,
1099s, and
deduction records. You'll need these records
whether you're preparing your own return or
paying someone else to prepare your tax return
for you.

Don't procrastinate
Denise A. Lant, CFP®

The filing deadline for individuals is generally
Wednesday, April 15, 2020.

Filing for an extension
If you don't think you're going to be able to file
your federal income tax return by the due date,
you can file for and obtain an extension using
IRS Form 4868, Application for Automatic
Extension of Time to File U.S. Individual
Income Tax Return. Filing this extension gives
you an additional six months (to October 15,
2020) to file your federal income tax return. You
can also file for an extension electronically —
instructions on how to do so can be found in the
Form 4868 instructions.
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Note: Special rules apply if you're living outside
the country or serving in the military and on
duty outside the United States. In these
circumstances, you are generally allowed an
automatic two-month extension (to June 15,
2020) without filing Form 4868, though interest
will be owed on any taxes due that are paid
after the April filing due date. If you served in a
combat zone or qualified hazardous duty area,
you may be eligible for a longer extension of
time to file.

What if you owe?
One of the biggest mistakes you can make is
not filing your return because you owe money.
If your return shows a balance due, file and pay
the amount due in full by the due date if
possible. If there's no way that you can pay
what you owe, file the return and pay as much
as you can afford. You'll owe interest and
possibly penalties on the unpaid tax, but you'll
limit the penalties assessed by filing your return
on time, and you may be able to work with the
IRS to pay the remaining balance (options can
include paying the unpaid balance in
installments).

Expecting a refund?
The IRS is stepping up efforts to combat
identity theft and tax refund fraud. New, more
aggressive filters that are intended to curtail
fraudulent refunds may inadvertently delay
some legitimate refund requests. In fact, the
IRS is now required to hold refunds on all tax
returns claiming the earned income tax credit or
the additional child tax credit until at least
February 15.

Filing for an automatic extension does not
provide any additional time to pay your tax.
When you file for an extension, you have to
estimate the amount of tax you will owe and
pay this amount by the April filing due date. If
you don't pay the amount you've estimated, you Most filers, though, can expect a refund check
may owe interest and penalties. In fact, if the
to be issued within 21 days of the IRS receiving
IRS believes that your estimate was not
a tax return.
reasonable, it may void your extension.
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Is It Time to Review Your IRA Estate Planning Strategies?

The SECURE Act ushered in
changes that may have a
dramatic impact on IRA
estate planning strategies.
Account owners may want
to review their plans with
their financial professionals.
There are costs and
ongoing expenses
associated with the creation
and maintenance of trusts.

The Setting Every Community Up for
Retirement Enhancement (SECURE) Act,
which was passed in December 2019 as part of
a larger federal spending package, included a
provision that warrants special attention from
those who own high-value IRAs. Specifically,
the "stretch" IRA provision — which permitted
nonspouse beneficiaries who inherited IRAs to
spread distributions over their lifetimes — has
been substantially restricted. IRA owners may
want to revisit their estate planning strategies to
help prevent their heirs from getting hit with
higher-than-expected tax bills.

The old "stretch" rules

push her into the highest tax bracket at both the
federal and state levels. Because the account
funds would be depleted after 10 years, they
would not eventually pass to her son, and her
tax obligations in the decade leading up to her
retirement would be much higher than she
anticipated.

Notable exceptions
The new rule specifically affects most
nonspouse designated beneficiaries who are
more than 10 years younger than the original
account owner. However, key exceptions apply
to those who are known as "eligible designated
beneficiaries" — a spouse or minor child of the
account owner; those who are not more than 10
years younger than the account owner (such as
a close-in-age sibling or other relative); and
disabled and chronically ill individuals, as
defined by the IRS. The 10-year distribution
rule will also apply once a child beneficiary
reaches the age of majority and when a
successor beneficiary inherits account funds
from an initial eligible designated beneficiary.

Under the old rules, a nonspouse beneficiary
who inherited IRA assets was required to begin
minimum distributions within a certain time
frame. Annual distributions could be calculated
based on the beneficiary's life expectancy. This
ability to spread out taxable distributions over a
lifetime helped minimize the annual tax burden
on the beneficiary. In the past, individuals could
use this stretch IRA strategy to allow large IRAs
to continue benefiting from potential
A word about trusts
tax-deferred growth for possibly decades.
In the past, individuals with high-value IRAs
Example: Consider the hypothetical case of
have often used what's known as conduit — or
Margaret, a single, 52-year-old banking
"pass-through" — trusts to manage the
executive who inherited a million-dollar IRA
distribution of inherited IRA assets. The trusts
from her 85-year-old father. Margaret had to
helped protect the assets from creditors and
begin taking required minimum distributions
helped ensure that beneficiaries didn't spend
(RMDs) from her father's IRA by December 31
down their inheritances too quickly. However,
of the year following her father's death. She
conduit trusts are now subject to the same
was able to base the annual distribution amount
10-year liquidation requirements, so the new
on her life expectancy of 32.3 years. Since she
rules may render null and void some of the
didn't really need the money, she took only the
original reasons the trusts were established.
minimum amount required each year, allowing
What can IRA account owners do?
the account to continue growing. Upon
Margaret's death at age 70, the remaining
IRA account owners should review their
assets passed to her 40-year-old son, who then beneficiary designations with their financial or
continued taking distributions over the
tax professional and consider how the new
remaining 13.3 years of Margaret's life
rules may affect inheritances and taxes. Any
expectancy. The account was able to continue strategies that include trusts as beneficiaries
growing for many years.
should be considered especially carefully.

The new rules

Other strategies account owners may want to
consider include converting traditional IRAs to
As of January 2020, the rules for inherited IRAs
Roths; bringing life insurance, charitable
changed dramatically for most nonspouse
remainder trusts, or accumulation trusts into the
1
beneficiaries. Now they generally are required
mix; and planning for qualified charitable
to liquidate the account within 10 years of the
distributions.
account owner's death. This shorter distribution
1 For account owners who died prior to December 31,
period could result in unanticipated and
potentially large tax bills for high-value inherited 2019, the old rules apply to the initial beneficiary only
(i.e., successor beneficiaries will be subject to the
IRAs.
10-year rule).

Example: Under the new rules, Margaret would
have to empty the account, in whatever
amounts she chooses, within 10 years. Since
she stands to earn her highest-ever salaries
during that time frame, the distributions could
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All Your Burning St. Patrick's Day Questions Answered
What is St. Patrick's Day?
By Michelle Lou and Saeed Ahmed, CNN

St. Patrick's Day is the feast day of St.
Patrick, who is the patron saint of
Ireland. In addition to its religious roots,
the holiday has become synonymous
with the color green, shamrocks and
festive drinking.

Who was St. Patrick?

St. Patrick was a Christian missionary
who converted the Irish people to
Christianity.
The opinions voiced in this material are
for general information only and are not
intended to provide specific advice or
recommendations for any individual. To
determine which investment(s) may be
appropriate for you, consult your
financial advisor prior to investing. All
performance referenced is historical
and is no guarantee of future results. All
indices are unmanaged and cannot be
invested into directly.
The information provided is not
intended to be a substitute for specific
individualized tax planning or legal
advice. We suggest that you consult
with a qualified tax or legal advisor.
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He was born in Britain in 385 AD and
brought to Ireland as a slave when he
was 16. Six years later, he escaped to
a French monastery, became a priest
and returned to Ireland to spread the
teachings of Christianity.
Legend says that he also drove the
snakes out of Ireland. However,
biologists say there were never any
snakes in Ireland in the first place.

How do people celebrate?

Why is everything green?
The original color of St. Patrick's
Day was actually blue. But over
time, green won out.

The color green is a nod to Ireland's
nickname, the Emerald Isle.
Wearing green on St. Patrick's Day
is supposed to prevent you from
getting pinched by a leprechaun.
Leprechauns are tricky mythical
fairies in Irish folklore who like to
pinch anyone in sight. However,
legend says that wearing green
makes you invisible to these feisty
creatures.
The color is also politically symbolic.
Green is associated with the Irish
nationalist movement against the
English crown in the 1600s. And
when Irish immigrants came to
America, they wore green to show
pride for their home country.

St. Patrick's Day is primarily celebrated
as a religious holiday in Ireland. Banks,
stores and businesses shut down for
the national holiday. Traditionally, the
Irish go to church in the morning and
pray for missionaries. Drinking,
dancing and music are also part of the
festivities later in the day.
Most of the US celebrates the occasion
as a secular holiday. The first St.
Patrick's Day celebration in America
was held in Boston in 1737. Today,
there are huge parades in New York
City, Chicago and Savannah, Georgia,
as well.
Although the traditional meal eaten on
the holiday in Ireland is lamb or bacon,
Irish-Americans eat corned beef and
cabbage.

Why are there shamrocks
everywhere?

Legend has it that St. Patrick used a
three-leaf clover, otherwise known as a
shamrock, to explain the concept of the
Holy Trinity to pagans. Shamrocks are
also the national flower/emblem of
Ireland.
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Protein
10
Grams
Per Serving

Irish Soda
Bread
...
You don't need to be
Irish to enjoy this
sweet and seedy
bread!

Total time:
1 Hour
20 Mins
Yields:
10
Servings

Ingredients:
•
•
•
•
•
•
•
•
•
•
•

Oil, for pan
3 cup all-purpose flour
1/4 cup wheat germ
2 tbsp. sugar
2 tsp. baking soda
2 tsp. Kosher salt
4 tbsp. cold unsalted butter, cut into pieces
1/4 cup plus 1 tbsp. sunflower seeds
2 tbsp. plus 2 tsp. flax seeds
2 1/4 cup buttermilk, plus more for brushing
1 tbsp. old-fashioned oats

Instructions:
1. Heat oven to 400°F. Lightly oil an 8-inch cast-iron skillet.
2. In a large bowl, whisk together flours, wheat germ, sugar, baking soda, and salt. Using
your fingertips, rub butter cubes into flour mixture until small pebbles form. Stir in 1/4
cup sunflower seeds and 2 tablespoons flaxseeds.
3. Create well in center of flour mixture and add buttermilk, mixing with a wooden spoon in
one direction, gradually incorporating flour to combine and make a slightly sticky dough.
4. Using slightly wet hands, form dough into ball and transfer to the prepared pan. Brush
with buttermilk and top with oats and remaining 1 tablespoon sunflower seeds and 2
teaspoon flaxseeds.
5. Using a large serrated knife, cut a large cross, about 1 inch deep, into top of loaf
(wiping blade with damp cloth between cuts). Bake until golden brown and internal
temperature registers 195°F to 200°F, 45 to 55 minutes. Remove from skillet and let
cool on a wire rack.
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