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So…What’s With All The Initials After Your Names?
For most of my youth, my parents were 
pretty emphatic about letting my sister 
and me make decisions and then allowing 
us to live with the consequences of those 
decisions. For the most part, she and I 
turned out OK (I think), but we learned 
at an early age that:  1) we don’t know 
everything (shout out to all my fellow par-
ents of teenagers), and 2) you don’t need 
to reinvent the wheel. In just about every 
field there are experts and those experts 
have expertise that can be invaluable.

My mom was a nurse anesthetist for near-
ly 60 years. She was (and still is) a pretty 
big deal. If there was a Nurse’s Mount 
Rushmore she would be on it. I used to tell 
my friends that she gets paid to put peo-
ple to sleep. She was quick to point out 
that anyone can put people to sleep; she 
gets paid to wake them back up.

When my parents dropped me off at col-
lege, one of the last things I recall my mom 
saying to me was, “If you ever have to 
go to the hospital, find the CRNA. They’ll 
know what to do.” This seemed a bit odd, 
but most of you who know me, now know 
I come by my oddity honestly. My parents 
left a lot of “wisdom grenades” for my sis-
ter and me and this one just recently went 
off.

By the way, a CRNA is a Certified Reg-
istered Nurse Anesthetist. It requires con-
tinuing education hours and is a pretty dif-
ficult accreditation to earn and maintain.

At this point, you’re wondering what this 
has to do with you, your money, and Mc-
Daniel Knutson. Good question. Quite a 
bit, actually. If you look down the left side 
of the front of this newsletter, you’ll see a 

slew of initials after our names (Wayne is 
the big show off with four, but all of us are 
in the game). One of our trade associa-
tions recently offered the same sage ad-
vice to the investing public that my mom 
offered almost 30 years ago (I told you 
she was a big deal). The XYZ association 
was running some commercials encourag-
ing people to “Find the XYZ, they’ll know 
what to do.”

Between the five of us, we have fourteen 
designations and while they are a chal-
lenge to get, they are even more difficult 
to maintain. Each of them requires a com-
prehensive examination and 20-30 hours 
of continuing education each year. These 
credentials also have their own Codes of 
Conduct and Ethics Standards. If I were 
a bad guy, for example, the CFP Board 
could strip me of my CFP® designation. 
Ditto for all the others.

Without going into great detail, these cer-
tifications are an outward expression of 
our commitment to excellence. The AIF® 
that Jim, Vickie, and I have is specifically 
designed to address the current fiduciary 
standard landscape that has received a 
ton of exposure in the past two years. The 
CLTC that I have is a designation created 
and targeted to those advisors engaged 
in the Long-Term Care business. The CFA 
that Vickie has is a graduate school level 
certification that covers security analysis 
and investment allocation. The CLU® and 
ChFC® which Wayne and Jude have are 
traditionally more focused on life insur-
ance and estate planning but have ex-
panded their focus to broader financial 
planning topics. The LACP that Jim has 
focuses on insurance and annuity prod-
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Market Commentary: Third Stage of a Bull Market
Written April 16, 2019

What a first quarter!  After a pretty 
terrible fourth quarter of 2018, 
the broad market rocketed off the 
December 24th lows.  Now, the S&P 
500 sits just 1% below the all-time 
highs of September 2018.  Can this 
rally possibly continue?  No one can 
know for certain, but there are guiding 
principles we use to determine where 
the market is in the bull/bear cycle and 
how to be positioned moving forward.

Robert Rhea, the author of the popular 
book “The Dow Theory,” states:

“There are three principal phases of 
a bull market:  the first is represented 
by reviving confidence in the future of 
business; the second is the response of 
stock prices to the known improvement 
in corporate earnings; and the third 
is the period when speculation is 
rampant – a period when stocks are 
advanced on hopes and expectations. 
There are three principal phases of a 
bear market:  the first represents the 
abandonment of the hopes upon which 
stocks were purchased at inflated 
prices; the second reflects selling due 
to decreased business and earnings; 
and the third is caused by distress-
selling of sound securities, regardless 
of their value, by those who must find 
a cash market for at least a portion of 
their assets.”

This theory has been played out time 
and again in past bull/bear cycles.  In 
our opinion, we’re currently in phase 
three of a bull market – a period of 
rampant speculation where stocks 
advance on hopes and expectations.  
How long can that third phase last?  
Quite a while, especially with a 
Federal Reserve that’s keen on keeping 
rates low and supporting the system.  
But we’re seeing some signs that the 
underlying fundamentals of corporate 
earnings and the economy are getting 
soft.  Here are just a few:

1.  Corporate earnings. Looking at the 
charts, there’s an interesting break in 

trend in the fourth quarter of 2018.  
Operating earnings plunged as did net 
earnings revisions and profit margins.  
Of course, the future is projected to 
be extremely profitable, but analyst 
estimates usually err on the rosy side.

2.  Global earnings. More so than 
the US, the global economy is 
experiencing some headwinds.  The 
last quarter of 2018 saw global 
earnings dip dramatically.  Part of the 
catalyst for the decline in Europe has 

been the ongoing Brexit concerns.  
Britain received another extension in 
its attempt to leave the Eurozone, but 
this has caused continued limbo for 
businesses that can’t plan for the future 
when they don’t know what trade and 
customs laws will govern them.  It also 
takes massive amounts of Britain’s 
time and the Eurozone’s resources 
to continue talks and negotiations.  
It’s a huge distraction for the entire 
Eurozone, one that likely won’t end 
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Disclaimers and Notes
* Wayne L. McDaniel is not affiliated or registered with Cetera Advisor
Networks LLC. Any information provided by Wayne L. McDaniel is in no way 
related to Cetera Advisor Networks LLC or its registered representatives.

Registered Representatives offering securities and advisory services 
through Cetera Advisor Networks LLC, member FINRA/SIPC, a broker/
dealer and a Registered Investment Advisor. Advisory services also offered 
through McDaniel Knutson Financial Partners. Cetera is under separate 
ownership for any other named entity.

**The views are those of Victoria Bogner and should not be construed 
as investment advice. All information is believed to be from reliable 
sources, however, we make no representation as to its completeness or 
accuracy and is not a complete summary or statement of all available 
data necessary for making an investment decision. Any information 

ucts and strategies. The CFP® designa-
tion that Wayne, Vickie, and I have is 
a capstone certification that covers just 
about everything: investments, retire-
ment plans, life insurance, taxes, etc. 
The CAP® certification that Wayne has 
is a designation that applies to advi-
sors helping clients address charitable 
gifts and legacy building strategies. As 
you can see, we’re not just pretty faces.

None of these certifications are re-
quired. We have all chosen to dive 
deeper into these areas of focus so we 
can be better advisors.

All these designations are in addition 
to the multiple securities and insurance 
licenses that we all hold. I’d also like 

until late 2019 or even into 2020, if 
Brexit happens at all.  The other part of 
this decline is in our next point.

3.  Global trade. This graph is striking.  
For the first time since the Great 
Recession of 2008-2009, world trade 
volume has contracted.  Without a 
reverse-course on China tariffs and an 
end to the protectionist mindset that 
President Trump has adopted, this will 
likely continue to decline.  That’s a big 
problem for corporate earnings and is 
one of the reasons economists point 
toward declining trade as being a 
potential catalyst for the next recession.

There are several other indicators that 
give us pause, but these three capture 
why we think we’re in the final stages 
of a bull market.  For that reason, we 
remain defensive in managed accounts 
by investing in funds with downside 
buffers and maintaining broad 
diversification.

We haven’t given up on this market yet, 
but we have both hands on the wheel 
and we are definitely not texting and 
driving…not that we would be doing 
that, anyway, of course.**

- Victoria Bogner, CFP®, CFA, AIF®
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provided is for informational purposes only and does not constitute a 
recommendation. Economic and performance information is historical and 
not indicative of future results.

Investors cannot invest directly in indexes. The performance of any index 
is not indicative of the performance of any investment and does not take 
in accounts the effects of inflation and the fees and expenses associated 
with investing.

Some IRAs have contribution limitations and tax consequences for early 
withdrawals. Distributions from traditional IRAs and employer sponsored 
retirement plans are taxed as ordinary income and, if taken prior to 
reaching age 59½, may be subject to an additional 10% IRS tax penalty. 
For complete details, consult your tax advisor or attorney. Converting from 
a traditional IRA to a Roth IRA is a taxable event. A Roth IRA offers tax 
free withdrawals on taxable contributions. To qualify for the tax-free and 
penalty-free withdrawal of earning, a Roth IRA must be in place for at 
least five tax years, and the distribution must take place after age 59½ or 

due to death, disability, or a first time home purchase (up to a $10,000 
lifetime maximum). Depending on state law, Roth IRA distributions may 
be subject to state taxes.

The S&P 500 Index is a capitalization-weighted index made up of 500 
widely held large-cap U.S. stocks in the Industrials, Transportation, Utilities 
and Financials sectors.

A diversified portfolio does not assure a profit or protect against loss in a 
declining market.

Additional risks are associated with international investing, such as 
currency fluctuations, political and economic stability, and differences in 
accounting standards.”

For a comprehensive review of your personal situation, always consult 
with a tax or legal advisor. Neither Cetera Advisor Networks LLC nor any of 
its representatives may give legal or tax advice.

to point out that we also belong to 
other organizations like the National 
Insurance and Financial Advisor Asso-
ciation (NAIFA), the Financial Planning 
Association (FPA), Million Dollar Round 
Table (MDRT), the Financial Services In-
stitute (FSI), and others.

I bring all of this to your attention to let 
you know McDaniel Knutson is commit-
ted to our profession. We want the fi-
nancial advisory community to be diffi-
cult to get into and to stay in. We want 
the financial advisory profession to be 
held in high regard. We want you to 
rest easy at night knowing you’ve got 
some very hard working, very commit-
ted, very smart people in your corner.

We will always be committed to put-
ting your needs first. We believe the 
more knowledge we can cram into our 

brains, the better we will be able to re-
alize our mission of using our knowl-
edge to help people learn how to live 
and to give.

- Peter D Knutson, CFP®, CLTC, AIF®
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playing, please contact Beth McKenzie at 
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