
Major U.S. stock benchmarks were falling sharply 
Friday afternoon, with the Nasdaq Composite Index 
seeing the biggest decline after an eagerly awaited 
inflation reading came in much hotter than expected.

The Dow Jones Industrial Average DJIA fell 880 points, 
or 2.73%, to 31,392.79. The blue-chip gauge was 
down 853 points at its session low. The S&P 500 SPX 
dropped 116.96 points, or 2.91%, to 3,900.86. The 
Nasdaq Composite COMP slid almost 414.20 points, 
or 3.52%, to about 11,340.02.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

 

US inf lat ion reaches new height s

In May, the US Consumer Price Index rose 
8.6% year over year, a new four-decade 
high, while core prices rose 6%. Prices 
increased by 1% from May (0.6% after 
removing food and energy). Energy costs 
rose nearly 4% from the month before, 
while airfares jumped 12.6%. More than 
40% of the index is accounted for by 
housing costs, which increased 0.8% from 
the prior month. Data brought additional 
pressure on the Federal Reserve to 
accelerate its policy tightening. As a result 
of the report, the futures markets priced in 
a federal funds rate of 3.5%, a new high.

US jobless claim s r ise, f lashing a warning

Weekly initial jobless claims have begun to 
trend higher since bottoming out at 166,000 
in mid-March, with the latest print coming 

in at 229,000, above the pre-pandemic 2019 
average of 218,000. Since the number of 
claims tends to bottom out much sooner 
than the number of claims, economists use 
the claims data as an early recession 
warning. In recent months, however, the 
waters have been muddied because, 
despite an increase in initial claims, 
continuing claims have continued to 
decline. Still, the data warrants scrutiny.

Pot ent ial changes t o SEC rules out l ined 
by chair

This week, Gary Gensler, chairman of the 
Securities and Exchange Commission, 
announced that his agency may change its 
rules to protect retail investors. The 
regulation would prohibit market-making 
firms from paying brokerages for order 
flow. As an alternative, Gensler envisions 
retail orders being auctioned. Some critics 
of the potential change say it could increase 
trading costs unintentionally. Commissions 
for most retail stock trades have fallen to 
zero in recent years.

Global grow t h out look  slow

This week, the World Bank updated its 
economic forecasts. Growth is projected to 
slow to 2.9% this year from a January 
forecast of 4.1%. The OECD also lowered its 
global growth forecast from 4.5% to 3%. The 
organization estimates that inflation in 
member countries will reach 8.5% this year 
before slipping back to 6% next year.



HEADLINERS

As a means of easing inflation, Treasury 
Secretary Janet Yellen said the United States 
is considering restructuring tariffs on 
imports from China. Yellen said in her 
congressional testimony that she 
anticipates inflation will end up higher than 
the Biden administration's projection of a 
4.7% average for 2022.

According to the American Automobile 
Association, the average price of a gallon of 
regular gas in the US hit a record $4.986 on 
Friday.

The Federal Reserve reported that US 
household net worth fell for the first time in 
two years in the first quarter. An equity 
value decline of $3 trillion led to a 
half-trillion-dollar drop in the nation's 
balance sheet. Balance sheets of 
households are roughly $32.5 billion above 

pre-pandemic levels despite the quarterly 

setback.

As wages failed to keep pace with rising 
inflation in May, the US average hourly 
earnings fell by 3% year over year.

Shares of Netflix Inc. NFLX fell 4.7%, Roblox 
Corp. RBLX dropped 8.3%, and eBay Inc. 
EBAY was down 4.1%, with all three being 
among a host of internet stocks that 
Goldman Sachs reportedly cut to sell. 
Frontdoor Inc. FTDR was also downgraded, 
falling 4.7%.

DocuSign Inc. DOCU shares slumped 24% 
after the electronic documents company 
missed on fiscal first-quarter earnings and 
trimmed its billings guidance.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

If you want to avoid potential surprises at tax time, 

it may make sense to know where you stand when

it comes to the AMT. Click to learn more.      
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Do You Owe The AMT?

http://www.park10financial.com/resource-center/tax/do-you-owe-the-amt
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