
February 2020 
 
 
 
Dear Fellow Investors, 
 
As the stock market rises to record levels, the inevitable discussion of recession or market 
collapse occupies much of the public discussion. People faced with elongated success naturally 
worry about when that success will end. Since the economy and the stock market do cycle up and 
down, this reaction is understandable but underscores the need for a closer look at what a 
recession really means. 
 
Some sort of negative news caused each past recession and market drop. The bad news seemed to 
confirm that dire and permanent problems would wipe away all success. The truth is that through 
each of these disasters, big and small, human determination has overcome the adversity. Problems 
have been difficult, but the challenges met have always created greater opportunities. Do we 
know if humanity will always overcome challenges? No; and since we don’t know, each of us 
must decide what the future holds, success or failure. 
 
I’ve decided to accept success. It seems there is always someone who will say “yes, but…” and 
then explain why something or someone will fail. I call these folks the “watch out” people. 
Investing and the economy are two areas that draw the attention of the “watch outers”. 
 
The fact is investing always comes with ups and downs, but as long as humans strive ahead, I 
believe clouds will always give way to the sun. The U.S. economy has been suppressed for most 
of the 2000’s, yet the people who make up this fine country have continued working toward 
success. The years of economic suppression were reflected by slow growth of our investments, 
but now the clouds of suppression are lifting and the economic numbers are bearing witness to the 
improvement (you can read more in the enclosed “The Woodshed” newsletter). All this positive 
news is fertile ground for the “watch outers”. 
 
So, who is right: those who see an optimistic future or those who fear what may come? Only time 
will tell since predictions of the future are always flawed. In the end it comes down to an 
individual’s perspective. Do you see good things ahead or eminent disaster looming overhead? 
For me, I like the economic growth, the stock market rise and the amazingly low interest rates. I 
can’t predict what will come but I’ve decided to accept the success we are experiencing right 
now. I hope you will too so that you can enjoy the financial benefits that are possible in this kind 
of economy. 
 
 Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
Enclosure 



THE WOODSHED 

The tools and information you need to make smart financial decisions in today’s 
economy, provided by Woods Financial & Insurance Services. 

 
 

December 31, 2019 
 

 
Increasing Account Values Reflect Market Averages 

 
According to Yahoo Finance, the Dow Jones 30 Industrial Average increased by 23.75% 
for the year to date ending December 31, 2019. Over the same period, bond values, as 
reported by Standards and Poor’s, the Bond Index, were positive by an amazing 13.89%.  
2019.  Normally, stock and bond values don’t rise at the same time; 2019 was a clear 
exception to this norm. In January, stock and bond markets continued the strong upward 
momentum leaving investors hopeful for another banner year in 2020. During your 
account review we can discuss actions you can take in response to this good news. 

Bureau of Labor Statistics - Unemployment 

Unemployment, as measured by the Bureau of Labor Statistics (BLS) over 12 months 
ending December 31, 2019 stunned some experts as more and more people found work 
and left the roles of the unemployed.  The U-3 report improved from 3.9% to 3.5% for 2019.  
Likewise, the U-6 report also improved from 7.6% to 6.7% over the same period. These 
unemployment numbers are so impressive because they are far better than was expected 
by some economists. Obviously, fewer unemployed people is an indicator of more available 
jobs and expanding business activity. All this may indicate a better environment for 
investors. 

Bureau of Labor Statistics – Participation Rate 

In many of my letters to you I have sighted this important economic number.  This number 
represents what percent of our labor force is working. During the previous administration 
the Participation Rate dropped substantially as a smaller and smaller percentage of 
workers found jobs lost during the poor economic period. Now it seems that this indicator 
is beginning to show signs of recovery and one more clue that economic recovery may be 
underway. 

 
 
 
 



Significant Changes To Laws Governing IRA’s Start in 2020 
 

In December 2019, a new law called “Setting Every Community Up for Retirement Act” 
(Secure Act) was signed into law. Part of this law changes significant aspects of IRA’s and 
other retirement plans. The details of these changes are more than I have room to discuss 
here. However, the inability of passing an IRA to people other than your spouse is 
significant is significant and one example of why you need to stay informed. I urge you to 
speak with your tax adviser or me about how these changes might affect you. 
 

My Proprietary Investment Selection Strategy 
Success Test For 2019 

Is It For You? 
 

For sometime now I have been analyzing mutual funds and Exchange Traded Funds (ETF’s) 
in an attempt to find better than average management. In my opinion, the funds that I 
selected in 2019 performed quite well. This leads me to believe that my new methods of 
selecting funds can help you pinpoint the high-quality funds out of the tens of thousands 
available. Because of this, I will be working on expanding the program as I make it available 
to investors. Call if you want to join my search for the highest quality funds. 
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