
July 2022 

Q3 NEWSLETTER 

 

 

Trivia Answer 
American Eddie Eagan is the only athlete to win a gold medal in the Summer and Winter Olympics in 

different disciplines.  In 1920, he won a gold medal in boxing and in 1932 he won a gold medal in bobsled. 

Dear Clients and Colleagues: 

In this Newsletter we review 2022 first half investment returns and discuss recent developments in 

ESG investing. 

2022 Market Performance1 

 The recent rebound in July has not done much to put a dent in negative year-to-date returns.  But it is 

important to keep in mind that this comes on the heals of the S&P 500 returning 31% in 2019, 18% in 2020, and 29% 

in 2021. 
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2022 YTD 

 S&P 500 -16.10% -19.96% 
 MSCI EAFE (Dev.Int’l) -14.51% -19.57% 
 MSCI EM (EmergingMrkt) -11.45% -17.63% 
 BBgBarc US Agg Bnd -4.69% -10.35% 

 
 

 
ESG Investing – Don’t Throw the Baby Out with the Bathwater 

 There has been lots of news recently about ESG investing – much of it negative.  S&P Global dropped Tesla 

from its S&P 500 ESG index.  Elon Musk responded by questioning why ExxonMobil remained in the ESG Index and 

claiming that “ESG is a scam.”  Also within the last month, Deutsche Bank and Bank of New York Mellon were  

 

 

 
1Indices are unmanaged, and one cannot invest directly in an index. Past performance is not a guarantee of future results. MSCI EAFE Index 
serves as a benchmark of the performance in major international equity markets as represented by 21 major MSCI indexes from Europe, 
Australia and Southeast Asia. MSCI EAFE Emerging Markets Index is a free float-adjusted market capitalization index designed to measure 
equity market performance in the global emerging markets. Bloomberg Barclays U.S. Aggregate Bond Index represents the US investment-
grade fixed-rate bond market. S&P 500 Index is a market index generally considered representative of the stock market as  a whole. The 
index focuses on the large-cap segment of the U.S. equities market. References to specific securities, asset classes and financial markets 
are for illustrative purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. 
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subject to investigation relating to ESG funds.   

 But this doesn’t mean that the ESG investment trend is losing steam or that ESG investing doesn’t continue  

to be a good option for those who want to invest selectively.  As these controversies illustrate, not all “ESG” 

investing is the same.  For instance, three leading ESG ETF’s each track different indices which employ different 

ESG methodologies.  The SPDR S&P 500 ESG ETF tracks the S&P ESG Index and excludes certain industries and 

companies involved in controversial activities. Then for each industry, higher ESG-rated companies are included up 

to a certain market cap and lower rated companies are excluded while maintaining similar overall industry group 

weights as the S&P 500. The iShares ESG Aware MSCI USA ETF tracks the MSCI USA Extended ESG Focus Index and 

uses a methodology similar to the S&P ESG Index.  The Vanguard ESG U.S. Stock ETF tracks the FTSE US All Cap 

Choice Index, which contains broader exclusion categories and only uses the exclusionary method.   

 There are many broad similarities between the funds:  the top ten holdings for each is nearly identical; 

information technology stocks account for about 30% of each; the top four sectors for each are information 

technology, health care, consumer discretionary and financials; and utilities, materials and real estate are among 

the lowest represented sectors of each.  But there are some differences.  The iShares and Vanguard funds include 

Tesla while the SPDR fund does not.  And because of a broader exclusion for fossil fuel, the Vanguard ESG fund 

contains virtually no energy exposure while the energy sector makes up approximately 3.83% of the iShares fund 

and 4.16% of the SPDR fund (both of which are close to the energy sector allocation for the S&P 500) and each 

contains ExxonMobil in its top 20 holdings.  One approach is not necessarily better than another but there are 

differences that investors should be aware of and weigh in their investment decisions. 

 
 
 
 
Petrone Associates is an Agency of The Guardian Life Insurance Company of America® (Guardian), New York, NY. Securities products and 
advisory services offered through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ:2 RESEARCH WAY PRINCETON, NJ 08540, 
ph# 609-452-9292. PAS is a wholly-owned subsidiary of The Guardian Life Insurance Company of America® (Guardian), New York, NY. Petrone 
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Exchange Commission as a Registered Investment Advisor. Guardian, its subsidiaries, agents, and employees do not provide tax, legal, or 
accounting advice. Consult your tax, legal, or accounting professional regarding your individual situation. All investments and investment 
strategies contain risk and may lose value.  The opinions expressed here are those of the author and not necessarily those of Guardian or its 
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