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• U.S. equities moved higher this week as indicated by the S&P 500 which was up +6.19% on

the week. 

• In the U.S., smaller sized companies underperformed their larger-sized counterparts, as the

Russell 2000 index increased by +5.43% on the week. 

• International stocks as measured by the MSCI EAFE were positive on the week, up +5.60%,

underperforming domestic stocks.

• Emerging market stocks were up on the week with the MSCI EM increasing +3.50%. 

• U.S. investment grade bonds were negative last week with the Bloomberg Barclays U.S.

Aggregate Bond index down -0.39%.

Observations
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Economic Review

The S&P 500, Dow Jones Industrial Average, and tech-heavy Nasdaq Composite climbed

6.1%, 5.5%, and 8.2% respectively. 

The Producer Price Index (PPI) rose 0.8% in February, below expectations of a 0.9% increase

month-over month. The measure is up 10.0% from a year ago. 

Removing the more volatile components of energy and food (up 8.2% and 1.9% respectively),

“core” producer prices rose 0.2% in February, which somewhat belies the 8.4% increase

year-over-year.

Impact of stock market increases, PPI data, and Retail Sales: 

Positive momentum in major indices seems to suggest investors may have finally embraced

the signs of confidence in the U.S. economy that the Fed has been projecting with the

necessary demonstration of increasing interest rates. Although buoyed by a slight ease in oil

prices, the rise in stock values shows the support for a more hawkish Fed taking action to

fight inflation. 

Producer prices continue to rise and given month-to-date activity here in March, investors

should expect further increases as the impact of the war in Ukraine begins to feed into the

data. Recall the key driver behind the current inflationary environment is the massive 40%

increase in the M2 money supply from COVID-related fiscal and monetary stimulus, not

Russia or greedy companies or supply chain issues, which do contribute marginally.

• All three major U.S. stock indexes registered their best weekly performances since November 2020

and returned to positive territory for March. 

How does this impact you?

A Look Forward

5-year inflation expectations accompany the consumer sentiment report and will be important

to watch throughout the year as expectations of entrenched inflation could lead to recession.

• Initial jobless claims release on Thursday and market watchers expect a decrease to 213,000 from

214,000 last month as hiring continues to ramp up. 

• University of Michigan Consumer Sentiment Index (final) reports on Friday, and forecasters see a

marginal decrease to 59.6 from last month’s reading of 59.7. 

The labor market is extremely tight, and current job openings still vastly exceed those in search

of work, so as businesses continue to reopen, and more people return to the labor force this

number could fluctuate as the labor market works towards equilibrium. 

University of Michigan consumer sentiment, an important leading indicator as consumer

spending accounts for roughly 67% of the U.S. economy, currently sits at its lowest reading

since November 2011.

How does this impact you?:

• Impact of Jobs and Consumer Confidence
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Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and investors are not able to invest directly into any index. Past

performance cannot guarantee future results. Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect again loss. In general, the bond market is volatile;

bond prices rise when interest rates fall and vice versa. This effect is usually pronounced for longer-term securities. Any fixed-income security sold or redeemed prior to maturity may be subject to a substantial gain or

loss. Vehicles that invest in lower-rated debt securities (commonly referred to as junk bonds or high-yield bonds) involve additional risks because of the lower credit quality of the securities in the portfolio. International

investing involves special risks not present with U.S. investments due to factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards. These risks can be

accentuated in emerging markets. The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general information purposes only. Neither the

information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and

may differ from those of other departments or divisions of Advisor Group or its affiliates. Certain information may be based on information received from sources the Advisor Group Research Team considers reliable;

however, the accuracy and completeness of such information cannot be guaranteed. Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” which do not

reflect actual results and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-looking

statements presented herein reflect the judgment of the Advisor Group Research Team only as of the date of this document and are subject to change without notice. Advisor Group has no obligation to provide

updates or changes to these opinions, projections, forecasts and forward-looking statements. Advisor Group is not soliciting or recommending any action based on any information in this document. Securities and

investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Triad Advisors, LLC, and Woodbury Financial Services, Inc., broker-

dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through Securities America, Inc., a broker-dealer and member of FINRA and SIPC. Advisory services are offered through

Arbor Point Advisors, LLC, Ladenburg Thalmann Asset Management, Inc., Securities America Advisors, Inc., and Triad Hybrid Solutions, LLC, registered investment advisers. Advisory programs offered by FSC Securities

Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., and Woodbury Financial Services, Inc., are sponsored by VISION2020 Wealth Management Corp., an affiliated registered investment adviser.
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BY THE NUMBERS

“TIME IN” vs. “TIMING” - The split between “up” and “down” time periods for the S&P 500 index from

1950 to the end of 2021, i.e., the last 72 years, as measured by: Days: 54% up and 46% down; Months:

61% up, 39% down; Quarters: 67% up, 33% down; Years: 74% up, 26% down; 5-Year Rolling Time

Periods: 79% up, 21% down; and finally 10-Year Rolling Time Periods: 89% up, 11% down. The S&P 500

consists of stocks chosen for market size, liquidity and industry group representation. It is a market

value weighted index with each stock's weight in the index proportionate to its market value (source:

BTN Research). 

SINCE THE WAR STARTED - The S&P 500 has gained +4.2% (total return) since Russia invaded Ukraine

on Thursday 2/24/2022 through the close of trading last Friday 3/18/2022 (source: BTN Research). 

IT WAS PAINFUL BUT IT WORKED - The Federal Reserve increased short-term interest rates last

Wednesday 3/16/2022, raising the federal funds rate to a target range of 0.25% to 0.50%. From

8/15/1979 to 3/18/1980, the Fed under Paul Volcker’s leadership raised the fed funds rate from 11% to

20% to eradicate the double-digit inflation the US was experiencing at that time (source: Federal

Reserve). 

MID-POINT - 49% of the 157.8 million Form 1040s that were filed for tax year 2019 (a total of 77.9

million returns) reported less than $40,000 of adjusted gross income (source: IRS). 

Reprinted with permission from BTN. Copyright © 2021 Michael A. Higley.


