
Tax-Related Updates for Your 2021 Filing

CHANGES TO FILING DEADLINE

One important tax-related change to note before we get into the nitty-gritty: This year’s filing date is April
18 for most people, instead of the usual April 15. (Residents of Maine and Massachusetts, meanwhile,
have until April 19. Lucky!)

CHANGES TO FEDERAL TAX BRACKETS

As it often does, the IRS has adjusted the 2021 tax brackets based on inflation. (Note, however, that by
inflation I do not mean the current skyrocketing inflation we’re experiencing at the supermarket or when
buying a used car. These brackets are based on the more standard inflation the IRS expected all the way
back in 2020.) They are as follows:

Tax Rate Single Married, filing jointly Head of Household

10% 0 to $9,950 0 to $19,900 0 to $14,200

12% $9,951 to $40,525 $19,901 to $81,050 $14,201 to $54,200

22% $40,526 to $86,375 $81,051 to $172,750 $54,201 to $86,350

24% $86,376 to $164,925 $172,751 to $329,850 $86,351 to $164,900

32% $164,926 to $209,425 $329,851 to $418,850 $164,901 to $209,400

35% $209,426 to $523,600 $418,851 to $628,300 $209,401 to $523,600

37% $523,601 and up $628,301 and up $523,601 and up

CHANGES TO CAPITAL GAINS1

The income threshold for long-term capital gains rates has also gone up.

Tax Rate Single Married, filing jointly Head of Household

0% 0 to $40,400 0 to $80,800 0 to $54,100

15% $40,400 to $445,850 $80,801 to $501,600 $54,101 to $473,750

20% $441,451 and up $496,601 and up $469,051 and up

CHANGES TO DEDUCTIONS2

As you know, when you file your taxes, you can either claim a standard deduction or dive into the details
and itemize your deductions. (Since the passing of the Tax Cuts and Jobs Act back in 2017, most people
choose the former.) Per the IRS, the standard deduction is “a specific dollar amount that reduces the
amount of income on which you’ve been taxed.”3



The IRS has increased the standard deduction for your 2021 taxes. For singles, the standard deduction is
now $12,550, up from $12,400. For married couples filing jointly, it is $25,100 up from $24,800. For heads
of households, the standard deduction is $18,800, up from $18,650.2

Remember, you can’t take the standard deduction if you also itemize deductions. And for married couples
filing separately, both spouses must take the same type of deduction. So, if one spouse chooses to
itemize, the other spouse must as well.

There’s one slight exception to this, however. For the 2021 tax year, you can claim a separate charitable
giving deduction on top of the standard deduction. This deduction is $300 per person, so a married couple
filing jointly could deduct up to $600 for charitable contributions.4

(Note that if you choose to itemize your deductions, you can deduct your charitable contributions up to
100% of your adjusted gross income.)

CHANGES TO ALTERNATIVE MINIMUM TAX (AMT) EXEMPTION LEVELS1

Due to the Tax Cuts and Jobs Act, the number of Americans who owe the AMT has been drastically
reduced. But in case you fall under this category, the exemption levels for 2021 are as follows:

Tax Rate Single Married, filing jointly

0% 0 to $73,600 0 to $114,600

28% $73,601 to 199,900 $114,601 to $199,900

These exemption levels phase out between $523,600 and $818,000 for single individuals, and
$1,047,200 and $1,505,600 for married couples filing jointly.

CHILD TAX CREDIT

Due to the American Rescue Plan, part of the government’s pandemic relief, many parents received
advance payments for the expanded Child Tax Credit in 2021. The bill provided for half of the credit to be
distributed in monthly payments between July and December. The other half comes this year as part of
your tax refund.

If this applies to you, you can claim the remaining amount by following the instructions in Letter 6419,
which the IRS sent out to taxpayers in December and January. If you did not get this letter or
misplaced it, you can find it online at www.irs.gov/individuals/understanding-your-letter-6419.
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