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Dear Fellow Investors, 
 
Sailing ships have always fascinated me. Just the mention of a sailboat brings exciting 
images of inflated sails and water spraying as the ship cuts through the waves. 
 
What doesn’t come to mind is the reality that sometimes the wind just doesn’t fill the 
ship’s sails. The lack of wind was referred to as the “doldrums” and from what I have 
read, was dreaded by sailors. I recently watched a movie where the lack of wind required 
sailors to use a rowboat to pull the huge sailboat. Pulling a big sailing ship was difficult 
but at least it kept the ship moving. 
 
Our economy seems like it is in the same situation as the sailboat; it isn’t moving. After 
trillions of dollars were pumped into the economy, it seems like we should see the 
economy growing much faster. The 1 percent economic growth for 2016 estimated by 
some seems to me like economic doldrums. If our economy were a sailboat, we’d be 
lowering the rowboat filled with unhappy sailors, oars in hand.  
 
Like the sailors wishing for a breeze, we look for our economy and investments to grow. 
Investor expectations of 8 or 10 percent growth per year are no longer logical. Instead, 
investors are settling with average returns much lower than they had hoped for.  
 
Further complicating our perception is the repeated declarations by government officials 
that the economy is recovering. If this were true, the economic growth rate would be 4 or 
5 times what we are seeing. 
 
The fact is that the economy is barely growing after years of government-sponsored 
stimulus. The economic stimulus may have created its own set of problems. We have 
enormous debt, a slow economy and artificially low interest rates. Higher interest rates 
are likely at some point in the future. Bond investors could be hurt if interest rates rise. 
The excess money “pumped” into our economy may have led to “bubbles” in markets 
like housing or stock market prices and this too leaves investors at risk. 
 
 
 
 
 



Until our sails fill with a strengthening economic breeze, we cannot waste time 
pretending the economy is something that it’s not. Bonds represent the potential for good 
returns but can also represent substantial risk. Stocks have potential for growth, but are 
clearly capable of significant loss in value. So, what is an investor to do? Changing times 
require investments that strive to adjust as the economy adjusts and I call this “proactive 
investment management”. No longer does it seem appropriate to choose an investment 
and just let it ride. My recommendation is to work with me to select an investment 
company that strives to actively change your investment mix as the economy evolves. We 
can move this “ship” but we will have to row together. 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
Enclosures 
 
 
 
 
 
 
 
 
 
 
 
The opinions voiced in this material are for general information only and are not intended 
to provide specific advice or recommendations for any individual.  Economic forecasts 
set forth may not develop as predicted and there can be no guarantee that strategies 
promoted will be successful. Stock investing involves risk including loss of principal. 
Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values 
will decline as interest rates rise and bonds are subject to availability and change in price. 
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Stocks Rise Amidst Extreme Volatility 
Bonds Do Better – But Only A Little 

 
According to Google Finance, the Dow Jones 30 Industrial Average increased by 4.76% for the year-
to-date period ending September 30, 2016. Bond values as reported by Google Finance for the Barclays 
U.S. Aggregate Bond Index also increased slightly more than stocks as they returned 5.80% over the 
same period. As you can see, bonds continue to out pace stocks for the 2016 periods tracked. Lower than 
expected interest rates that have remained longer than expected may be the leading factor. Some pundits 
have sited all the lack of corporate growth in earnings, increased government regulations and a slowing 
economy as possible reasons for the lack of growth.  In my opinion, there is no clear cause for the 
disappointing performance. 

Elections Are Coming 

The upcoming election will affect the Presidency, Legislature and most probably, the Supreme Court. At 
question is whether voters select a continuation of the current policies or wish for a change to these 
policies. From an investor’s perspective, I’m concerned with the health of our economy, so it is worth 
some reflection on the past administration and how successful their policies have been. 

Debt at the beginning of current administration (approximate): $10,626,877,048,913 

Debt currently (approximate): $19,534,476,700,000 (or nearly twice the debt) 

U.S. Gross Domestic Production (GDP) growth for 201 6(estimated by some experts): between 1 and 2 
percent. In my opinion, the current growth rate of the economy, as measured by the GDP, doesn’t lend to 
high expectations from investments. 

While the debt numbers are so large their meaning may be lost, we can all appreciate that the interest is 
paid by each of us through taxes. According to “www.usdebtclock.org” the yearly interest is roughly 
$7400 per year for each citizen regardless of age; your tax dollars at work? 

Regulation of many industries seems to have increased during the current administration, which almost 
always restricts business activity to some degree. Regulation is important, but must not be overdone. 

Your opinions are important, so I hope you will express them and VOTE! 

 

 



Unemployment – An Important Truth Teller 

Unemployment as measured by the Bureau of Labor Statistics (BLS) U-6 report was 10 percent for 
September 2015 and 9.7 percent for September of 2016. The BLS report U-3 (more commonly quoted) 
was 5.1 percent for September 2015 and 5.0 percent for September of 2016. These unemployment 
numbers are slightly improved over the last several years. 

Department of Labor (DOL) Changes The Rules 

The change relates to all retirement accounts and is primarily regarding investment advice. In the past, 
investments were only required to be “suitable” for you and your risk tolerance, amongst other things. In 
2017, the standard will change to a “fiduciary” standard. The difference is technical, but important. As a 
result, the government (DOL) feels that you will be better protected in the future. Disregarding the 
question of whether or not you and your investments will be safer, there will certainly be more paperwork. 
I’m still gathering information on this topic and will keep you informed as I learn more. 

A New Investment Company Is Added To Available Investments: 

Brinker Capital 

Brinker Capital offers a wide variety of investments that are tailored to the needs of investors, large and 
small, IRA’s and saving type accounts. Please call to see if Brinker Capital could make a difference for 
you. 

Deadline For Required Minimum Distribution (RMD) Is Coming Up 

People who are over 70 ½ years of age and those who have “Inherited IRA’s” must take out the required 
amount of money by December 31, 2016 unless an exception is allowed via statute.  Roth IRA’s are not 
subject to this requirement. 

 

More Important Information At Your Finger Tips Go To: 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

 

 

The opinions voiced in this material are for general information only and are not intended to provide specific advice 
or recommendations for any individual.  All performance referenced is historical and is no guarantee of future 
results.  All indices are unmanaged and may not be invested into directly.  The economic forecasts set forth in the 
presentation may not develop as predicted.  Investing involves risk including potential loss of principal.  The Dow 
Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by 
individuals and institutional investors.  The Barclays U. S. Aggregate Bond Index is an index of the U. S. 
investment-grade fixed-rate bond market, including both government and corporate bonds. 
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