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LOWRY’S  8/19/2022
The weeks ahead will determine whether 
investors are best advised to continue to 
gradually embrace the advance, which 
would then be more likely to last many 
months, or prepare for the next leg of a 
longer-term decline.

U.S. MARKETS 
U.S. stocks gave back a portion of last 
week’s strong gains after St. Louis Fed 
President James Bullard, typically a 
“hawkish” policymaker, appeared to 
dampen hopes that inflationary pressures 
had peaked.  “The idea that inflation has 
peaked is…not statistically really in the 
data at this point,” Bullard asserted in 
an interview.  The Dow Jones Industrial 
Average declined 54 points finishing the 
week at 33,707, a decline of -0.2%.  The 
technology-heavy NASDAQ Composite 
retreated -2.6% to 12,705.  By market cap, 
the large cap S&P 500 declined -1.2%, 
the S&P 400 mid-caps retreated -1.4%, 
and the small cap Russell 2000 fared the 
worst, ending the week down -2.9%. 

INTERNATIONAL 
MARKETS
Major international markets finished the 
week mixed.  Canada’s TSX fell -0.3%, 
while the United Kingdom’s FTSE 100 

rose 0.7% - its fifth consecutive week 
of positive closes.  France’s CAC 40 and 
Germany’s DAX closed down -0.9% and 
-1.8%, respectively.  In Asia, China’s 
Shanghai Composite finished down 
–0.6%, while Japan’s Nikkei added 1.3%.  
As grouped by Morgan Stanley Capital 
International, developed markets finished 
the week down  3.1% and emerging 
markets shed -2.8%.

U.S. ECONOMIC 
NEWS 
The number of Americans filing for first-
time unemployment benefits fell by just 
2,000 last week to 250,000, indicating 
layoffs remain near historically low levels 
and the labor market remains robust.  
Economists had expected new claims to 
total 260,000.  Most companies are still 
reporting difficulty finding enough skilled 
eligible workers to fill open positions.  
Meanwhile, continuing claims, which 
counts the number of people already 
receiving benefits ticked up by 7,000 
to 1.44 million.  That number remains 
near a 50-year low.  Economic adviser 
Stuart Hoffman of PNC Financial Services 
summed up the report succinctly writing, 
“The labor market remains in good shape.  
However, the rise in initial claims since 
April is a cool breeze blowing at the hot 
labor market this summer.”
The National Association of Realtors 
(NAR) reported sales of existing homes 
fell for a sixth consecutive month in July, 

its weakest level of sales since May 2020.  
Excluding the pandemic, the level of sales 
activity was its lowest since November 
2015.  Compared with the same time 
last year, sales were down 20.2%.  As 
expected, prices moderated as well.  The 
median price of an existing home fell to 
$403,800.  Meanwhile, there’s currently a 
3.3-month supply of homes available on 
the market.  Analysts generally consider 
a 6-month supply of homes a “balanced” 
housing market.  Sales declined across all 
regions of the country, but the West saw 
a “dramatic decline” in sales from a year 
ago of 30%.
Confidence among the nation’s 
homebuilders continued to pull back in 
August, its eighth consecutive month 
of declines.  The National Association 
of Home Builders (NAHB) reported its 
Home Builder Confidence Index fell to 49 
this month.  Economists had expected 
a reading of 54.  The current reading is 
the first time since May of 2020 that the 
index fell below its break-even measure 
of 50.  At the same time last year, the 
index stood at 75.  All 3 gauges that make 
up the headline reading fell.  Current 
sales conditions fell by 7 points, while the 
component that tracks buyer traffic pulled 
back 5 points to 32—its lowest level since 
2014 (outside of the pandemic).  The 
gauge that assesses sales expectations 
for the next six months fell by 2 points.  
All regions posted a drop in builder 
confidence, with the West and Northeast 
leading the pack with 11-point and 
9-point declines, respectively.  “Tighter 
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monetary policy from the Federal Reserve 
and persistently elevated construction 
costs have brought on a housing 
recession,” NAHB’s chief economist, 
Robert Dietz, said in a statement.
The number of new homes under 
construction fell -9.6% in July to 1.45 
million--their lowest level since early 2021, 
the Commerce Department reported.  
Economists had expected housing starts 
to drop to a 1.52 million rate.  On an 
annual basis, total housing starts fell -8.1% 
from this time last year.  Meanwhile, 
building permits, which analysts use 
as a guide for future building activity, 
fell 1.3% to 1.67 million.  This reading 
exceeded the consensus forecast of a 1.63               
million decline.
Sales at U.S. retailers fell in July, but it 
wasn’t necessarily a negative for the U.S. 

economy.  Sales were down largely due to 
cheaper gasoline and fewer purchases of 
new cars and trucks.  Sales were stronger 
in other areas of the economy, a good 
sign that should help ease recession 
worries.  If auto and gasoline sales are set 
aside, sales actually rose a solid 0.7% in 
July.  Internet sales surged 2.7% helped 
by Amazon Prime Day.  Inflation did not 
play as big a role as in previous months.  
The cost of living remained unchanged 
in July for the first time since May 2020, 
just two months after the start of the 
coronavirus pandemic.  Michael Pearce, 
senior U.S. economist at Capital Economics 
stated, “While overall retail sales were 
unchanged in July, the details were far 
more encouraging.” 
Minutes from the Federal Reserve’s last 
meeting released this week showed the 

Fed plans to continue raising interest rates 
in to so-called “restrictive territory” to cool 
inflation and anchor consumers’ inflation 
expectations.  Then it hopes to take a 
break.  Central bankers remain alarmed 
over persistently high inflation and a “very 
tight” labor market, the minutes show.  As 
such, they anticipate having to raise the 
target range for the short-term interest 
rates beyond the “neutral” rate and 
toward a restrictive policy stance.  July’s 
0.75 percentage point rate hike brought 
the federal-funds rate to a range of 2.25% 
to 2.5%.  Fed members also suggested that 
the pace of rate hikes and balance sheet 
shrinkage would be data dependent and 
that it likely would become appropriate at 
some point to slow the pace of tightening 
to assess the impact of policy changes on 
bringing down inflation.
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perspectives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the seven 
common characteristics what winning stocks display.  For more on this see his book 
“How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published 
Technical Investment Advisory service in the US.  Their work, which gives insight 
into the underlying supply and demand dynamics of the market, is based upon 
a daily examination of all stocks on the New York Stock Exchange and Nasdaq 
Stock Market.  Lowry’s has pioneered work in the statistical analysis of upside and 
downside volume statistics including their exclusive measure of buying and    selling 
pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time professional money manager who developed an in-depth 
expertise in computerized analysis and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  


