
Dear Fellow Investors, 
 
The first quarter of 2014 is now history. The 2013 pattern of rapidly rising stocks 
and falling bonds reversed to some small degree. We also experienced slightly 
higher levels of volatility. Investors are reacting to this relatively flat quarter by 
exhibiting an overwhelming desire to invest in last year’s market. 
 
In my last newsletter I referred to the interesting fact that while stock prices moved 
up last year, average company earnings only saw modest increases. Since I believe 
that investors are better served by looking forward, I look for tangible indicators of 
what might be coming. 
 
Certainly increasing company profit is the clearest indication that the company is on 
the right track, but what must happen before the “profit” occurs. Quite simply and 
obviously, the company’s product must fill the buyer’s need. This is certainly true 
for a business and probably true for a society as well. 
 
The businesses in the United States collectively create our sense of wellbeing. 
Growing companies equal employment, higher stock prices, and most importantly, 
faith that investing will not be a painful experience. 
  
Recent technology has opened new opportunities for energy businesses and 
perhaps the economy of the United States. The new availability of oil, natural gas 
and all it’s sub-products are already producing some regional prosperity as the 
products are extracted. Unfortunately, these products also need to be refined and 
transported before real prosperity can be achieved and this is where I am looking 
for a view into the future. 
 
So, for me, all eyes should be on the sale of energy products produced in the United 
States to other countries. The excitement of a growing economy, profit and high 
levels of employment, all seem within our collective grasp, if only the U.S. becomes a 
bigger seller of these needed products to the world. Until then, I must recommend 
limiting risk to match your tolerance for volatility. 
 
Does your portfolio match your needs? A quick review of your portfolio can be done 
by phone or in person to explore the possibilities. Give me a call, to see if a change is 
needed. 
 
Kindest Regards, 
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Bonds Move Ahead of Stocks 
 

According to Google Finance the Dow Jones 30 Industrial Average declined by .72% for the first 
quarter ending March 31, 2014. Bond values as reported by Barclay Aggregate Bond increased 1.39% 
over the same period. 

Investment Advisors Torn Between Risk and Reward 

Some investment advisors hesitate to recommend increasing stock position because they feel the stock 
market may be overvalued and prone to a fall. These advisors worry for their clients and the potential for 
loss. Still other advisors simply want to use last year’s return as a sales tool with the hope that the stock 
market will continue it’s climb to higher levels. Your portfolio should reflect your perspective. I urge 
investors to use me as an educator as well as an advisor, so your decisions are informed. 

Warnings and Opportunities In Each Letter (again) 

Getting news out to you is the purpose of my newsletters. I have been inundated with newsletters for as 
long as I can remember. Usually, I dump them without reading their message, because frankly I didn’t see 
value in the typical “boiler plate” verbiage. Because of my prejudice against meaningless fluff in 
newsletters I have tried to make my newsletters different. With each newsletter I try to lie out concerns 
that I feel you need to be aware of as well as opportunities that may be beneficial. Frankly, the newsletter 
is the only way that I can talk to all of you at the same time. Since your opinion of importance is critical, I 
expect that you will reach out to my office if you want to discuss something that has peaked your interest. 
Through this kind of “partnership” we can insure that your investments are in line with your objectives 
and emotional perspective. As always, I am honored to serve you. 

Unemployment 

Unemployment as of March 31, 2014 as reported by the Bureau of Labor Statistics (BLS) in the U-3 & U-
6 reports (seasonally adjusted) were little changed at 6.7% & 12.7%. Also, the “Participation Rate” 
has improved slightly. The BLS reported that the Participation Rate increased to 63.2% for month ended 
March 31, 2014. This improvement is welcomed but remains at incredibly low levels indicating that a 
large percentage of our population is not looking for work. Experts disagree on the causes for this 
phenomenon. (Remember that “Participation Rate” is the percent of people who are working or looking 
for work. A lower percent means more people have dropped out of that group.) 
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