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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 34,580.08  -0.9% +13.0% 

S&P 500 4,538.43              -1.2% +20.8% 

NASDAQ 15,085.47  -2.6% +17.0% 
 

 
During the past week, the major indices declined amid high volatility due to uncertainty about the Omicron variant 
of the coronavirus, inflation concerns and a potential tightening of monetary policy with the Dow down 0.9%, the 
S&P 500 declining 1.2% and the NASDAQ dropping 2.6%.  
 
Economic Releases  
 
A summary of economic releases during the past week which may impact the financial markets: 
 
Weekly jobless claims rose after setting a more than five-decade low last week. Initial unemployment claims for 
the week ended November 27 were 222,000 with continuing claims for the week ended November 20 at 1.956 
million. Demand for labor remains strong amid a worker shortage which has contributed to wage inflation. 

The U.S. economy added back fewer jobs than expected in November at 210,000, while the unemployment rate 
fell further than anticipated to 4.2%, the lowest level since February 2020. Average hourly earnings, year-over-
year increased 4.8%. U.S. employers have added back jobs on net in every month so far in 2021 as 
vaccinations, re-openings and a recovery in the high-contact services industries helped boost hiring. Despite the 
solid rehiring throughout the year, labor force participation was a depressed 61.8% as of November due to 
concerns about COVID-19 infections, difficulties finding childcare and a desire by many workers to leave their 
jobs and pursue roles with more flexibility, wages or benefits.  

The Conference Board's Consumer Confidence Index dropped to 109.5 in November, the lowest reading since 
February 2021. Concerns about rising prices and coronavirus variants were the drivers of the decline in 
confidence.  
 
The November ISM Manufacturing Index was 61.1%, signaling that manufacturing activity is still expanding at a 
good clip despite supply chain, transportation, and labor constraints. It was noted that manufacturers' sentiment 
remains strongly optimistic. 
 
Factory orders for manufactured goods increased 1.0% in October. Shipments of manufactured goods jumped 
2.0% after increasing 1.0% in September. The pace of order growth remained positive for business spending. 
 

Total construction spending increased 0.2% month-over-month in October. On a year-over-year basis, total 
construction spending was up 8.6% despite a decline seen in new single family and multifamily construction due 
to ongoing supply chain pressures, labor constraints, and higher costs for builders that are standing in the way of 
building more affordable homes. 
 
The ISM Non-Manufacturing Index for November increased to a record high 69.1% as demand shows no signs of 
slowing in the services sector, which accounts for the largest part of economic activity. The service sector 
continues to run at a record pace even with the constraints of labor shortages, logistics problems, and difficulty in 
obtaining materials. 



HI-Quality Company News 

 
A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available: 

 

 

Ulta Beauty-ULTA reported record third quarter results with sales jumping 29% to $2.0 billion and net earnings 
and EPS up nearly three-fold to $215.3 million and $3.94, respectively.  Comparable sales (sales for stores open 
at least 14 months, including stores temporarily closed due to COVID-19 and e-commerce sales) increased 
25.8% compared to a decrease of 8.9% in the third quarter of fiscal 2020, driven by a 16.8% increase in 
transactions and a 7.7% increase in average ticket. Compared to the third quarter of fiscal 2019, comparable 
sales increased 14.3%. Ulta Beauty opened seven new stores during the quarter, ending the quarter with 1,302 
stores totaling 13.7 million square feet. During the quarter, the company expanded its Ultamate Rewards loyalty 
program to nearly 36 million, up 13% from 2020 and 6% from 2019. During the quarter, Ulta repurchased 
common stock at a cost of $126.4 million, or $371.04 per share, with $759.8 million remaining under the $1.6 
billion share repurchase program announced in March 2020. Free cash flow during the first nine months more 
than doubled from 2020 to $306 million and the company ended the quarter with $605 million in cash on its 
glamorous, debt-free balance sheet. Given the outstanding year-to-date results, management updated its 
guidance for the full fiscal year with sales now expected in the $8.5 billion to $8.6 billion range on 36% to 37% 
comp store growth. EPS are expected in the $16.70 to $17.10 range, up from previous guidance of $14.50 to 
$14.70. Longer term, management expects sales growth in the 5% to 7% range with EPS growing low-single-
digits on operating margins of 13% to 14%. 

 

Mastercard-MA announced that its Board of Directors has declared a quarterly cash dividend of 49 cents per 
share, an 11 percent increase over the previous dividend of 44 cents per share. The Board of Directors also 
approved a new share repurchase program, authorizing the company to repurchase up to $8 billion of its Class A 
common stock. The new share repurchase program will become effective at the completion of the company’s 
previously announced $6 billion program. The company has approximately $4.4 billion remaining under the 
current program authorization. 

 

UnitedHealth Group-UNH announced it expects revenues for 2021 to be approximately $287 billion with net 
earnings of $17.80 to $17.95 per share.  In 2022, UnitedHealth Group expects revenues in the range of $317 
billion to $320 billion, net earnings of $20.20 to $20.70 per share and cash flows from operations in the range of 
$23 billion to $24 billion. 

  

***** 

Amid a rollercoaster week in the stock market, Berkshire Hathaway’s Vice Chairman, Charlie Munger, told an 
international investment conference on Friday that markets are wildly overvalued in places and that the current 
environment is “even crazier” than the dotcom boom of the late 1990s that subsequently led to a bust.  



One of the most speculative areas is in cryptocurrencies. Munger said, “I wish they’d never been invented. And 
again, I admire the Chinese.  I think they made the correct decision, which was to simply ban them. In my 
country, English-speaking civilization has made the wrong decision.  I just can’t stand participating in these 
insane booms, one way or another.” 

If you have any questions, please let us know. 

Sincerely, 

Ingrid R. Hendershot 
President 


