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'Reduced Competition.' 5 Predictions for the 
Housing Market In 2022, From Economists 
and Real Estate Pros.  

Aspiring home buyers may have watched as mortgage rates in recent 
months rose (though to be fair they are still near historic lows), as did 
home prices. And it all begs the question: What will happen to the 
housing market in 2022? MarketWatch Picks dug into the latest 
predictions and asked pros to share their thoughts.

Prediction 1: Mortgage interest rates will rise

We’ve already seen rates rise in the early months of 2022, and some 
pros say that will continue. The Mortgage Bankers Association predicts 
that rates on average 30–year fixed rate mortgages will hit 4.5% by the 
end of 2022, which is up from their 4.3% projection a month prior, 
according to The Mortgage Reports. “Mortgage rates will have their 
ups and downs in 2022 and I wouldn’t be surprised if they end the year 
at 4.5% or higher,” says Holden Lewis, home and mortgage expert at 
Nerdwallet. And Dr. Lawrence Yun, chief economist at the National 
Association of Realtors, expects rates to hover around 4% for most of 
the year.

Prediction 2: Expect less intense competition

If you’re in the market for a home, take note: Some experts 
MarketWatch Picks spoke to say this year may mean less competition. 
Indeed, Yun predicts less intense competition in the housing market in 
2022. And Lewis says: “The combination of rising interest rates and 
rising house prices will push some would-be buyers out of the market, 
which may result in reduced competition after the summer buying 
season is over.”
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Spring is here!! I don't know about 
you, but we are welcoming the 
warmer weather with open arms 
here at Beach, Blake & Associates! 
We wrapped up our first seminar in 
our 2022 series in March and 
looking forward to the next one. So, 
mark your calendars for May 25th 
from 6-8pm for our next seminar, 
529- College Planning. We'll go over 
how to set up a 529, who and what it 
can be used for, and other benefits of 
opening a 529 savings account.  You 
can register on our website or by 
simply clicking here.

We're also happy to announce we've 
launched our Facebook page where 
you'll be able to stay up to date on all 
upcoming events and other exciting 
things happening at the office. Just 
search "Beach, Blake & Associates 
Financial Services, LLC" and give us a 
like!

As always, we're only a phone call or 
email away if you ever need to contact 
us.

https://www.bba-financial.com/events/college-planning-529-seminar
link:https://www.facebook.com/Beach-Blake-Associates-Financial-Services-LLC-100642085855138


Prediction 3: Home price appreciation will slow

But just how much it will slow is up for debate (and to be fair, most pros expect a rise). Recently 
released research from Zillow shows that annual home value growth is expected to accelerate 
through spring, peaking at 21.6% in May before slowing to 17.3% in January 2023. Fannie Mae says 
home prices will climb 11.2% throughout this year, followed by a more modest increase in 2023. But 
The National Association of Realtors, which surveyed more than 20 top economic and housing 
experts, predicts housing prices are expected to climb 5.7%  through the end of 2022

Bill Dallas, president of Finance of America Mortgage, says he believes we’ll continue to see the 
greatest levels of home price appreciation in rural and suburban markets where individuals can 
benefit from a stronger, resurgent economy. “Given some economic headwinds we see on the 
horizon, I believe home price appreciation will normalize in 2022 and home price growth will begin 
to more closely track inflation,” says Dallas.

Another thing to consider: Higher interest rates will force buyers to shop at lower price ranges so 
they can afford monthly payments. “Affordability problems will slow home price growth to less than 
10% this year,” says Lewis. “With the Fed using its policy levers to push mortgage rates higher, look 
for home prices to increase more slowly as buyers are forced to shop at lower price ranges,” says 
Lewis. 

Prediction 4: Pricier homes will be easier to get

According to Yun and data from the National Association of Realtors, homes priced at $500,000 and 
below are disappearing fast, while supply at higher prices has risen. “There are more listings at the 
upper end, homes priced above $500,000, compared to a year ago, which should lead to less hurried 
decisions by some buyers,” says Yun.

Prediction 5: Foreclosures will rise

With mortgage forbearance programs coming to an end, experts say the reality is that some people 
will be unable to make their payments, particularly if they’re out of work. “Therefore, there will be 
some uptick in foreclosures,” says Yun. 

Millions of people got mortgage forbearances during the pandemic and those who remained in 
forbearance into 2022 are more likely to be suffering permanent financial hardships. “When their 
forbearances end, they’re less likely to be able to resume their payments and more likely to end up in 
foreclosure,” says Lewis.

And Yun points out that COVID devastation will also undoubtedly continue to contribute to 
changes in the market. “The terrible death toll from COVID will require housing adjustments, such 
as widow downsizing and estate sales.”



Student Loans, Car Payments, Credit Cards: Here's What May Cost More As Fed 
Raises Interest Rates

Topline

The Federal Reserve on Wednesday, March 16th, raised interest rates for the first time in more than three years in an effort 
to combat the quickest surge in prices in over 40 years, kicking off a series of rate hikes that will make a slew of debt 
offerings—including some student loans, credit cards and future mortgages—more expensive.

Key Facts

“Now is the time to aggressively pay down high-cost credit cards," Bankrate Chief Financial Analyst Greg McBride said in 
emailed comments, pointing out nearly all credit cards come with variable interest rates that fluctuate in tandem with the 
federal funds rate determined by the Fed.

One rate hike alone isn't likely to have a considerable effect on smaller-ticket items including auto financing, but McBride 
notes uncertainty remains around how many more interest-rate hikes will come this year as the Fed looks to combat 
inflation amid spiking oil prices.

Though federal student loans are doled out with fixed rates that won't be affected, private loans—which represent about 8% 
of the market with some $131 billion in loans outstanding—often come with variable rates that tick up after Fed hikes.

“Volatile markets and the uncertainties of war put the brakes on rising mortgage rates," but McBride cautions that home-
equity lines of credit almost always carry variable rates that would see an almost immediate impact, and fixed rates will 
likely start increasing for new mortgages; the average 30-year fixed rate mortgage went from 3.4% to 4.9% during the Fed's 
last hiking cycle.

One bright spot? "The outlook for savers is getting better," says McBride, pointing out high-yielding savings accounts and 
certificates of deposit will raise payouts even though most banks "are likely to be stingy about passing along higher rates."

News Peg

Fed officials announced an interest rate hike of 25 basis points at the conclusion of their two-day policy meeting 
Wednesday afternoon, as was largely expected.

What To Watch For

In a Wednesday statement, Fed Chair Jerome Powell said officials believed "ongoing increases in the target range will be 
appropriate," but he stopped short of indicating how many rate hikes there may be this year. "With inflation likely to 
remain uncomfortably high all year, the [Fed] will probably only [stop raising rates] if it thinks further tightening risks 
pushing the economy into recession," Goldman Sachs economist David Mericle wrote in a Monday note to clients. 
Goldman projects the Fed will raise rates by 25 basis points at each of its remaining seven meetings this year, with a 50-
basis-point hike possible if downside economic risks stemming from Russia's invasion of Ukraine diminish.

Big Number

$15.6 trillion. That's how much debt American households held last quarter—the highest amount ever, according to the 
New York Federal Reserve. Though most of it is contained in fixed-rate housing debt, the overall figure jumped by the 
biggest amount in 14 years last quarter as fast-rising home and auto prices helped mortgage balances swell by $258 billion 
and car loans jump by $181 billion. Credit card balances, on the other hand, increased by $52 billion, while student loan 
debt actually contracted by $8 billion.



FUN FACTS

The hardest working muscle in your 
body is your heart: It pumps more 
than 2,000 gallons of blood a day and 
beats more than 2.5 billion times in a 
70-year life span.

Pound cake got its name because the 
original recipe required a pound each of 
butter, flour, sugar and eggs. That’s a lot 
of cake—but it was meant to last for a 
long time.

Each year 16 million 
thunderstorms happen around 
the world, and at any given 
moment, there are about 2,000 
thunderstorms in progress.

Spring Newsletter Jokes

Did you see that all the 
snow and ice are melting?

Yes, I thaw!

What is a flower’s favorite 
kind of pickle?

A daffo-dill!

The original title of Jane 
Austen’s Pride and Prejudice 
was First Impressions.

Quarterly data
Quarter in Brief

Continued on next page

Financial markets abhor uncertainty, and Russia's invasion of Ukraine added 
new uncertainties to a market already wavering from accelerating inflation and 
the prospect of higher interest rates. After a year of strong economic growth and 
solid stock market returns, heightened inflation and the unclear pace of 
monetary policy tightening triggered market volatility right from the start of the 
new year. The potential of rising interest rates propelled bond yields higher and 
hurt stock valuations, especially the previously high-flying, high-growth 
technology names. 

Stock market weakness continued into February as investors worried that the 
Fed's slow response would lead them to address high inflation with more rate 
hikes than investors initially anticipated. When Fed Chair Jerome Powell 
announced plans to shrink the Fed's balance sheet, the fears of a more aggressive 
monetary policy grew.

Financial markets were roiled by the lead-up to the Russian invasion of Ukraine, 
with prices becoming more volatile as investors reacted to the building tensions 
on the Russian-Ukrainian border and momentary glimpses of a potential 
diplomatic solution. Stocks slumped on news that hostilities had started as 
investors assessed the global economic impact of the invasion and the economic 
sanctions that followed. The flight to safety sent bond yields lower, halting, at 
least temporarily, the march
toward higher yields.

In the final month of the first quarter, stocks continued to be volatile as 
intensifying hostilities in Ukraine added to inflation and supply-chain concerns. 
However, by mid-March, stocks staged a strong turnaround that reversed much 
of the quarter-to-date declines as investors welcomed the clarity on monetary 
policy following the Federal Open Market Committee's March meeting and 
encouraging economic data. 

Overlooked by these headline concerns, corporate profits for the fourth quarter 
exceeded market expectations. With 95% of S&P 500 constituent companies 
reporting, 76% reported a positive earnings surprise, posting an average earnings 
growth rate of 30.7% in the fourth quarter. This earnings momentum may likely 
moderate in the first quarter to a 4.6% increase and 8.5% for the full year.1

In the fourth quarter, the U.S. economy grew at a robust annualized rate of 6.9%, 
led by strong retail sales, services, and exports. The economy overcame several 
substantial headwinds, including a surge in Omicron infections, accelerating 
inflation, continued bottlenecks in the global supply chain, a labor shortage, and 
the anticipation of a tighter monetary policy.2 

The solid economic performance in the fourth quarter helped drive the 
unemployment rate from 4.8% in September to 3.9% in December, a favorable 
trend that carried over into the first quarter of 2022, with the unemployment 
rate falling further to 3.8% in February.3

Domestic Economic Health



Domestic Economic Health

Global Economic Health

The first quarter's economic expansion is likely to be modest due to the drag of Omicron, but the Ukrainian 
invasion may further dent economic growth. The Federal Reserve Bank of Atlanta, which attempts to track GDP 
growth in real-time, reported that its "GDP Now" forecasting model lowered its nearly 2.0% Q1 GDP pre-invasion 
annualized growth rate estimate to 1.3% as of March 31, 2022.4 

The Atlanta Fed is not alone. In one survey of economists two weeks after the invasion, findings lowered the 
average of 14 earlier forecasts by 0.3 percentage points. The first and second quarters felt the most significant 
impact of the projected economic deceleration before stabilizing in the year's final two quarters.5

Elevated inflation was a dominant concern throughout the quarter. The cost of consumer goods jumped 7.9% year-
over-year in February, the most significant increase since July 1981. This boost comes atop year-over-year increases 
in the Consumer Price Index of 7.5% in January and 7.0% in December 2021.6 

With lower economic projections ahead, the Fed set upon a new course in its monetary policy with the end of asset 
purchases and the implementation of a 0.25% interest rate hike, the first such increase since 2018. The Fed also 
signaled the possibility of a total of seven quarter-point rate hikes this year and three or four next year to combat 
inflation and its intention to announce a plan for reducing its $9 trillion balance sheet.7

In the quarter to come, economic growth will be challenging in an uncertain geopolitical landscape, further interest 
rate hikes, the persistence of elevated inflation, and supply-chain stresses.

The impact of war in Europe has led to downward revisions in the 2022 growth estimates for major global 
economies. Further supply chain disruptions and more significant inflationary pressures are likely to weigh upon 
economic activity.

The economic repercussions of Russia's invasion of Ukraine are widespread. Commodities prices, from oil and 
agricultural products to natural gas and base metals, may stay elevated for the foreseeable future. This sustained 
elevation may be due to the combination of sanctions, the destruction of infrastructure, and supply uncertainty, 
resulting from the disruption of supply chains, as land- and sea-based trade routes have become impeded or 
completely closed down. 

While the measure of the invasion's economic impact remains fluid and imprecise, according to the Economist 
Intelligence Unit (EIU), a British-based economic research and analytics group, economic growth in Europe may 
slow down by nearly 50% from a pre-war estimate of 3.9% to about 2.0%. The impact on eurozone countries may 
be less severe, with estimates revised from 4.0% to 3.7%. EIU also projects that global growth will be shaved by 0.5 
percentage points, from 3.9% to 3.4%.8

The United Kingdom is facing a similar outlook. The British Chamber of Commerce downgraded its forecast for 
economic growth in 2022, reducing its initial 4.2% growth projection to 3.6% in the wake of the Russian invasion.9 

The Japanese economy saw a steep slowdown in the first quarter due to a surge in Omicron infections. A Reuters 
poll of analysts lowered their median Q1 GDP annualized growth rate from 4.5% to 0.4%. Japan's economy may 
remain under pressure as a declining yen has exacerbated rising energy and commodity prices.10  

Finally, China set its 2022 growth rate target at 5.5%, the lowest in more than 25 years. Even this modest goal may 
be challenging to reach amid struggles to manage a surge in COVID-19 infections that have led to shutdowns of 
cities and factories and regulatory pressures in its property and technology sectors.11
The MSCI-EAFE Index, which tracks developed overseas markets, slid 6.61% in Q1, while emerging markets, as 
measured by the MSCI-EM (Emerging Markets) Index, fell 7.32%.12



Disclosures
Information contained in this newsletter does not involve the rendering of personalized 

investment advice, but is limited to the dissemination of general information on products 
and services. A professional advisor should be consulted before implementing any of the 
options presented. Information presented in this newsletter should not be construed as 

an offer to buy or sell, or a solicitation of any offer to buy or sell the securities mentioned 
herein.
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