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 MARKET RECAP

Stocks were up for the week but down on Friday on worries that Trump was planning to go forward with more 
tariffs on Chinese imports and on reports that the US and Canada were not able to reach a trade deal as hoped 
for.

For the week, US stocks were up 0.93% and international stocks fell by 0.11%. Bonds dropped by 0.30%. 
August was another good month for US stocks, +3.43%, while international stocks fell by 2.4%. Bonds were up
0.81% for the month. The NASDAQ had its best August performance in 18 years, +5.7%, powered by Apple 
(+20%), Amazon (+13%) and Netflix (+9%).

A strong economy coupled with strong profits has been the main driver behind this market. The GDPNow 
model from the Atlanta Fed is projecting Q3 growth at 4.1%, Macroeconomic Advisors is at 3.1% and the NY 
Fed's Nowcast is at 1.98%. Meanwhile, corporate profit projections continue to improve for 2018, 2019 and 
2020. They are up by 0.67%, 1.29% and 0.69% from 13 weeks ago (one-quarter of the year). However, the rate 
of change has been falling in recent weeks.

US / MEXICO

The US and Mexico came to terms on an updated NAFTA agreement. The agreement would lessen dispute 
resolution measures and would require higher paying jobs in auto-factories. The focus then turned to wrap up a 
deal with Canada by Friday but that did not happen.

VIX and STOCK MARKET RISE

Something of interest, which might be nothing, is that the volatility index (VIX), often called the fear index, 
rose this week in tandem with stocks. Normally, there is a negative correlation. When stocks go up, the VIX 
normally goes down, and the opposite. But recently there has been a positive correlation. The last time that 
happened was right before the correction we had earlier this year. This correlation has sometimes occurred 
before previous sell-offs as well as shown below.
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YIELD CURVE

New research based on the yield curve from the San Francisco Fed shows that the risk of a recession is rising 
but a downturn is far from certain. As the difference between short and long-term Treasury's narrows, there is 
growing likelihood that the curve will invert, meaning that short-term rates will yield more than long-term rates.
While the two and ten-year Treasury's are most commonly discussed when determining yield curves, the San 
Francisco Fed says that the difference between the 10-year and the three-month bill is the more useful indicator. 
While the 2-10 spread is tight at 24 basis points, the difference between the three-month and ten-year is much 
wider, at 75 basis points.

SCOREBOARD

BlueKey Wealth Advisors • 3878 Sheridan Street • Hollywood, FL  33021 • (954) 986-0633 www.bluekeypwp.com
Planning, Protection & Management of Wealth



BlueKey Wealth Advisors • 3878 Sheridan Street • Hollywood, FL  33021 • (954) 986-0633 www.bluekeypwp.com
Planning, Protection & Management of Wealth



Past performance does not guarantee future results.

The purpose of this commentary is to provide readers with a summary of recent market and economic news. It is not intended to provide trading
advice. Investors should have a long-term plan and should consider working with a professional investment advisor. Any discussion of investments
and investment strategies represents the presenter’s views as of the date created and are subject to change without notice. The opinions expressed

are for general information only and are not intended to provide specific advice or recommendations for any individual. The information and
opinions contained in this material are derived from sources believed to be reliable, but they are not necessarily all inclusive and are not

guaranteed as to accuracy. Any forecasts may not prove to be correct. Economic predictions are based on estimates and are subject to change.
Reliance upon information in this material is at the sole discretion of the reader.
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