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The S&P 500 Index started to break above overhead 
resistance (R1) late last week (see circled area).  I don’t 
consider this a definitive breakout at this point but it is 
something to keep an eye on.  The market forces that have 
kept the index below this level during the year may be 
shifting.  This breakout also keeps the uptrend (T1) off the 
October lows intact. 

 

The Nasdaq Composite Index, however, did difinitively break 
above resistance (R1) last week and is in a strong uptrend. 
The former level of resistance will now serve as an important 
level of support (S1).   

 

The uptrends shown in the two cap-weighted indices above 
are driven by a small number of large growth stocks.  This is 
apparent when comparing those charts to the S&P 500 Equal-
Weight Index, which gives equal weight to all stocks in the 
index.  The S&P 500 Equal-Weight Index peaked in early 
February and is in an intermediate-term downtrend.   

 

Junk bonds, which generally move in the same direction as 
equities, continue to reflect an uncertain market 
environment.  The BAML High-Yield Master II Index has 
moved sideways over the last two months and is currently at 
the lower end of that trading range.  This is not an indication 
of a strong market uptrend. 

While the large growth stocks are moving higher, there is no evidence of a broad-based market rally.  I am not outright 
bearish, but I do believe risk remains above normal.  I reduced exposure in the RGB Capital Group Core and Balanced 
strategies last week as some of our low volatility positions hit our stops.  Those funds have been moved into a high-yielding 
money market until other opportunities are available.  Thanks for your continued trust during these uncertain times. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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