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We try to avoid clichés, but often a picture really is 
worth a thousand words. Here, our goal is to distill a 
timely market topic into just a few words and a chart. 

                                 February 26, 2020  

REFLECTING ON A VOLATILE TWO DAYS 

If they can be avoided, we prefer not to use market clichés. But after one of the biggest two-day drops of the last decade, 
we believe the old saying, “escalator up, elevator down,” is an appropriate recap of the recent action. The S&P 500 fell 
6.2% to start the week, erasing months of gains in just 13 trading hours. Markets often go long stretches without a 
meaningful move, luring investors into a false sense of security before jolting them with a sudden blast of volatility. 

 

While these events are painful, they can be useful exercises. Is your stated risk tolerance appropriate? This is one of 
the hardest questions in finance to answer because it is unknowable until put to the test. Everyone wants to believe they’d 
be a model investor during a 2008-style 40% drawdown, but the reality is that not all of us would be. How did you react 
these past few days? Consider that October 2008 alone featured nine separate sessions with a 4%+ move up or down.    

True risks are the ones that are impossible to see coming. That’s why in volatile markets, we strongly recommend you 
connect with your Baird Financial Advisor. They can help you review your risk tolerance, set an appropriate asset 
allocation, and construct a financial plan built to withstand even the most unpredictable times. And with those building 
blocks in hand, our message remains the same as ever: do not let short-term volatility change your long-term plan. 

 
PWM Equity & Fixed Income Research 
Ross Mayfield, CFA 
Investment Strategy Analyst, 502-585-8994 
 

In the Markets Now 
Escalator Up, Elevator Down 

https://blog.rwbaird.com/blogpost/1461/true-risk


 
 

Disclosures 
This is not a complete analysis of every material fact regarding any company, industry or security. The opinions 
expressed here reflect our judgment at this date and are subject to change. The information has been obtained from 
sources we consider to be reliable, but we cannot guarantee the accuracy.   
 
This report does not provide recipients with information or advice that is sufficient on which to base an investment 
decision.  This report does not take into account the specific investment objectives, financial situation, or need of 
any particular client and may not be suitable for all types of investors.  Recipients should consider the contents of 
this report as a single factor in making an investment decision.  Additional fundamental and other analyses would 
be required to make an investment decision about any individual security identified in this report. 
 
For investment advice specific to your situation, or for additional information, please contact your Baird Financial 
Advisor and/or your tax or legal advisor. 
 
Past performance is not indicative of future results and diversification does not ensure a profit or protect against 
loss. All investments carry some level of risk, including loss of principal. An investment cannot be made directly in 
an index.  
 
Copyright 2020 Robert W. Baird & Co. Incorporated.  
 
Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for 
which Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the 
Financial Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment 
professionals and may not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird 
Limited, which has an office at Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company 
authorized and regulated by the Financial Conduct Authority.  For the purposes of the Financial Conduct Authority 
requirements, this investment research report is classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  
RWBL is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from 
Australian laws.  This document has been prepared in accordance with FCA requirements and not Australian laws.   
 
 
 
 
 


