
October 11, 2018 
 
 
 
Dear Fellow Investors, 
 
From an economic perspective, it is hard to find much of anything negative to talk 
about. Employment, growth in productivity and business success are improving 
dramatically. Investors are noticing that all this good news may translate into 
greater investment returns in the future. 
 
All this good news has not been universally accepted. There are those who don’t 
accept the positive data as having much value at all. In fact, some of these people can 
only find negatives amongst all this success. 
 
I suppose these two points of view have always been present. It seems to me that we 
all must assess the future from our own perspective and act accordingly. There is no 
way to predict what will come or when, but for me I see good happening all around 
us. I see companies striving to improve. I see people working hard to make a better 
life for themselves and those they care for. It is just a matter of perspective. 
 
If you have a positive perspective it should be reflected by your investments, as 
should those with a negative perspective. From my perspective, I have never seen 
such an extreme change in economic direction over such a short period. My 
recommendation is that you pay close attention to these dramatic events and act as 
you feel is appropriate. What I don’t recommend is that you do nothing. 
 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
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Stocks Rise and Fall as Investors Reassess Investments 
 

According to Yahoo Finance, the Dow Jones 30 Industrial Average increased by 7.04% for the year to 
date September 30, 2018. Over the same period bond values, as reported by Yahoo Finance, the Bond 
Index, decreased about 1.31%. Increasing interest rates, which are common to an improving economy, 
seem to be the primary reason for the reduction in bond values. 

Bureau of Labor Statistics - Unemployment 

Unemployment, as measured by the Bureau of Labor Statistics (BLS) U-3 report, improved from 4.4% to 
4.1% in the last 12 months ending September 30, 2018. U-6 report also improved from 8.6% to 7.04% 
over the same period. 

Bureau of Labor Statics – Participation Rate 

The “BLS” Participation Rate measures the percentage of those who could work versus those who are 
working. The Participation Rate has stopped the free-fall experienced during the previous administration. 
It will be a very positive sign for our economy if this statistic improves beyond the stable base it seems to 
have formed.  

Economic Recovery is Becoming Economic Expansion 

But Will the Stock Market Reflect This Growth 

The current Administration seems to be working on the short-term and the long-term economic woes 
simultaneously. Short-term military expenditures appear likely to expand productivity as the apparent 
weakness in military readiness is addressed. Regulations that may have stymied whole industries and the 
communities that house them have been modified or abandoned all together creating immediate 
employment along with economic benefit. Longer-term reform has the Federal Government modifying 
long-standing and unfavorable trade agreements, prompted by actual or threatened tariffs. The economic 
affect of these changes is being debated but some economists feel these changes were long overdue. I 
have never seen so many areas of economic improvement. The future holds the outcome, so we will see 
what happens as the future turns into the present. Your investments should represent your view as 
aggressively positive, ultra conservative or something in-between.  

 

 

 



Research is Everything 

Are you wondering if you have the best investments available? We all know future performance of any 
investment is an unknown. However, there is a lot about an investment that is known and it is that 
information my team and I use to select high quality money managers for your money. Time changes all 
things and investments are no different. Investing in the best today says nothing about the quality of the 
investment in the future. Additionally, there are the changes in your life that come along. Some of those 
changes can make a good investment inappropriate for you. Analysis of your investment for quality and a 
review of changes in your life must be done once a year at the very least. By meeting we can insure your 
portfolio is the best we can find for you. Typically, there is no charge for the assessment or changes, so 
please call today for an appointment. Often the meeting can be done by phone if that is helpful to you. 

Selecting Your Tax Preparer; “Cheap” May Cost You More 

Soon, you will be thinking about your tax payments. The changes in the Tax Code are significant and for 
most of us deserve the guidance of a professional who has accurate and current information on which to 
base the advice given. I suggest meeting with this professional before the end of the year. By doing this, 
you will have some time to make changes if changes are needed. There are low cost professionals that 
may be completely adequate, but don’t use a person simply because they are less expensive. Pick the 
person who can guide you to legally paying the least taxes possible. 

Required Minimum Distribution from Your Traditional IRA 

For those who are required to take minimum distributions out of their IRA’s (typically those who are 70 
½ or older), remember you must take your calculated amount out by December 31st.  For those who 
turned 70 ½ in the second half of 2018, you have a limited amount of time to take the calculated amount 
out of the IRA. The penalties for not making the distribution are substantial, so please don’t put off this 
important action on your IRA accounts. We stand ready to help if we can, so please call with any 
questions. 

 

 

 

 

 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. Bonds are 
subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates 
rise and bonds are subject to availability and change in price. Stock investing involves risk, including the 
risk of loss. 


	Dear Fellow Investors 10-1-18Vs1.doc with nb edits.pdf
	Woodshed  10_1_18V1.Final Draft w nb edits.pdf

