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Economic Review*
- Headline CPI: 4.2% y/y
- Core CPI: 3.0% y/y

- JOLTS job openings at 8.123 million
- Retail sales unchanged at 0.0% m/m

Spotlight:

With increased interest in passive, low-cost investing, our Index Plus models offer investors the addition of an 
active component that compliments the passive, low-cost structure. Working with two of the largest players in 
the Index space, we have added a tactical ESG allocation and a tactical business-cycle sector rotation to our 
models. Combining these tactical strategies with a passive allocation provides a twist on purely passive equity 
investing. We currently offer three models in the Index PLUS series that range from Moderate to Aggressive, 
purposely excluding Conservative and Moderate Conservative due to our belief that passive fixed income is not 
attractive in this low interest rate environment. 

Strategic broad global equity exposure has been the largest contributor to performance on a year-to-date 
basis. Within the fixed income side of these models, we elected to make changes in mid-April given our 
expectations for continued growth in 2021 and potential inflationary pressures. We reduced exposure to a 
Strategic core bond strategy and increased exposure to a Tactical strategy. The net effect of these changes 
resulted in more exposure to assets that provide inflation protection in a rising interest rate environment and 
have provided a positive impact to performance since that time. 
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YTD S&P Sector Returns
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Global equities fell last week on a combination of inflation concerns and oil disruptions.  The S&P 500 dropped 1.35%, led down by 
Consumer Discretionary and Technology stocks.  U.S. core CPI rose 0.9% month over month, above consensus estimates and the 
largest monthly increase since 1981.  The increase was mostly in reopening hospitality prices, airfare, and used car prices. Supply 
disruptions also contributed: semiconductor shortages caused vehicle manufacturing to fall 4.3% last month.   In total, inflation 
concerns are still expected to be transitory.  A low base from 2020, supply chain disruptions, and fiscal stimulus spending are all 
expected to normalize by 2022.  Federal Reserve officials repeated assurances that current monetary policy would continue.  The 
surge in prices is expected and consistent with Fed goals, and the economy remains far from the Fed's employment targets.
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment advisor, and 
may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG and represent TPFG’s opinion 
and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no 
warranties as to the accuracy of the information or any representations made or implied. The information should not be construed 
or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past 
performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot 
be invested in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise 
experience when investing. Returns are not annualized for periods less than 1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

* Sourced from JPMorgan Asset Management, publicly available at https://https://am.jpmorgan.com/us/en/asset-management/
adv/insights/market-insights/market-updates/weekly-market-recap/
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