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MARKET UPDATE

Stocks slid last week after Tuesday’s release of the hotter than expected
inflation report. For the week the Dow Jones fell -4.1% while the
benchmark S&P 500 pulled back -4.8% and the technology heavy Nasdaq
Composite gave up -5.5%.

Investors have been jittery, reacting to any sign of continuing consumer
price increases or economic strength heading into the Federal Open
Market Committee’s meeting on Sept. 20-21. The FOMC will make a
policy announcement on Wednesday, Sept. 21, followed by Fed
Chairman Jerome Powell’s press conference.

Recall, the Federal Reserve held the fed funds target rate at a range of
0% to 0.25% between 2008 and 2015, as it dealt with the financial crisis
and its aftermath. The Fed also cut rates to near zero again in March
2020 in response to the COVID-19 pandemic, which sent the Dow and
S&P 500 rocketing over 40% and 60% each respectively between March
2020 and December 2021, according to Dow Jones Market Data.

Bond and Futures markets have fully pricing in a 75 bps (i.e. 0.75%) rate
hike at the Fed’s meeting this week, with some financial participants even
positioning for a full 1% rate hike. After last week’s inflation report,
market participants are also saying Fed will deliver another 75 bps
hike at its next meeting in November, and 50 bps in December.

Fundamentally, the inflation report creates more uncertainty around the
trajectory of rates, and that wider distribution of outcomes will continue as
a source of heartburn for the markets until there is more clarity on the
broader direction of inflation.

A WILD RIDE..

This year the S&P 500 has posted 81 daily moves of at least 1%
through 8/31/22. Of those moves, 39 have been to the upside and 42 to
the downside. The chart below highlights 2022 to show how it compares to
other years since 2000. There are still 70 trading sessions left in 2022 so
it will be interesting to see how things shake out when it’s all said and
done.

The chart below shows another interesting way of looking at this year’s
volatility compared to 2021’s, and also compared to 2020’s wild ride
during the Pandemic. 

TEST YOUR MONEY KNOWLEDGE

1. A “no-load” mutual fund is one that… 

   A. Carries no fees 
   B. Carries no sales charge 
   C. Does not contain high-risk securities 
   D. Has no limits on the period of time in which it can be bought or   
 sold

2. The principal difference between mutual fund share classes (Class
A, Class B, Class C, etc.) is: 

   A. The different investments each class makes 
   B. The different fees and expenses each class charges 
   C. The different investment advisers in charge of managing each  class 
   D. Don’t know/Not sure

WHAT WE ARE WATCHING

The following economic data is slated to be released during the week
ahead:

Monday: NAHB Home Builders' Index (Sept.)

Tuesday: Building permits (Aug.), Housing Starts (Aug.)

Wednesday: FOMC September Meeting Announcement, Existing
home sales (Aug.)

Thursday: Initial Jobless Claims, Leading economic indicators (Aug.)

Friday: S&P U.S. manufacturing PMI (Sept. Prelim.), S&P U.S. services
PMI (Sept. Prelim)

MARKET SUPPORT

The key level of resistance to watch for the S&P 500 is at around 3,666.

Recall these are key technical levels we look for the market to either hold
or push through when look at the potential for future moves. Common
support levels can be the 50- and 200-day moving averages as well as
other technical levels such as previous market highs or lows.

SOCIAL SECURITY QUESTIONS??
WE GOT YOU COVERED!

Mark your calendars! The "7 Keys to Social Security"
seminar is coming up! Here are the details:

Date: Wednesday, November 9th 

Time: 5-6pm MT

Location: Zoom

Special Host: Joe Hagg, Retirement Consultant - Allianz Life Financial
Services

We will discuss these seven topics:

1. General Social Security benefit basics

2. We’ll cover income benefits

3. When to start benefits

4. Working in retirement

5. Tax implications

6. Spousal and survivor benefits

7. And finally, we will wrap it up with Medicare basics.

REGISTER IN ADVANCE HERE!

NEW VIDEOS!

Watch on the JFG YouTube Channel

Trivia Answers

1. Answer is B: Carries no fees.

Not all mutual funds charge sales loads. Called no-load funds, these funds
do not charge a frontend sales charge or a deferred sales charge, such
as a Contingent Deferred Sales Charge (CDSC). In addition, the fund’s
12b-1 fees must not exceed 0.25 percent of the fund’s average annual net
assets in order to call itself a no-load fund.

No-load funds can be purchased directly from a mutual fund company or
brokerage firm fund supermarket, but you won’t receive the assistance of
a broker or investment professional. For those wanting professional
advice, no-load funds also may be purchased through an investment
adviser or broker, but you’ll typically pay a fee for this advice. This means
you will be paying a fee on top of the underlying mutual fund expenses.

2. Answer is B: The different fees and expenses each class charges. 

A single mutual fund, with one portfolio and one investment adviser, may
offer more than one “class” of its shares to investors. Each class
represents a similar interest in the mutual fund’s portfolio. The principal
difference between the classes is that the mutual fund will charge you
different fees and expenses, depending on the class that you choose. If
you are thinking about choosing a mutual fund with more than one class, it
is important for you to understand the differences between them.

Content in this material is for general information only and not
intended to provide specific advice or recommendations for any

individual. All performance referenced is historical and is no guarantee
of future results. All indices are unmanaged and may not be invested

into directly. 
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