
Business Perspective

One constant in life is change. During the past 
year and a half, we have experienced more change 
than any of us bargained for. Change is disruptive—
but also brings opportunities. For investors right 
now, there is no shortage of changes to think about, 
but those changes may set the stage for the next leg 
higher for this powerful and still relatively young bull 
market.

The trajectory of the U.S. economy has changed 
recently because of the Delta variant of COVID-19 
and related disruptions to companies’ supply chains. 
According to the Federal Reserve Bank of Atlanta’s 
estimate, the growth rate of gross domestic product 
(GDP) for the third quarter is tracking to just 1%, 
down from 6% two months ago. Rather than the 
start of a new downtrend, however, we expect growth 
to pick up through year-end as further progress is made beating COVID-19.

The stock market changed paths last month (consistent with historical seasonal patterns) as the S&P 500 Index 
experienced its first 5% pullback since October 2020. The good news, however, is that the fourth quarter has historically 
been the best for stocks with an average gain of 4%. As we look to next year, if the U.S. economy produces above-
average growth as we expect, double-digit gains for stocks would be a reasonable expectation.

The Federal Reserve (Fed) may experience a big change early next year. Fed Chair Jerome Powell’s term is up in 
February and his reappointment by President Biden is not assured. Mr. Powell’s progressive critics don’t believe he is 
tough enough on banks. The Fed is also about to start tapering its massive $120 billion per month bond-buying program 
before embarking on an interest rate−hiking campaign. That’s a lot of change.

 
One thing we hope doesn’t change is that the U.S. government keeps paying its bills. The debt ceiling, which has been 

raised 78 times since 1960, will need to be raised by October 18, according to Treasury Secretary Janet Yellen—or the 
country could (inconceivably) default on its debt. Congress will figure out a way to get this done but the political game 
of chicken could cause some jitters for markets if not resolved quickly.

Democratic policymakers are trying to effect a lot of change with the nearly $5 trillion in proposed spending on 
infrastructure and social programs. The two proposals will likely be scaled back closer to a combined $3 trillion to secure 
support from moderate Democrats (the $1.2 trillion hard infrastructure package has bipartisan support). This spending 
will come with tax increases to help pay for it, but that won’t stop the federal debt from piling up. Thankfully that debt 
is cheap to service with interest rates still low.
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That’s a lot of change. These changes create uncertainty, but markets may have already priced them in. The outlook 
for the U.S. economy still looks bright. Corporate profits are growing strongly. Low interest rates are supportive, and 
while inflation is still elevated, the worst of it may be behind us.

Please contact us if you have any questions. 

Sincerely,
Don, Charlene and Michael

Important Information

This material is for general information only and is not intended to provide specific advice or recommendations for any individual. There is no assurance that the views or 
strategies discussed are suitable for all investors or will yield positive outcomes. Investing involves risks including possible loss of principal. Any economic forecasts set forth may 
not develop as predicted and are subject to change.

References to markets, asset classes, and sectors are generally regarding the corresponding market index. Indexes are unmanaged statistical composites and cannot be invested 
into directly. Index performance is not indicative of the performance of any investment and do not reflect fees, expenses, or sales charges. All performance referenced is historical 
and is no guarantee of future results.

All data is provided as of October 1, 2021.

Any company names noted herein are for educational purposes only and not an indication of trading intent or a solicitation of their products or services. LPL Financial doesn’t 
provide research on individual equities. 

All index data from FactSet.

This Research material was prepared by LPL Financial, LLC. All information is believed to be from reliable sources; however LPL Financial makes no representation as to 
its completeness or accuracy.

Don's Quick Points

1. Household net worth is at an all-time high. As of 9/30/21, average household net worth sits at $144,564.
      Conversely, debt payments make up 8.5% of household disposable personal income, which is a historic low.1  

2. Our national debt sits at $28.427 ($28,427,000,000,000) trillion as of 9/30/21. We have added an average of
      $43,207 of debt per second, every second for the last ten years.2

3. Supply issues continue. A total of 110 ships await entry into California ports as of 9/19/21.3

4. Home prices in the United States have continued to appreciate. Between June 2020 and June 2021, the average
      home rose by 17.4% in value.4

5. The unemployment rate sits at 4.8% as of 10/8/2021.5 The 50-year average is 6.3%.6

6. The September Consumer Price Index report shows inflation rates at 5.4% over the last 12 months.7

7. In 2020, retirements rose by 56% over the average amount of retirees the prior 8 years.8

8. During the period of 9/10/2001 to 9/10/2021, the S&P 500 gained an average yearly return of 9.4%. There
      were three bear market slides during that time, including one resulting from the September 11, 2001 attacks.9

9. The annualized return on the S&P 500 from 2001-2020 was 7.5%. The average investor earned 2.9% annually
      during that time period.10

10. Box office data collected 9/24/21 - 9/30/2021 shows a 61.7% decline from data collected in 2019. Similarly,
      TSA checkpoint data collected 10/6/2021 shows a 22.4% decline from 2019 data.11

1 JP Morgan Data September 30, 2021     2 BTN Research October 4, 2021     3 BTN Research October 4, 2021     4 BTN Research September 27, 2021
5 LPL Research October 8, 2021      6 JP Morgan Data September 30, 2021      7 US Bureau of Labor Statistics https://www.bls.gov/news.release/cpi.nr0.htm
8 BTN Research September 13, 2021      9 BTN Research September 13, 2021      10JP Morgan Data September 30, 2021      11 First Trust Advisors Research October 8, 2021



3

Don’s Personal Perspective
Merry Christmas and Happy 

New Year! I could not believe 
it when I looked at the calendar 
and saw Christmas was just over 
a month away. Where does the 
time go? I am looking forward to 
turning the page on 2021, with 
hopes of a quieter, smoother 2022. 
The challenges brought on by the 
COVID-19 pandemic have thrown 
many people’s lives in a direction 

we had never even considered. Who could have imagined a 
successful business owner or an accomplished professional 
watching helplessly as their income fell dramatically?  In 
many cases, families’ incomes dropped to zero and small 
business shut their doors with little or no notice, caused by 
something completely out of their control. I know many 
people that have watched their lives and health deteriorate 
during the pandemic. We all have a lot to be thankful for! 
With most of 2021 behind us, I’d like to focus on the more 
positive things this year has brought my way.

Jamie and I enjoyed a short trip to Las Vegas. By far, 
our most exciting event was attending the first full-audience 
hockey game for the Las Vegas Knights. The crowd was 
electric and lots of fun. To make it a perfect evening, the 
Knights won, and the winning goal tender was none other 
than Marc Andre Fleury, the Penguins longtime goaltender. 

Later in the summer, we spent six weeks relaxing in 
the almost germfree Cayman Islands. We participated in a 
couple’s golf outing in Ohio and my athletic wife, Jamie, 
finished in second place. I just observed and did not play. 
I am continuing to work through issues from my foot 
surgery last year.  Being laid up for three months has made 
for a challenging (and long) recovery.  In an effort to stay 
healthy, I do physical therapy three to five days a week, 
as well as workout out with a trainer, get acupuncture 
regularly, receive a weekly massage and Reiki treatments, 
and take a boxing class specifically for Parkinson’s patients. 
All these activities could almost be enough for a part-time 
job! I enjoy the challenges and am very pleased to say my 
Parkinson’s is staying in check and has progressed very 
slowly.  I could not be more pleased.

Finally, the highlight of the year was attending the 
2021 Ryder Cup in Whistling Straits, Wisconsin, with 
my son Michael and two friends. It was exciting to watch 
and really helped us appreciate how talented the pros are 
and how difficult the golf courses are. This course had 
over 1,000 sand bunkers, with over 100 just on one hole! 
After watching the U.S. crush Europe with a final score of 
19-9, we headed off to Las Vegas for golfing, eating, and 

gambling. We saw some great comedians - Ray Romano, 
David Spade, and Brad Garrett, and we laughed until we 
cried. Here is a quick story that anyone who has spent time 
at a slot machine will appreciate: On a penny slot machine, 
I watched Michael win 203 free spins, which took over 30 
minutes to complete. When all the spinning, laughing, and 
clapping died down, Michael had won almost $5,000.00!

Jamie and I recently returned from a trip to spend some 
much-anticipated time with our grandkids.  For the first 
time in almost two years, we were able to see all seven 
grandchildren in person, rather than on Zoom or Facetime. 
It is still hard for me to believe that our oldest is almost 15 
years old!  During our visit, we shared countless laughs 
and we loved every minute of our time together. All the 
grandchildren are quite athletic, which is surely not a 
trait they inherited from their grandfather!  We enjoyed 
watching them play five soccer games.  Not only was it 
perfect weather to sit outside and watch them play, but 
they were undefeated on the field!

I hope you are all surviving these unpredictable times.  
I remind myself daily of how blessed I am and how much 
I have to be thankful for. Have a fantastic holiday season 
and I look forward to seeing many of you in the office soon 
for an in-person appointment!

God Bless,
Don
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Thoughts From Char 

We Get By with a Little Help from Our Friends

How are you doing in this crazy world in which we find ourselves?  According to the science, we all do better if we 
have friends.  

As a student and practitioner of human behavior, I’ve been considering the art of making and keeping friends of late.  It 
now makes sense after John passed, that my friendships and social groups might change.  Previously, I wondered if I would 
experience what I had read and learned about widows:  they don’t always feel at ease with the “couple” friends they shared 
with their mate.  Social interactions would also change.  I felt quite comfortable going on motorcycle rides with John and 
our other “guy” biker friends and we would laugh about it being “Char and the guys!”  Now, if I’m the only female rider, 
it just feels weird!  And then there’s that whole idea of dating again…and while I appreciate the suggestions from Katie and 
Paula at the office, I’m not sure I’m interested in a “pool boy” or an online dating service, Jewish or otherwise. 

Quite honestly, I’ve been fairly content with my friends- some old, some new; some closer and others who maybe 
aren’t as close anymore.  I’m realizing the importance of having friends of all age groups.  As we age, so do our friends, 
but not always at the same rate!

  
I recently came across an article that referred to the term Dunbar’s Number. It was proposed by Oxford Evolutionary 

Psychologist, Robin Dunbar.  Simply put, it is the number of stable relationships people are cognitively able to maintain at 
one time.  Evidence points to that number being about 150.  That makes for a long Christmas card list!  

As I begin his book, Friends: Understanding the Power of our Most Important Relationships, I thought it worth noting 
that friendship is not just good for our level of happiness, but medical research is showing it has a positive impact on our 
health, well-being and longevity.

One study from Brigham Young University looked at the impact of social connections and loneliness and found that it 
was the social measures that most influenced your chances of surviving heart attacks and strokes.  The best predictors were 
those with higher frequencies of social support and integration in a social network or community.  Chances of surviving 
increased as much as 50% and of the healthier habits one might follow, only smoking cessation had a similar affect.  We 
might expect diet and exercise to contribute more.

  
The Dunbar’s Number does not tell the complete story.  We don’t share the same type of relationships with all these 

friends and we need to also consider that our family connections are part of this number.  Think of it as concentric circles 
with each outer layer including everyone in the inner layers.  Within the innermost circle are our most intimate relationships.  
Dunbar attributes a number of 1.5 to this innermost circle with each circle 
extending outward adding about three times the relationships to the circle 
before…so 1.5, 5, 15, 50, 150.  It is the first 15 relationships which make up 
our main social companions and provide our fun interactions.  The layer of 
150 are referred to as those who would attend your once in a lifetime event 
like a wedding or funeral.

  
Our friends change constantly through our lives and there is a bit of 

“churning” that happens as some friends move into different layers, but 
generally this seems to stabilize in our 30’s.  He makes note that this could 
be attributed to people starting families, “because babies are the killer for 
any kind of social life for everyone.”  As we continue aging, that number 
declines as the outermost layers fall away.  If we live long enough, we are left 
with our innermost layer.

Looking at this scenario, should I consider dating again?  (you know, 
for health reasons! LOL) Well, he notes “Falling in love will cost you 
two friendships.”  Meeting a new person and falling in love requires an 
investment in time and mental energy.  The data shows it costs two other 
friendships in the process.  So, considering how my life and my friendships 
have evolved, I’m grateful for the relationships and especially for those in 
my inner core layers.  Is there room again for someone in the center?  I won’t 
say yes or no, but I’m not sure I like that math just yet!  
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Living on the Bright Side

Albert Einstein once said, “If you can’t  
explain it to a six-year-old, you don’t under-
stand it yourself.”

Dr. Julianne Holt-Lunstad is a psychologist at Brigham Young University. 
She has spent her professional career analyzing friendship. Through her re-
search, she concluded that an absence of social connections carries the same 
negative health implications to smoking 15 cigarettes a day and loneliness 
led to worse health outcomes than obesity. These findings held true for peo-
ple of all ages. One of the biggest benefits to purchasing our first house earli-
er this year has been the ability to host our friends and family. Spending time 
together laughing with those you love is always time well spent. We are so 
happy and blessed to have our home on Mt. Washington.

 We’ve been enjoying the opportunity to spend more time working 
from the office in our recently renovated space. If you haven’t had the chance 
to check it out, we’d love to see you. As I’m sure you’ve all noticed, the mar-
ket has been terrific over the past 18 months. It has been a joy to deliver the 
positive news. Many of you have wondered when the good times will end, 
and it is a fair question. As much as we would love to be able to give you a 
specific date for the next downturn, sadly the crystal ball in my dad’s office 
is still malfunctioning. Over the summer, we partnered with American Funds 
to present their mid-year market outlook. One statistic I find particularly 
interesting from the presentation is that the market drops by 14% from high point to low point on average each calen-
dar year. Clearly, market corrections are a normal part of the investment cycle, and they typically don’t lead to massive 
downturns like we saw in 2008. We are very thankful to have partners like American Funds, who conducted over 20,000 
research interviews across the world in 2020. Inflation and supply chain issues are important challenges. However, we 
continue to remain optimistic in the strength of the U.S. economy.

God did not give us a spirit of fear, but of power, love, and self-discipline. 2 Timothy 1:7. It’s easy these days to find 
logical reasons to live in fear. However, I find that the more time spent enjoying life with those I love, the stronger my 
faith in our future. My dad and I recently had an incredible time watching the U.S. golf team dominate the Europeans 
at the Ryder Cup at Whistling Straits. It was amazing to see the camaraderie, sportsmanship, and patriotism displayed 
by both the players and the fans. After the Ryder Cup, we traveled to Las Vegas to enjoy a few days of golf, delicious 
food, and hilarious comedy shows. Our father/son trip is always one of the highlights of the year and I’m very thankful 
we were able to do something extra special this year.

One of my goals for 2021 was to read more books and I’m proud to report it’s been a success, mostly thanks to the 
free Libby app available through the Carnegie Library. I’ve found a love for audiobooks, especially those read by the 
author. Recently, I read Greenlights by Matthew McConaughey, which is filled with some of the craziest and most enter-
taining stories I’ve ever heard. Overall, it was a great reminder to believe in yourself, be willing to march to the beat of 
your own drum, and to fully commit to whatever you are doing.

As this year wraps up, I hope you are able to enjoy time with loved ones. Please reach out if there is anything we can 
do to support you or your family. It is our pleasure to be at your service.

All the best, 
Michael
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Digging In With Dave

Growing up, my parents’ house was less than five miles away from Pittsburgh International Airport. It was fantastic. 
We never needed to buy tickets to the airshow because the airshow came to us. When the entire house would shake, 
I didn’t have to look outside to know that the Blue Angels were in town, practicing for their next event. Indeed, the 
constant hum of planes taking off and landing was a very comforting sound. The best time of year was the fall. The 
temperature would drop, and we could throw open our windows and allow the sound of the airport to act as white noise 
as we dozed off.

I was in second grade when 9/11 happened. I am probably among the youngest people to remember that day vividly. 
What I remember most was the silence. No planes landing, no planes taking off. The sound that I knew and loved so 
much, suddenly gone, leaving behind an eerie stillness. I may have been too young to fully process what transpired that 
day, but I certainly understand the ramifications of what has happened in the 20 years since.

I have been a full-time professional in wealth management and financial advising for over five years now, since 
graduating from the University of Pittsburgh in 2016. However, my first introduction to the world of finance, like many 
millennials, came during the 2008 financial crisis.  Mostly, I remember the outrage at Wall Street and the mistrust of 
our financial system. Many people my age still carry this mistrust with them to this day. Clients started asking more of 
their financial advisor. The word “fiduciary” became in vogue. Questions sprung up like “Do you really have my best 
interest in mind?” For a firm like The Speakman Financial Group, the answer then, the answer now, and the answer 
going forward will always be a boisterous “Yes!”

I don’t have children of my own yet, but I have been blessed with three nieces to date. Two of them will surely be too 
young to remember, but I often wonder if the Coronavirus pandemic will be etched into my eldest niece’s mind, much as 
September 11th is etched into mine. How will she reflect upon her first life changing event twenty years from now, and 
what other life changing events will she experience in her formative years?

Everyone working in the financial industry wishes they had a crystal ball to see exactly what the future holds. The 
future may be a mystery to us, but I can be certain of one thing. Every negative event in my life, be it 9/11, the 2008 
financial crisis, or the Coronavirus pandemic, has always led to better days. No matter how bleak times may seem in the 
moment, no matter how much the economy contracts, no matter how far the stock market dips, things always improve 
if we brave the hardship. This, I truly feel, is the role of a financial advisor. Be a partner in the good and (especially) the 
bad times.

By way of formal introduction, my given name is David Kline, 
though most everyone calls me Dave. I grew up in the West Allegheny 
school district, but my wife and I now reside in Castle Shannon with 
our dog and two (reclusive) cats. We often joke that we look forward 
to expanding our family to include human children in the coming years. 
Like many of us in the Pittsburgh region and across the globe, I am a 
huge fan of our Steelers, Penguins, and Pirates. I am also, often to my 
own chagrin, a fan of sports at the University of Pittsburgh, my alma 
mater. One of my favorite quotes regarding Pitt Athletics comes from 
the father of one of my life-long friends, and it goes as follows: “If 
nothing else, Pitt knows how to seize defeat from the jaws of victory.” I 
am elated to join The Speakman Financial Group after spending the first 
five years of my career with BNY Mellon in their Wealth Management 
division. Finally, I am not just a member of the Speakman Financial 
family, I also have ties to the Speakman family itself! I am grateful 
to call Michael my brother-in-law. He has long been one of my role 
models, and I truly consider him to be my brother, not just my sister’s 
husband.

Thanks for reading! Though I am the newest face at Speakman 
Financial, I look forward to the honor of serving and getting to know 
all our cherished clients in the years to come.

Best regards,
Dave
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A DAY TO GIVE BACK

On September 22, The Speakman Financial Group spent the day giving back to the community.  Our team volunteered 
at Beverly’s Birthday’s in North Huntington.  We kept busy organizing and stocking toys, clothing, and snacks for birthday 
gifts to be given to children in need in the community.  We made birthday baskets for upcoming celebrations and put together 
graduation gifts for future college and high school graduates.

Beverly’s Birthdays provides gifts to nearly 800 children each month, across multiple counties in the Pittsburgh area!  Not 
only do they provide birthday presents, they also provide in-person celebrations and baby showers for moms-to-be.  One of 
the programs they offer is a Birthday-In-A-Bag, which provides everything needed for a recipient to host their own small party 
at home, including cake mix, frosting, plates, utensils, and party hats.  These bags are distributed through local food banks 
and ensure that all families have access to making someone feel special on their birthday!  For more information on their 
mission or ways to get involved, visit their website at www.beverlysbirthdays.org.  

Asked to pay by gift card? Don’t.

Has someone asked you to go get a gift card to pay for something? Lots of people have told us they’ve been asked 
to pay with gift cards – by a caller claiming to be with the IRS, or tech support, or a so-called family member in need. If 
you’ve gotten a call like this, you know that the caller will then demand the gift card numbers and PIN. And, poof, your 
money is gone.

Scammers are good at convincing people there really is an emergency, so lots of people have made the trip to the 
Walmart or Target or CVS to buy gift cards to send these callers. And scammers love gift cards – it’s one of their favorite 
ways to get your money. These cards are like giving cash – and nearly untraceable, unless you act almost immediately.

So here’s the most important thing for you to know: anyone who demands payment by gift card is always, always,  
always a scammer. Try this gift card buying exercise out at home – especially when anyone asks you to pay with a gift 
card:

Q: Should I buy an iTunes, Google Play, Steam, Kroger, Walgreens, BestBuy, Amazon, CVS, Rite Aid or ANY     
     OTHER gift card for someone who demands payment? For any reason?

A: NO.

Gift cards are for gifts, not payments. If you’ve bought a gift card and lost money to someone who might be a scam-
mer, tell the company who issued the card. (The contact info might be on the card, but might require some research) Call 
or email iTunes or Amazon or whoever it was. Tell them their card was used in a scam. If you act quickly enough, they 
might be able to get your money back. But – either way – it’s important that they know what happened to you. And then 
please tell the FTC about your loss. Your report helps us try to shut the scammers down.

https://www.consumer.ftc.gov/blog/2018/05/asked-pay-gift-card-dont
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Penn Center West Two
Suite 325
Pittsburgh, PA 15276

AT  YOUR  SERVICE
Our address is:
THE SPEAKMAN FINANCIAL GROUP
PENN CENTER WEST TWO, SUITE 325
PITTSBURGH, PA 15276

Email: don@speakmanfinancial.com
Phone: 412-787-3373
Out of town: 866-752-6734

Visit us online at:
www.speakmanfinancial.com

    We have established a presence on
Facebook to enhance communication with our clients 

and prospective clients regarding activities, special 
events and timely information. Be sure to

follow us on Facebook and “Like” us.           

Securities and advisory services offered through
LPL Financial, a Registered Investment Advisor,

Member FINRA/SIPC. The Speakman Financial Group
and LPL Financial are not affiliated
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The opinions voiced in this material are for general information only and are not intended to provide specific 
advice or recommendations for any individual. All performance referenced is historical and is no guarantee of 
future results. All indicies are unmanaged and may not be invested into directly.

The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee 
that strategies promoted will be successful.

Any named entity, Speakman Financial Group and LPL Financial are separate entities.


