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The stock market is in a downtrend.  The S&P 500 Index is 
down -18.7% year-to-date.   

 

Junk bonds are also trending lower.  The BAML High-Yield 
Master II Index is down -12.0% year-to-date. 

 

Even so-called safe haven assets, such as US Treasury bonds, 
are in a decline.  The BAML 20+ Year US Treasury Index is 
down -26.7% so far in 2022. 

The bear market that started in early 2022 remains intact and most asset classes are in a decline.  The early summer rally in 
risk assets (i.e. stocks and junk bonds) was nothing more than a strong rally within the context of a longer-term bear market.  
The months of September and October tend to be a seasonally weak period for the markets and this year, at least so far, 
doesn’t look to be much different.  The FMOC meets this week, and it is widely expected that they will raise short-term 
interest rates by 75 basis points.  What the committee projects for the remainder of 2022 in terms of changes to monetary 
policy could likely impact the stock market.  Volatility is likely to remain high for the foreseeable future.  We remain 
defensively positioned with the Core strategies primarily in cash and the Flex+ strategy in a reduced risk profile.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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