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This past week, the Fed indicated that they were in no hurry 
to reduce interest rates and effectively removed any chance 
of an interest rate reduction at the next meeting in March.  
The S&P 500 Index sold off on the news but strong earnings 
announcements at the end of the week from some of the 
major technology companies quickly reversed the decline and 
sent the index to a new all-time high on Friday (see circled 
area).  

 

However, the uptrend in stocks has become narrower as 
fewer and fewer stocks participate in the rally.  Looking at the 
S&P 500 Equal-Weight Index (which gives equal weight to 
every stock on the performance of the index) you can see that 
the index has moved sideways since mid-December.   This 
implies that the largest stocks in the S&P 500 Index are 
carrying the index to new highs.  

 

While it is highly anticipated that the Fed will start reducing 
rates this year, the exact timing is anything but certain.  This 
has created some volatility in the bond markets as the steady 
decline in the US 10-Year Treasury Yield Index at the end of 
last year has become more volatile.  Rates started moving up 
in early January but fell sharply towards the end of the 
month.  I suspect this increase in volatility will remain until 
the Fed clarifies the timing of their interest rate reductions. 

I have not made any adjustments to the RGB Capital Group Investment strategies over this past week and all strategies 
remain fully invested.  The Balanced and Flex+ strategies continue to benefit from the strong uptrend in large-cap stocks.  
While the Core strategy was impacted by the increase in rates in early January, most of those declines were recovered 
during the last week of the month.  If you are interested in learning more about how we manage risk during challenging 
market periods, please join us for the RGB Capital Group Annual Update Webinar that will be held on Wednesday, February 
7, 2024 at 5 pm PT (8 pm ET).  With just a few days to go, now is the time to register if you haven’t already done so.  The 
webinar is intended for clients, as well as others interested in learning more about the services we provide.  Specifically, we 
will review the current market environment, the RGB Capital Group investment strategies, and our approach to risk 
management.  In addition, you will be able to connect with the RGB Capital Group team and have your questions answered.  
If you haven’t already registered and would like to join the webinar, please register here.  A recording will be available to 
those that register.  

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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