
January 2016 Article – Ignore 2016 

 

With all of the hoopla involved with politics and news noise it takes away the real purpose of investing. 

Investing is a long term view of building wealth by owning investments that meet the current and future 

economic needs.  In my office we do not run any of the news stations or market updates because that 

focuses on daily traders not the long term investors who work with us.  Wall Street makes money on the 

movement of money, buys and sells as well as loaning and borrowing.  The algorithms that are being 

developed is to take advantage of a small percentage of movement in order to make large sums of 

money. An advantage for large investment firms but a hindrance to the individual investors.   So how 

can “main- street” win in Wall Street game?   It is to invest in the future not in the fluctuating market.   

There are two parts of a market return: 1st is the long term growth based on good business and 

economics. The 2nd is fluctuation and that deals with emotions…. sudden rise and drops of the market 

prices and not the fundamentals of who are the future buyers.  

So how is our economy in high unemployment, huge government debt, foreign countries in financial 

crisis and the youth going to school longer?  Wait that was the 1950’s…..WWII ended, Germany 

bankrupt, Europe in financial debt, US in large debt due to war cost and then great depression.  GI’s 

came home to no jobs so they went to school.  Then the economy grew, families started and with 

children, one must automatically spend.   From 1929 to 1954 the market grew 1.69% cumulative. From 

1954 to 1966 the baby boomers were born and the cumulative growth was 154.29% around 13.8% 

annualized.   

 Look around today and are we not in the same position?  Young adults between ages of 18 and 30 

(approximately 12 million) still live at home going to school to get Master’s degrees, U.S. government in 

large debt, due to the war and recession international countries are in shambles, and recently we have 

had record births.  This is all similar to the early 50’s.   

That’s just the U.S. Now let’s look at the rest of the world: Asia, Latin America, and India.  The 

population is going from agriculture to consumer.  More people purchasing goods and services will lead 

to economic growth.  If you have a ten year time horizon to invest, which is an appropriate time frame, 

you should be pleased with the performance of your portfolio.  

So ignore 2016, ISIS, politics and interest rates.  These are all temporary moments of a long history and 

will cloud one’s vision of a great future.   
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